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How $969.65 
fl Will Grow to 
$2,144.96 


I NVESTED in a certain strong- 
ly secured bond of a well 
managed, growing electric utility 
company—$969.65 today will 
grow to $2,144.96 by November 
1, 1931. 


Description of the plan and full 
information regarding the com- 
pany and security will be sent to 
inquirers for circular F-62. 


H.M.Byllesby & Co. 


Incorporated 
York Chi 
il te 208 S LaSalle St. 
Provid to 
1OWeybossct St. 30 State Street. 














An Excellent 


Long Term Investment 
Providing 


SAFETY OF PRINCIPAL 
AND HIGH YIELD 


Cities Service 
Company 


Series D 7% Debentures 
To Yield 8.45% 


Interest earned 12 times 


Circular “D-14” on request. 





Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 
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COTTON Bought 
GRAIN > A 
PROVISIONS Commission 
FOREIGN 
EXCHANGE 


New York Stock Exchange and 
all other principal exchanges. — 





THE BACHE REVIEW, discussing 
financial and economic events of 
current interest is issued weekly 
and will be sent upon request. 





Branches amd Correspondents 
throughout the United States. 
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TO YIELD 


614% to 814% 


SYSTEMS 


Canadian Pacific 
New York Central 
Pennsylvania 
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St. Louis & San Francisco 


F.J. LISMAN & CO. 


Specialists in Steam Railroad 
Securities Since 1890 
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WEY not be as pains- 

taking in preserving 
your capital by discrim- 
inate investing as you 
are in the business process 
of accumulating the sur- 
plus you have to invest? 


Our letter, No. 189, de- 
scribes a few securities 
that merit consideration 
because they are substan- 
tial. We recommend them. 


Morton Lachenbruch. & Co. 


42 Broad Street. New Yorh 
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W. G. Souders & Co. 


INVESTMENT 
BONDS 


31 Nassau St., New York 
208 South La Salle St. 
Chicago, IIl. 
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The Rock Island Railway- 


As It Was and Is Likely to Be 


A NEW SERIES—TO BEGIN WITH THE 


December 6th Issue of The Financial World 


An Intimate Study—A Comprehensive Analysis—In Ten Chapters 


Written by One Who Is Familiar With All the Details 
Past and Present 


An Outline of the Subjects to be Covered 


CHAPTER I: 
The Plan That Failed— 


Rock Island Under Autocratic Control— 
The Reid-Moore episode. 





CHAPTER I: 
The Plan That Succeeded— 


Rock Island under liberalization—The Re- 
ceivership—How it built up the property— 
Receiver Dickinson’s stewardship. 





CHAPTER III: 
The Corporate Structure— 


The present capitalization—Its analysis— 
How it Compares with Similar Roads— 
The new cash reorganization put into the 


property. 





CHAPTER IV: 
The Territory Served— 


A study of the territory from which Rock 
Island draws its business—The character 
of its traffic—The possibilities. 





CHAPTER V: 
Rock Island as a Going Concern— 


Rock Island’s past earning record—Its most 
recent performances—The road’s potential- 
ities as a going concern—Compared with 
other roads in same zone. 
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NOTE 


The articles are based upon extensive 
data and research. The conclusions 
arrived at, though briefly stated, are 
comprehensive in character and rea- 
sons for all views are fully set forth. 
Investors and prospective investors 
may read to advantage this series. 


Do not miss a single copy. The series a 
will be worth filing for future refer- 
et EIS Een Me ee ee eae TT eT 


In accordance 


CHAPTER VI: 
Rock Island’s Management— 


The men who are making Rock Island— 
The traffic and other policies—The financial 
policies. 





CHAPTER VII: 


The Status of Creditor and Bond- 
holder— 


A study of Rock Island’s obligations—Their 
rating and possibilities—Their investment 
values. 








CHAPTER VIII: 
The Status of the Stockholders— 


A study of the preferred and common 
stocks with a view to arriving at a reason- 
ably accurate judgment as to their rela- 
tive value and possibilities. 





CHAPTER IX: 
Rock Island in Retrospect— 


Conclusions and Summary. 





CHAPTER X: 
The Future of Rock Island— 


A look into the future after examining 
the physical position of the road—A sum- 
mary of the factors brought out in detail 
in the preceding chapters. 





FILL OUT AND MAIL TO-DAY 


The Financial World, 


29 Broadway, New York. 


Gentlemen: 
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The Financial World 





with your announcement regarding the Rock Island 
articles, you may enter my subscription to THE FINANCIAL WORLD 
for one year, to commence with the December 6th issue, for which 
I enclose my check for $10.00. 
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Why Old Long Term Rail Bon 


The New Ten-Year 7s—The Course of Interest Rates and 
Maturity of Bonds—Advantages of Old Long-Term Bonds 


URING the recent revival of 
1) large railroad flotations the ten- 
year, 7 per cent. bond was the 
conspicuous type of issue. These 
rations were put out by some of 
roads reputed to enjoy among the 
credit, and were offered to in- 
rs at par. As was to be expected 
were rapidly over-subscribed, and 
ing before. the general railroad 
nd market had started to advance by 
of discounting the improved out- 
look for our railroads, many person 
expressed grave doubts as to why any- 
body should buy the old long-term 
bonds with low nominal interest rates 
when they could purchase 7 per cent. 
sues. Of late, however, with the pro- 
portionately larger advance in the old- 
line issues and the stopping of the 
stream of the new 7s, these doubts 
have not been expressed so freely. Ap- 
parently somebody wants the old 
standard railroad bonds. And why? 


Long Term Versus Short Term Bonds 


The short term bond becomes most 
frequent in corporation financing when 
the cost of borrowing capital is high. 
During such periods the corporation 


By JACOB H. SCHMUCKLER 


the best roads had to pay 7 per cent. 
for money until a few weeks ago, and 
they decided, as a rule, to pay this rate 
for ten years as a maximum. In the 
case of three of the six issues recently 
floated, as presented in the table here- 
with, there are redemption privileges 
which permits redemption before ma- 
turity, the three others not having such 
privileges. 


The Investors’ Story 


This is the corporation managers, 
and bankers’ side of the story. Now, 
what of the investors side of the case? 
Some persons undoubtedly purchased 


The prevailing argument, as outlined 

a large investor, is exceedingly in- 
teresting and presented the case admir- 
bly. This man sold out a large line of 
3 to 5 -per cent. long term railroad 
bonds yielding him about 5.75 per cent. 
to maturity, and reinvested the pro- 
ceeds in the Pennsylvania 7s, the Louis- 
ille & Nashville 7s and the New York 
Central 7s through subscription. He ar- 
gued that the yield to maturity given 
the new bonds would be about 1.25 per 
cent. above that given by his old hold- 
ngs, and that in addition the current 
rate of return on his holdings would 
he increased close to 2.25 per cent. 

















Recent Ten-Year 7% Railroad Bonds 


Issue Maturity Current Yield 
Price Rate of to 
\bout Return Maturity 

Atlantic Coast Line Sec. (c)....... ..May 15, 1930 102% 6.83 6.65 
Chicago & North Western Sec. (a)....June 1, 1930 10214 6.83 6.65 
Delaware & Hudson Sec. (a)........../ Aug. 1, 1930 104% 6.70 6.38 
Louisville & Nashville Sec. (c)........ May 15, 1930 104 6.73 6.45 
New York Central Sec. (b)............ Sept. 1, 1930 101% 6.88 6.74 
Pennsylvania R. R. Sec. (a)..........06/ Apr. 1. 1930 105 6.67 6.32 


(a) Not redeemable before maturity. 
(b) Redeemable at 105 and interest. 


(c) Redeemable at 107 per cent. to 101 
per cent. of par after May 15, 1923, pre- 


mium declining 1 per cent. each year until 1923 to 1929. 





t needs funds, knowing that it will 
have to pay dearly for them, is willing 
bligate itself to pay high rates for 
periods, unless, of course, it is 
mpelled for some reason to do other- 
wise. The corporation managers and 
heir bankers reason as follows: We 
t pay 7 per cent. or higher for the 
ney we borrow, and we will do so 
ten years, but no longer. Also, if 
an insert a provision in the inden- 
which will permit us to redeem 
bonds before maturity, we will do 
that if the cost of borrowing capi- 
declines materially, we will be 
to call the costly obligations in, 
replace them with bonds calling 
smaller interest charges. These 
ds can run for a long period. 


is, briefly, is the line of reasoning 
has been at the basis of the recent 
t-term railroad financing. Even 


the ten-year 7s recently offered for the 
speculative profits they would yield, 
and those who subscribed to the bonds 
with this intention or purchased them 
in the open at par or lower have since 
been able to sell at a profit if they 
chose to do so, or still can. But most 
of the persons who subscribed for the 
vonds or bought them in the open mar- 
ket have done so, because they believe 
that they are the best investment medi- 
um, or a good investment medium, for 
their funds. This opinion appears to 
have gained a strong hold among in- 
vestors. The writer has spoken to a 
number of investors who have sold out 
their line of old railroad bonds having 
low nominal interest rates and selling 
at a discount to reinvest the proceeds 
in these new , ten-year 7 per cent. is- 
sues. 


Moreover, he argued, how can there be 
any such difference between the re- 
turns on the new bonds and the old. 
Either the old bonds will have to face 

readjustment in market values to the 
yields returned by the new issues, or 
the new bonds will have to advance to 
conform with the yields given by the 
old line bonds. 


The Time Factor 


The bald statement of the argument 
carries its own refutation. It disre- 
gards the importance of the time fac- 
tor in investment. At best the man 
who invests his funds in a ten year 
bond can hope to secure this return for 
only ten years, while in the old line 
railroad bonds he can secure maturities 
running for thirty years and longer 
with yields to maturity of 5.50 to 7 per 
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cent. Besides, few of these old railroad 
bonds have callable features, and they 
cannot, therefore, be paid off before 
maturity. Thus a man is assured that 
he will have his money invested for a 
definite time at a definite rate. Not so 
in the case of most of the recent short 
term issues. 


Interest Moves In Cycles 

We all know that the cost of capital, 
commonly expressed as interest rates, 
moves in cycles, and: varies from time 
to time. Since the outbreak of the Eu 
ropean war the world has faced a sharp 
advance in the cost of capital or inter- 
est rates and a severe deciine in bond 
prices. The indications now are that 
over the next few years the cost of 
borrowing capital will decline and bond 
prices advance. While the writer does 








Buying Time 
The present is the time to 
buy long-term railroad bonds 
selling at a discount. The 
seeming advantage of the new 
ten-year 7% bonds, because of 
larger yields and rates of 
return, is explained by the so- 
called time factor in invest- 
ment. 








not look for a very early readjustment 
in this direction, he is of the opinion 
that at the end of about five years in- 
terest rates will have taken a marked 
turn toward normal levels. This means 
that the man who has funds to invest 
will have to console himself with a 
smaller return on his funds at that 
time. Now let us take the case of the 
man who decided to take the ten-year 7 
per cent. bond in preference to the 
thirty year 5 per cent. bond yielding 6 
per cent. to maturity. At the end of 
ten years, if his bond has not been 
called for redemption previously, he 
will have to find a new place to invest 
his funds. By that time 7 per cent. 
bonds having first class security will 
be a thing of the past,.and he will prob- 
ably have to be satisfied with a 5 per 
cent. return. Who is better off then? 
Obviously the man who has bought and 
held the thirty year 5 per cent. bond 
yielding 6 per cent. to maturity. 


No Getting Round Facts 

There is no getting around the facts. 
Investors can secure a 7 per cent. re- 
turn from short-term bonds having un- 
questionable security for a time, but 
when they have to reinvest after a de- 
cline in interest rates they will dis- 
cover that what they regarded as an 
attraction they have paid dearly for. At 
this time, when we are, according to all 
indications, near a _ readjustment 
toward more normal interest rates, the 
investor will find that it will prove the 
best policy to buy long-term bonds sell- 
ing at a discount, and particularly those 
having no callable features. Speaking 
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of the ten-year 7s presented in the 
table herewith, those having no callable 
features are, other things being equal, 
more desirable than those having re- 
cemption privileges. The status as to 
each of the six issues in this regard is 
indicated in the table. The full details 
of the redemption privileges of each of 
the issues can readily be gotten out of 
the manuals. 


Now for the question of comparative 
possibilities for market appreciation in 
Loth groups of issues. The argument 
does not hold water, for the disparity 
between the yields of long and short 
term bonds of equal grades of safety 
by the difference in the number of years 
for which the income is available. This 
being so, the same factors which will 
cause short term bonds to advance will 
also induce an advance in long term 
bonds. The two chief sets of factors 
which cause advances in bond prices 
are improvement in safety of interest 
and principal and a decline in interest 
rates. Improved safety will cause an 
advance in bond prices regardless of 
maturity, unless the time to maturity is 
very close. A decline in interest rates 
will induce an appreciation in bond 
prices, but will cause a greater per- 
centage of appreciation in long-term 
bonds. The reason for this is funda- 
mentally that with hardly any excep- 
tions bonds are redeemable at maturi- 
ty at par and that a small decline in the 
yield to maturity of a long term bond 
means a larger proportionate advance 
in market value than for an early ma- 
turing issue. 


Other Considerations 


Now for the final part of the argu- 
ment, namely that these new 7 per 
cent. issues give a larger rate of return 
than the old long term bonds. This is 
unquestionably true, for there are 
comparatively few secure long term 
railroad bonds giving a 7 per cent. cur- 
rent return. In this connection it is sig- 
rificant that the man who purchases a 
short term bond selling at a premium 
which he carries to maturity must re- 
gard his current rate of return as iden- 
tical with his yield to maturity, for the 
premium must be written off from his 
annual income. This matter of the 
current return and the yield to matur- 
ity was discussed by the writer in the 
October 11 issue of “The Financial 
World,” to which the reader is re- 
ferred. 


A possible objection to the writer’s 
argument may be that the safety of the 
new ten-year 7s is beyond question. 
This point cannot be doubted. All of 
the bonds presented in the table here- 
with are strongly secured. There are 
the obligations of some of our strong- 
est railroads and are additionally se- 
cured by collateral whose market val- 
ues furnish a good margin of safety for 
the protection of the principal. But is 
not the safety of the underlying bonds 
securing these issues as good? More- 
over, our standards of safety in the 


case of railroad bonds has been entire. 
ly altered by recent developments, 
Lack of space does not permit o ing 
into this matter in detail, but the r. 
er who is interested will find this sy. 
ject discussed in the November 8 jssye 
of “The Financial World.” 


id- 


Price Appreciation 


Finally elaborating further upon the 
relative possibilities for appreciation jn 
the market values of the new short 
sues it is significant to note that all of 
the new 7 per cent. issues are now sell- 
ing at a premium. The extent of the 
appreciation of short term issues js 
limited for the reasons presented above 
and among the more rational investors 
short term bonds selling at a premium 
are not sought after. Moreover, as 
such securities appreciaté above par 
their appeal becomes even more |imit- 
ed. A7 per cent. issue selling at 104 is 
hardly as appealing as a long term 4 
per cent. bond at 65. 


The upshot of the matter is as fol- 
Icws: The person who for one reason 
or another wants to invest in short 
term issues should choose those selling 
at a discount. At present there are 
plenty of such securities to be had, 
The person who is looking for a large 
current rate of return on his invest- 
ments, because he wants to protect his 
income in the event that he feels that 
he can not hold bonds to maturity will 
de well to restrict his investments to 
the highest grade preferred stocks 
without callable privileges. This will 
assure him a liberal income for as long 
a period as he desires. For the in- 
vestor, however, who wants bonds the 
best opportunities today for liberal re- 
turns and possibilities for market ap- 
preciation are to be found in the old 
line standard railroad bonds selling at 
a discount. 


There is no need at this time to 
burden the reader with specif ig- 
gestions. Plenty of these are to be 
found weekly in the columns of “The 


Financial World.” 





Highlights 

Indications point 
being near the beginning of a 
readjustment in the level of 
interest rates closer to normal. 

Issues having no callable o! 
redemption features are, other 
things being equal, preferable 
to those permitted to be re- 
deemed before maturity. 


to our 


SOUTHWEST OIL PRODUCTION 

The combined estimated daily aver- 
age gross production of the Southwest- 
ern oil fields for the week ended No- 
vember 6 was 828,323 barrels, compared 
with 826,385 barrels the preceding week, 
a gain of 1,938 barrels. 


The Financial World 
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American Woolen—Necessity Industry 


History and Properties—Growth in Earnings—Foreign Oppor- 






tunities and Competition—Public Attitude 


F all the “necessity” companies 
() there is one which has been 
commanding particular public 
yn in the past few months, not 
cause of its outstanding position, 
use of the charges and counter 
which have been bandied be- 
its officials and various persons 
| positions. The closing of all 
mills in the summer “on account 
of orders” created a sensation 
their reopening in September has 
irely effaced. 


rican Woolen is the commanding 
its line of industry. By far the 

st of any woolen company in point 
italization; its business also ex- 
onsiderably that of any of its 
petitors. Though its history dates 


it twenty years, its growth dur-— 


it time has been phenomenal. 
ncome in that time has increased 
300% while annual surplus has 
900%. From earnings of 2.83% 
ommon in 1910 this item last 
ttained a figure of 44.89%. 


Rapid Strides in Few Years 


e American Woolen Company was 

porated in New Jersey, in 1899, 

acquired numerous companies 

in the production of woolen 

In February, 1916, the entire 

of the company was trans- 

to the American Woolen Com- 

incorporated in Massachusetts. 

company operated and controls 
igh stock ownership: 


Ayer Mills, Lawrence, Mass.; 
nal & Providence Worsted Mills, 
lence, R. I. 


company has also acquired by 
ise: Pioneer Mills, Waverly Mills, 
land Mills, Pittsfield, Me.; Newport 
Mills, Newport, Me.; Woolen 
Foxcroft, Me.; Globe Woolen 
Utica, N. Y.; Bradford Mills, 
ille, Ky. 


hermore the company owns fifty 

ill of which are free from leases, 

mortgages. The plants com- 

re than 700 acres of land and 

buildings, constructed chiefly 

and stone, contain more than 

00 square feet of floor space. The 

ving properties are owned in fee 

erated by the American Woolen 
ny: 


Massachusetts 


hington Mills, Lawrence; Sar- 
Mills, Blackstone; Arden Mills, 
irg; Beoli Mills, West Fitch- 


mber 22, 1920 


burg; Assabet Mills, West Fitchburg; 
3ay State Mills, Lowell; Beaver Brook 
Mills, Lowell; Beaver Brook Shoddy 
Mills, Lowell; Puritan Mills, Plymouth; 
Chase Mills, Webster; Ray Mills, 
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Franklin; Prospect Mills, Lawrence; 
Hecla Mills, Uxbridge; Royalston Mills, 
Royalston; Wood Worsted Mills, So. 
Lawrence; Rochdale Mills, Rochdale 
New Hampshire 
Sawyer Mills, Dover; Baltic Mills, 
Enfield; Lebabon Mills, Lebanon. 
Vermont 
Burlington Mills, Winooski. 
Maine 
Vassalboro Mills, No. Vassalboro; 
Anderson Mills, Skowhegan; Kennebec 
Mills, Fairfield; Brown Mills, Dover; 
Indian Spring Mills, Madison; Onnegan 
Mills, Old Town; Manton Mills, Man- 
ton; Forest Mills, Bridgeton; Arms 
Mills, Skowhegan; Pioneer Mills, Pitts- 


By SCHUYLER PATTERSON 


Economist, The Business Bourse, New York 


field; Waverly Mills, Pittsfield; Oak- 
land Mills; Newport Woolen Mills, 
Newport; Woolen Mill, Foxcroft. 


New York 
Fulton Mills, Fulton; Globe Woolen 
Mills, Utica 


‘ 


Rhode Island 


Valley Mills, Providence; Riverside 
Mills, Olneyville; Anchor Mills, Har- 
risville; Weybosset Mills, Providence. 

Connecticut 


Moosup Mills, Moosup. 


Kentucky 

Bradford Mills, Louisville. 

The plants of the Providence and Na- 
tional Worsted Mills are located at 
Providence, R. I., and comprise nearly 
13 acres of floor space, with about six 
acres of land. 


Gains in Foreign Business 


Early in 1917 it was deemed advis- 
able to segregate the export business 
from the domestic business and to cre- 
ate a separate organization to carry on 

general export business of products 
purchased by it from the company. The 
American Woolen Products Company 
was therefore incorporated and com- 
menced business and established branch 
offices in the Argentine Republic, Bra- 
zil, Canada, Chile, Colombia, Cuba, 
Peru, Mexico and the Far East. By 
the end of 1919 branches were also 
ypened in Norway, Sweden, Denmark, 
Japan, China, Belgium, Spain, England, 
France, Holland, Haiti, the Philippines 

nd South Africa. In the latter year 
reign deliveries increased approxi- 
itely 100%; total deliveries amounted 
about $4,500,000; unfilled orders to 
$4,800,000; orders which the company 
lined to accept, $13,000,000. Of ‘the 
il of $15,500,000 operating income for 
19 (after deducting for reserves and 
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WOCD WORSTED MILLS, LAWRENCE, MASS. 
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contingencies), the foreign business of 
the company was about 28%. 

Altho this item will not, in all likeli- 
hood, make as good a showing in 1920, 
The American Woolen Company seized 
upon an opportune time to establish 
itself in Europe and South America 
during the war and the period immedi- 
ately following it. 


European weavers are now busy and 
are even underselling those of the 
United States in the markets of Amer- 
ica, being helped in great part by the 
favorable rate of exchange. A con- 
siderable number of persons in the 
United States have been sending to 
London for their clothes, buying suits 
there for fifteen pounds or so which 
would cost from $125 to $150 in this 
country. At the prevailing rate of ex- 
change this amounts to $60 or less, the 
saving is obvious, even when duty is 
added. Some London tailors have even 
established representatives in New 
York for the purpose of taking and 
forwarding measurements. 


Potential Australian Compz?tition 

Much of the world’s wool has been 
coming from Australia and New Zea- 
land. These countries have heretofore 
been content raw 
state, leaving it to the manufacturing 


to export this in a 


countries such as England and the 
United States to weave and spin it 
into cloth \ recent statement from 


Melbourne, however, announces the in- 
tention of certain of the wool-growers 
of that 


continent to go into the cloth 


business on their own account on a 
scale which contemplates the use of 
practically all the wool grown there. 


li this plan is carried out it will seri- 
ously hamper the weavers of this coun- 











The Next Analysis 


Our readers will be interested in 
knowing that Mr. Patterson’s next 
analysis will deal with Associated 
Dry Goods. In view of the com- 
modity readjustment his conclu- 
sions will be an important con- 
tribution to understanding of the 


situation. —The Editor. 








try including the American Woolen Co. 
It might also seem probable that Aus- 
tralian cloth might be exported to the 
United States to compete here with 
the output of our mills. 


The imediate future business of The 
American Woolen Co. does not seem 
bright. It is apparent that the public is 
not buying clothing in any greater 
quantities than is absolutely necessary 
and will not while present high prices 
prevail. However, the cut in prices for 
spring delivery, averaging twenty per 
cent., may stimulate the market to a 
degree to still produce a satisfactory 
volume and profit. 


Financial Outlook of the Company 


The company recently increased its 
common stock from $20,000,000 to $40,- 
000,000, this step being taken just prior 
to the shutdown of some of its largest 
mills. 


The company’s earnings for the quar- 





ter ended March 3lst, 1920, showed a 
net of approximately $19,000,000 or a 
the rate of $76,000,000 a year but a shut- 
down of the mills since has curtailed 
this considerably. Nevertheless, if the 
company did not earn another dollar 
this year this net would be greater thay 
the whole of 1919. 


The recent market reaction of Amer- 
ican Woolen, though in harmony with 
the general recessions which occur: 
throughout the entire 
such as to give rise to the suspicion 
that some action might be contemplated 
by the Board of Directors looking 
toward the reduction of the present 
7% dividend. This apparently is the 
explanation of the fact that the stoc! 
is now selling at a figure which makes 
it offer an annual yield of 10.75%. Very 
rarely do issues of this characte: 
at such attractive prices, unless t! 
some reason to believe that dishurse- 
ments are to be cut down. The present 
price would give basis to the belief that 
the stock may be placed on a fiy 
five and one-half per cent. basis 


There can be little question that 
American Woolen has passed its peak 
marketwise and that little hope can 
exist for any considerable appreciation 
in the price of the common issue for 
some time to come. 


ed 


list, has beer 


i 


While the stock may seem perfectly 
safe, at the same time the attitude which 
the government and the public at large 





East Coast Fisheries’ Troubles 


Application for the Appointment of a Receiver Came as a 
Surprise to Those Who Had Been Encouraged 
by Regular Dividends 


NE of the unpleasant surprises 
O arising from the present indus- 

trial unsettlement was the ap- 
pointment of General G. W. Goethals, 
now acting as president, and Harry M. 
Verrill, of Portland, to act as receivers 
for the East Coast Fisheries Co. and 
East Coast Fisheries Products Co., two 
concerns in which stock 
had been sold, especially to investors 
throughout the New England States. 


considerable 


Up to only recently the companies 
were considered to be going nicely and 
making money, an impression which 
was created by the regularity with 
which dividends were paid. 

Both companies, it is 
found themselves in an 
position of being caught with large in- 
ventories of manufactured goods on 
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understood, 
unfortunate 


their hands which it would not have 
been advisable to realize on in face of 
the present stagnation of the salt fish 
markets and the tightness in the money 
market. 


The receivership is an_ entirely 
friendly one and was a course adopted 
at the suggestions of President 
Goethals, who assumed the presidency 
on October 1, as the best means of 
reorganizing the business of both com- 
panies. From one close to the affairs 
of the company “The Finacial World” 
learns that one trouble the enterprise 
confronted was the lack of banking 
connections to provide for just such an 
emergency as exist now. 


According to reports the assets are 
several times the liabilities and the 
companies have no banking liabilities, 





has taken since charges of profiteering 
in violation of the Lever act were pre- 
ferred against the company and its 
officials may have some lasting effects 
At the present time, however, some of 
the other “Necessity” issues seem more 
attractive. 

which, it is stated, will make t re- 
organization much easier to a 


plish. A stockholders’ protective com- 
mittee is in process of formation and a 
plan of reorganization is being worked 
out. 


Seen 


THE CHEERFUL PESSIMIST 


The Cheerful Pessimist was seated in 
his usual corner of the customers’ : 
at Blank & Company’s down to\ 
fice. All around him men were : 
ing sad experiences; losses when 
and that stock tumbled in the 
slump, and margin funds had run 

“You’re all wrong,” he 
“There isn’t such a thing as 
money in Wall Street. Money 
changes hands.” 

—OA—- - 
INFLATION PERIOD CULMINATED 


A leading banker informs “The | 


cial World” that, in his opinion, it 
safe to say that the danger of a fi: 
cial panic is removed. Business h 
entitled to credit will receive it 
asserted the belief that we have a s 
banking system. 


The Financial W 
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Industrials 
Ajax Rubber—The company joined 
reasing number of corporations 
led by rapid readjustment to re- 
ts dividend from $1.50 to $1.00 a 
Until the glut in the tire busi- 
ime, Ajax was doing very well, 
iong the smaller tire companies 

i a strong position. 


Allis Chalmers—For the nine months 
September net profits of $2,- 

87 are reported and surplus after 
1 requirements of $845,991. The 

y is a large manufacturer of 
machinery, and considering the 

the industry there must be 
falling off in business in this 

yn. Considering all the circum- 
the company is doing fairly 


American Car & Foundry—Inci- 
weakness also hit this 
equipment company’s stock, 

for no special reason, unless 

that holders, in order to pro- 

eir weaker stocks, let some of 

he company is in a very strong 
financially, having built up 

tial cash resources and a large 


American Cotton Oil—In the recent 
decline Cotton Oil lost little 
from its present level around 

share. This is rather a strange 
rmance, considering that its busi- 
the year ending August 31 
considerable falling off when 

us year’s surplus of $1,844,214 
nsformed into a deficit of more 
302,000. As the control of this 
is lodged in strong hands, 
the bears feared to attack it. 


American International—Powerful as 
orporation and financed as it 
bankers considered the most 

ted in Wall Street, all this ad- 

did not prevent it from mak 
fortunate investments What 
illustration could be asked for 
there are no superminds in 
ncial district. One investment 
ular turned out so far dis- 
that of Simms Petroleum, 
is steadily declined from $66 
ire. A. I. C. is not compelled 

Simms, and may yet pull out of 

but it will require patience 
e, but this is what a well 
1 corporation has if at times it 
Fulfilling 


expectations dividends on both 


lack judgment 


vere nassed 
Cola—Another bad drop took 


her 22, 1920 


place in Coco Cola stock when the di- 
rectors took no action on the dividend. 
Among the bears it is considered an 
exceptional beverage. 


American Woolen—Net tangible as- 
sets of the American Woolen Co. is 








HE past week saw further 

declines in stock quotations. 
Altogether the reactions have been 
rather drastic; expected in view of 
commodity slashing, but somewhat 
disspiriting to those who have 
seen in certain standard securities 
values which, ordinarily, would 
command a stable market. But 
standard went down with the 
others. 

The following table has been pre- 
pared for the purpose of illustrat- 
ing how prices of certain of the 
active stocks compared on the close 
of business Thursday last to one 
year ago. The changes are worthy 
of note. They are a striking com- 
mentary upon how perturbed 
holders of stocks have become 
under the influence of what was 
fundamentally unavoidable. It will 
be well for the reader to make note 
of the comparative price position 
of some of the stocks in compari- 


son with others: 
Current Year’s 1919 


low high high 
Amer COM ..cccccsccescce 61% 68% 
Amer Emtem ...ccccsccaess Gy ieee 96%, 
Amer Smelters .........-. 447% 72 89% 
Ameer BORER .ccsccces -. 91% 142% 148% 
Amer Woolen ......... 63 165%, 169% 
ee | ayaa 39 6614 77% 
Baldwin Locomotive . 92% 148% 156% 
Bethlehem Steel “B”’ 51% 102% 112% 
Central Leather ....... . 36% 104% 116% 
Crucible Steel . sees 91% 278% 261 
Cuba Cane Sugar 24 9% yD 
Endicott-Johnson ..... 53% 17 150 
General Electric ... 119 172 176 
General Motor Fate 13 2 41 
Goodrich .......... 89% «85% = 9284 
Marine pfd ana 14 117% 1281 
International Harvester 9 142%, 149% 
Mexican Petroleum .. 153%, 222 264 
Pan-American Pet ... 66%, 116% 1401 
Punta Alegre Sugar . 1) 1041, 9814 
Republic Iron & Steel .... 633 124% 145 
Sears-Roebuck ae 100% 2438 999 
Studebaker cane ah 42% 151 
Tobacco Products .... . 611 115 
United Fruit ...... 187 215 
United Retail Store 54 116 
U S Rubber Baki .. DY 1391 
U S Steel pe sc ahaieeslesie: ace! 115 
Utah Copper ....... 195 % 97% 








figured to represent a value of $154 


per share of common toc] and vet 
is selling in the market around $5. T 
estimate, however. is based on invet 


tories and cash resources of last De 
cember 31. Since then it is reasonable 
to expect some readjustment in these 
valuations, but make them as drast 
as one will, the stock at present prices 
still looks cheap. 


Baldwin Locomotive—Taking heart 
from the bullish statement President 
Vaucaire gave out Baldwin turned 
right about face and began to show 
some of its former strength. His 
declaration that the company had 
enough business on hand to keep the 
plants busy for the next six months 
was reassuring, for by the end of this 
period there should be a revival in 
business. This statement coming more 
cr less as an official one is likely to 
ciscourage drives at the stock by the 
bears. With the equipment companies 
it is not a case of business by favor 
but through necessity, for it is impos- 
sible to see how the roads can get 
nlong during 1921 without revamping 
nd augmenting their rolling stock. 


Brown Shoe—Stagnation in the shoe 
trade has hit Brown Shoe rather hard, 
and for the shareholders has made 
heavy inroads on the market value of 
their stock. Their situation was not 
helped any by the passing of the quar- 
terly dividend which was announced 
last week without any explanation by 
the directors One hardly was re- 
quired. It was only last June when a 
stock dividend of 991/3 was declared, 
ncreasing the common stock to $8,- 
400,000, an increase which made a divi- 
dend that much more difficult to pay. 
From as high as 118 this year the stock 
has dropped to 45 between these two 
extremes has the shoe trade violently 
fluctuated within less than a year’s 
period. 

Chandler Motors—Closely as is this 
stock controlled it could not with- 
stand bear pressure. Not even assur- 
ances of the continuation of the divi- 
dend could hold up its price. The gen- 
eral uncertainty regarding the motor 
industry outlook aided in the attacks. 

Crucible Steel—When it became 
known that the directors have decided 
that the time was not auspicious for 
1e declaration of additional stock div- 


t had been support- 


ing the sto as taken away and it 
joined the gener lecline. For the first 
time in a lor while it dipped to be- 
] pa The report of the Iron Age 
| the steel business was at a very 
ebb did not help it anv. Now there 

sts fears 1use of the condition 

} stee] that even the extra 

el t e temporarily abandoned. 


Famous Players—A sinking spell hi* 


Famous Plavers hich has occupied the 
lership among the _ so-called the- 

il stocks on the Exchange, and it 
dropped ver quickly In one session 
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Among the “Bulls” and “Bears” 


(Continued from preceding page) 


there was a decline of $11 a share. It 
is self-evident that supporting orders 
were lacking. The stock is classed 
among the luxury stocks likely to suf- 
fer from enforced economy. Not only 
this, but the capital of the company is 
considered top heavy. 


General Electric—At any other time 
the proposal of the General Electric 
Co. to issue additional stock would 
have attracted only moderate atten- 
tion. It happened in a market under 
the spell of hysteria and it was en- 
larged upon as a good bear argument. 
Yet the new stock represents but a 
logical evolution, providing for more 
working capital business 
needs whose volume in five years has 
quadrupled. All this new money will 
be put to the useful purpose of add- 
ing to the profits of the business. The 
stock at its present low price properly 
appeals to bargain hunters. 


which a 


Goodyear—That the company should 
pass its common dividend should not 
come as a surprise considering that 
the overstocked conditions prevailing 
in the tire industry was well known. If 
anything this action by the company 
indicates the discretion and prudence 
of the directors in conserving the com- 
pany’s cash resources. It should not 
take long for the company in any 
moderate recovery in the tire busi- 
ness to restore the dividend again. 
The company’s credit is excellent, as 
is apparent by its ability to negotiate 
a loan of $25,000,000. 


International Mercantile Marine— 

With the export business and ship- 
ping at almost a standstill it is hardly 
probable that the company can pay any 
extra dividends. The decline of the 
preferred to around fifty dollars a 
share even casts doubts on the main- 
tenance of the regular six per cent. 
dividend unless a substantial recovery 
occurs in ocean traffic. 


New York Air Brake—Contrary to 
expectation of a well fed bear ele- 
ment, this company declared its regu- 
lar quarterly dividend on its outstand- 
ing stock. The directors were able 
to» maintain the rate without any 
strain whatever for the sales of the 
company for the ten months this year 
were nearly three million dollars in 
excess of the corresponding period of 
1919. Unfilled orders of about two 
million are a guaranty of the plants 
running for some time to come, even 
if no new business is booked. 


Packard Motor 
For the fiscal year ended August 31, 
1920, Packard Motor Car Company re- 
ports net profits after charges and 
taxes amounting to $6,395,468, equal, 
after preferred dividends, to $4.51 a 
share on the common stock of $10 par 
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value. This compares with net profits 
of $5,433,634, or $41.15 a share on the 
common stock in 1919, 


Railway Steel Spring—Despite the 
decline in this stock considerable opti- 
mism is expressed regarding its future. 
Every stock has its friends, but none 
any more enthusiastic than those of 
Railway Steel Spring, who claim the 
present dividend can be continued for 
two years without a wheel being turned 
in the factory. Their confidence is 
supported by the last two years’ earn- 
ings. It pays more than eight per 
cent., and because of its good yield in- 
vites buying from long pull investors. 


United Retail Stores—A company 
that has so many stockholders could 
hardly escape this present wave of 
liquidation. All of the Whalen stocks, 
and this is one, have surrounded them- 
selves with a large public following 
to whom the tobacco business has ap- 
parently appealed, because they could 
visualize the extent of it. Such stocks 
in weak markets cannot help but de- 
velop weakness and United Retail 
Stores was no exception to the rule. 


U. S. Rubber—There is so much 
stock outstanding that the U. S. Rub- 
ber becomes a good target for bear 
pressure against which even any re- 
assuring statement by the president 
can make little progress. The bad con- 
dition in the tire trade affects the com- 
pany sentimentally, even though it does 
a large business in other lines. While 
President Colt has declared that he 
saw no reason for reducing the divi- 
cend, the manner in which he says 
leaves a reservation permitting such 
action if occasion requires it. Yet it 
must not be overlooked that the profits 
during the last few years were so much 
in excess of dividends paid as to make 
it possible to dip into this surplus to 
make good any sum required to make 
up the present dividend. President 
Colt may have this in mind when he 
‘speaks as he does. 

Mining 

Alaska Gold Mines—This stock is al- 
ready so low, bad news does not affect 
it very much. Therefore, when the 
company again reported a deficit for 
another quarter, it brought only a 
change of one-eighth of a point in the 
market price. There are some things 
that have been whipped so badly by ad- 
verse conditions in the past that all 
further blows lose their effect and 
Alaska Gold is among this class. 


Anaconda Copper—It was to be ex- 
pected, with copper around fifteen 
cents a pound and zinc at present time 
unminable at a profit, that the Ana- 
conda would curtail on operation. It is 





said the property is running at sixty 
per cent. capacity. Three zinc mine. 
have been closed down. The com; 

is quick to recover with the first signs 
of improvement in the metal market. 


Butte & Superior—For a time the 
directors of the company continued 
cperating the mines in the hope bus; 
ness would take a turn for the bette; 
This expectation proved a futile on, 
and so the mines have been shut dow 
until it is again profitable to work 
them. Under the circumstances the 
prospects are not very good of th. 
stock rising much above its present 
low level. 


Calumet & Hecla—Rather than min 
at a loss the company has decided to 
cease operations at some of its mines. 
About 1,500 miners have been laid of 
and what part of the working force re- 
mains must accept a fifteen per cent 
wage cut. There is no other recourse 
left to the copper mining companies 
than by firmly taking the bull by the 
horns. Old conservative Calumet & 
Hecla did not hesitate in adopting the 
only remedy to overcome the stagna- 
tion in its field, even though it seemed 
heroic measures. 


Utah Copper—The company is in no 
more of a favorable position to meet 
its different requirements than are any 
of the other major copper stocks. It 
simply has had to run with the tide 
and store its copper, and unless the sit- 
uation improves, may have to make 
some adjustment in its dividend pay- 
ments. But whatever action is taken 


‘in this direction can only be temporary 


Oils 


Cosden—It is reported that the ar- 
rangement made by Cosden for its out- 
put next year with the Standard Oil 
is sufficient to yield around $10 a share 
This company has established for its- 
self a high place in the confidence of 
its stockholders by the able manage- 
ment it has been under and its con- 
sistent growth. There has not been 
anything spectacular about it, but it 
has just grown up on solid business 
lines. The stock holds fairly well 


far 


Mexican Petroleum—A contract 
150,000,000 gallons of oil which the 
company made with the Standard Oi 
for 1921 is looked upon as a bullish 
factor for the stock even if the market 
now is not ready to fittingly recog- 
nize it. Certain statisticians figure th 
company should earn net next | 


excess of $50 a share. But t! 
mains to be seen. By next year a big 
drop in oil may occur. It would | 
be impossible. Some of the Stand 
companies already have begun cutting 
the price. 

Solar Refining—A ray of sunshins 


penetrating through the recent @! 

was this company’s announcement 

an extra dividend of $35 a share, ma‘ 
(Concluded on page 982) 
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Some Cost Secrets of Anaconda 





li Costs Anaconda Over Eighteen and a Half Cents a Pound 
to Produce Copper—Big Profits Still Possible 


is costing 18% cents net to pro- 

ice a pound of copper at Butte, 
font., by the Anaconda Copper 
g Co. Figure for yourself the 
t” on selling copper at 15 cents 
ess, per pound! 


se 18% cents costs are figured, 
fter “crediting” the value of silver 
ld produced from the ore. Those 
include mining and development 
expense, transport to the mills 
melting, refining, freight east and 
g expense. Those costs are only 
operating costs. They do. not 
le taxes and administration ex- 
e, and make no allowance for de- 
tion, depletion, interest on capi- 
nvested, interest and sinking fund 
new capital borrowed, etc. The 
refer to the copper mines and 
er business at and based on Butte. 
I have stated, the costs are net 
r crediting gold and silver recov- 
1 from the copper ores. I have dis- 
rded, however, incidental business 
Butte and elsewhere, such as, for 
tance, the zinc-silver ore business, 
merchandise business of the sub- 
liary “Mountain Trading Co.,” and 
dends on its Inspiration, Greene- 
nanea, International Smelting and 
her outside profits not connected 
h copper production at Butte. 


High Cost Not a Selling Argumen’ 


However, just because it costs Ana- 
la 18% cents a pound to produce 
per metal from its copper ores at 
famous mines at Butte, and be- 
e copper is selling at 15 cents and 
and because Anaconda had to bor- 
$25,000,000 in 1919, and another 
10,000 in October, 1920, and has to 
» one or two more $25,000,000 bor- 
ngs in the next three or four years 


By CARPEL L. BREGER 


(perhaps), don’t let these facts stam- 
pede you into unloading your Anaconda 
stock. 

In my previous article on Anaconda’s 
finances last week, I suggested the 
probability in 1921 of the start of the 








Breger Pointers 
Outside Sources of Income yield 
over $8,000,000 a year in 1919, near 
same in 1920, or about 90% of 
dividends. 


Copper mines at Butte no longer 
the main “breadwinner” except on 
full production and with copper 
above 22 cents or 23 cents. 

Despite high costs, $30,000,000 
operaling profit reasonably assured 
on 25-cent copper. 

Probability of 25-cent copper in 
1921 and later in post-bellum cop- 
per boom. 








long-deferred, great post-bellum boom 
in the coppers. I pointed out that in 
this boom, Anaconda would be a natural 
leader among the coppers, being, as 
it is, the greatest copper mining or- 
ganization in the world, and controlled 
by such powerful stack market oper- 
ators as the United States Steel and 
the Standard Oil groups. I pointed out 
that Anaconda would probably advance 
strongly in price in such a great boom, 
even if the intrinsic fundamental con- 
ditions within the company were not 
of the soundest. I pointed out then 
that Anaconda’s borrowings did not in- 
dicate unsoundness. I must point out 
now that Anaconda’s high costs do not 
indicate unsoundness, either. 


Butte Copper Not Main Factor 
The truth of the matter is that Ana- 
conda’s copper business at Butte, and 
the copper business based on Butte, is 
no longer the principal income pro- 
ducer of this versatile organization. 


Rather, to state the case more accu- 
rately, Anaconda’s other sources of in- 
come are so large and so varied, that 
not until copper sells above 22 or 23 
cents, and then only incident to full 
production, does Anaconda’s copper 
business at Butte rank as the principal 


breadwinner. 


In 1919, the 50 per cent. operations 
and low copper prices (only 18.7 cents 
average for the year), Anaconda re- 
ported $9,308,024 net operating profits 
, but before depreciation 
and interest charges. Of the total profit 
of $9,308,024, less than $1,150,000 came 
from the copper business at Butte. In 
a subsequent article I shall go a little 
more fully into Anaconda’s other 
sources of income—namely, the zinc 
and zinc-silver business in Montana; 
the great custom smelters at Tooele, 
Utah, and at Miami, Ariz.; the lead re- 
finery near Chicago and copper re- 
finery at Raritan, and the custom 
metals selling organization; dividends 
on Greene-Cananea and Inspiration 
copper companies’ stock holdings in 
the Anaconda treasury; coal, lumber, 
merchandise and subsidiary railroad 
business in Montana, etc. 


Big Profit on High Cost 


Neither is it safe to leap at the con- 
clusion that high costs make big profits 
from the copper business impossible. 
Costs were almost as high in 1917 and 
1918. Yet in those years Anaconda re- 
ported $40,247,463 and $27,583,588 net 
income, respectively, after taxes, but 


aiter taxes 











Costs of Handling Copper Ores 


at Butte, Mont. 











Year Year Year Year 4 Years 
Per Ton Ore 1919 1918 1917 1916 1912-15 
CHBBG anc niic xipicidins cca ee wieisin ened se sas ces secseeesedoes $8.19 $6.06 $5.85 $4.42 $4 03 
ase ee cece cence sees a — 4.42 4 
freight, milling and smelting..............cceecseceees 4.60 3.95 62 Q2 2.19 
21459 m4 COQ AT 275 . 
to smelter, per tO OFE...662.0ccssess. $1279 $10.01 9.47 $7.24 $6.22 
ne EP ene re ere ne 3.73 2.09 1.81 1.40 1.47 
Net charge to copper per ton ore.......... $9.06 $7.92 $7.66 $6.75 $4.75 
/ : co € sos cc 5196 52 
TS: SOMES PICT. oii dias dices and snbinseetenesecs 9/.5 8 55.0 : 1.25 33 0 
of ail : . 152 25 4 
st, mining and smelting, cents per pound.. 15.8 13 14 13.2 2.0 
_ ° . . > J ] »Q "7 
refining and marketing, cents per pound........ 2.8 2.8 2 21 aa 
tal direct expense, net, cents per pound*............ 18.6 16.3 16.8 15.3 11.7 
otal costs are exclusive of depreciation and also exclusive of taxes lg dministratior nd exclus ve nte t charges and other 
charges) Administration expense and income taxes aggregated $2,522,616 reported for 1918 1 $1,518,566 for 1919, only a part of which 
able to copper production. ; : 
he silver recovery and price of silver has a strong bearing on net he price of s Iver in New York averaged $1.11% in 1919, and 
; in 1918, with 81.4 cents in 1917, and 65.7 cents in 1916, Silver rag 614 cents in t four years 1912-1915 
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before depreciation and interest 
charges. I will not refer to the still 
higher profits of 1916, when pre-war 
costs prevailed, taxes were low, labor 
efficiency high, and record prices for 
copper prevailed, too. The big profit 
figures of 1917 and 1918 were earned 
on normal full production, and on good 
prices for copper, but not unduly high 
prices. Anaconda averaged only about 
24.6 cents for its copper in 1918 and 
about 27 cents in 1917. 


Another interesting item is silver— 
which averaged 89 cents an ounce in 
1917-1918. The government now guar- 
antees over the next three or four 
years a minimum price of $1 per ounce 
under the repurchase clause of the 
Pittman wartime silver law. Ana- 
conda’s own normal production is 
about 12,000,000 ounces a year. The ex- 
tra 11 cents an ounce means over $1,- 
250,000 additional income without ex- 
pense, merely from Anaconda’s own 
yearly production of silver from its 
own mines. The company also han- 
dles over 18,000,000 ounces of silver a 
year in custom ores, on which the 
extra tolls incident to high silver prices 
add materially to income. 


I point these things out to show that 
even with high copper costs, high profit 
figures are still possible—assuming, of 
course, full production, and assuming 
fair copper prices. 


Outlook for Normal Production 


I believe I am safe in assuming full 
production will be resumed by the 
summer of 1921, if not before. I believe 
it a safe prediction, too, that the post- 
bellum copper demand that will justify 
full production will also justify “good” 
prices for copper. In March, 1919, cop- 
per was also selling at 1434 cents a 
pound, or, rather, “quoted”. at that 
figure in a stagnant market, somewhat 
as now. On only moderate buying the 
price advanced to 24% by June or in 
less than four months! I believe that 
near 25 cents a pound is not an un- 
reasonable figure to assume as a fair 
price for copper—perhaps still higher 

in the post-bellum copper boom, af- 
ter Europe starts buying on a good 
scale. That would be only the average 
price in 1918, and several cents under 
the yearly average in 1917 and 1916. 

Profit Outlook 

Such a price would mean near $30,- 
000,000 a year profit to Anaconda, espe- 
cially with silver above $1 per ounce. 
In my last article I showed how Ana- 
conda would require about $28,000,000 a 
vear to pay a $4 dividend ($9,325,000), 
to spend about $12,000,000 a vear in 
South America and on outside ven- 
tures, and to pay interest and sinking 
fund on its present $53,000,000 bonded 
debt and perhaps another $25,000,000 
borrowing. 

There is reason to believe that post- 
bellum boom conditions in copper will 
endure not less than three or four 


(Concluded on page 999) 
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Some Attractive Railroad Stock 


A Sketchy Review 





Pertinent Notations—Suggestions fo: 


Investment—Speculative Features 


By ANDREW J. SAUNDERS 


N the general principle that in 
O times like the present the wise 

investor is the one who con- 
fines his purchases to securities which, 
from a reading of the cards and a study 
of fundamentals in the situation, pres- 
ent and prospective, appear to be en- 
titled to rating among high grade se- 
curities, I shall devote this discussion 
to them. 

It is realized that possible speculative 
profits have a certain lure which it is 
dificult for the average investor to 
turn aside from. But I would advise, 
for the time being, that such considera- 
tions be held in secondary position. 

In making my selections of sugges- 
tions which are considered “worth 
while” in the present circumstances, 
and in view of what seems to loom on 
the horizon, care has been taken to 
choose such stocks as are paying div- 
idends and should continue to do so 
without change. One or two of the 
selections have a certain speculative 
tinge, to satisfy the investor who de- 
sires something besides safety and mar- 
ketability. 

It is believed that each of the rail- 
roads whose securities are suggested 
in the accompanying table will, after 
the turn of the year, show a very en- 
couraging, and also surprising, improve- 
ment in net earnings as a result of the 
new rate schedules. It also can be 
stated with assurance of accuracy that 
the dividend in no case is in any danger, 
and, in fact, is so low in at least one 
instance as to justify the expectation 
of an increase. 


ATCHISON The investor must bear 
PREFERRED in mind that Atchison, 

in 1918 and under fed- 
eral control, about which none but the 
most obstinate advocate of public own- 
ership could find anything to approve, 
was able, despite inadequate freight 
rates, to earn 26.20% for its 5% pre- 
ferred. There is every reason for be- 
lieving that the new freight rates, when 
matters of approval by state authorities 


have been adjusted, will prove very sat 
isfactory. The preferred at its pr 
ent selling price, around 77, show 
yield of about 645%. Atchison own 
some oil lands, and, besides being ; 
of the best managed and operated road 
in the country, has certain speculatiy: 
possibilities aside from its recognized 
high standard as an investment. The 
margin of surplus earned over fixed 
charges for dividends over a period of 
ten years is very satisfactory. 


ST. PAUL It is true that St. Pai 
PREFERRED has not paid its pri 

ferred dividend for twe 
years and that the earnings showing 
for a few years has not been as good 
as one would like to see. But the 
writer believes that there are undoubt 
ed speculative possibjlities\in the prefer 
red stock which entitle it to considera 
tion as a purchase to hold against the 
future. It must be remembered that 
the past ten years has been a liquida 
tion period, as it were. In other words, 
the road during that time has been pay 
ing for the Pacific Coast extension 
which was a most costly proposition but 
from now on should prove a valuable 
stimulation to earnings. St. Paul pr« 
ferred is selling round 55, which is on 
a basis to yield about 12.72%. The 
stock a few years ago used to sell on 
an average of about 140, a price which 
was not any more justified than a con 
siderably higher price at the present 
time is justified, in view of the pros 
The price should be reached 


j 


pects. 
again, once dividends are resumed, a! 
the full benefits of the earning power 
the road with the western extens 
fully liquidated is demonstrated 


CHESAPEAKE Recently the stock 
& OHIO Chesapeake & Ol! 
was depressed, larg: 
ly because of the report that the dir 
tors intended issuing some additio: 
stock. There does not appear to 
either in the proposal to issue 


(Concluded on page 982) 





Preferred and Common Stock Suggestions 


Stocks 


Peemaeet, OE. FIO Ge Cie ccccsiccvicecas 


Northwestern, pfd. 7%, n. c. 


Union Pacific, pid. 49% ni. C.... 0.0.6 ccccece 
IN IIE Son ccc nas cs ene encwennes 
Cok & Semi: 160 BiG oon iccacnccccescaces 
Rock Island, pfd. B, 6% cum............ 
ee. WR Fg Rs is ksccacerccanacand 
Cis. Ge GCHtG, COU, B86 coc ki cceis ccc cecces 
CIO, SO TIO on < sen 602 cd cisnsnseaes 
Bae CINE, FOR, 68h nde esctddenaekaws 


*First half 1920. 


Recent 1916-20* 
price High 
ch se rasiesiaceites aaleenaed 77 114% 7 
tthe i ill oy a 110 180 O§ 
Pe ee 65 8514 61 
ek Caled ada accu 108 115 1 
Vice e ORE 52 621% 
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ear. eee 54 143 ‘| 
at ete cola 61 71 a 
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Pittsburgh & 


West Virginia 


“Gould’s Dream” Revitalized 


First Installment of a Four Part Series on This Promising “Coaler” 


and Merger Possibility 


By E. MARSHALL YOUNG 
{ssociated Editor, The Financial World 


a special stockholders’ meet- 
held at Pittsburgh, November 
(5, a plan to purchase the West 
S Railway was agreed to. 
is move makes the railways 
‘ompany and the Coal Com- 
one, thus placing the Pitts- 
burgh & West Virginia in a position 
isily segregate its coal prop- 
s, should it ever be necessary. 
his operation, subject to the 
ipproval of the Interstate Com- 
ierce. Commission, will place 
ugh the cancellation of inter- 
pany obligations, three million 
of its own preferred stock and $4,- 
100,000 of its own common stock 
isa free treasury asset in the treas- 
ury of the Pittsburgh & West Vir- 
i Railway. 


: 
NE of the most striking fea- 
() tures in connection with the 
Pittsburgh & West Virginia 

vad is 

d debt 
stock 
epresent a substantial equity, but 

call the 


the fact that it has no 


The preferred and com- 
not 


outstanding, therefore; 


sole upon surplus earn- 


f the company 


Pittsburgh people have been ac- 


the dream had drifted into the courts 
the hands of receivers. Interest 
been defaulted on first mortgage 
bonds. In June, 1915, a plan for reor- 
ganization 


and 
had 
Was proposed It was a 
drastic one, and comprehended a revo- 
lutionary revitalization. On April 1, 
1917, the Pittsburgh & West Virginia 
was born. One of the most drastic re- 
organizations in railroad history con- 
ceived it 


Reorganization 
The first bondholders, 
whose interest had precipitated the re 
ceivership, were assessed $300 for each 
$1,000 bond held by them. In return 
they received $300 in preferred stock of 


mortgage 


the new company, and in exchange for 
their bonds $1,000 in common stock 


\s reorganized, the P. & W. Va 
the Pittsburgh Terminal Rail- 
way & Coal Company; the coal com- 
pany owned the West Side Belt Rail- 


owned 


integral 
of the Pittsburgh & West Virginia. 


way, which itself is an part 


So the new company issued from the 


court’s jurisdiction as a going concern, 


with no bonded obligations, with phy- 


sical condition improved, and with a 


real property and earning value 














med to speak of the road as Equity for Stocks 
rge Gould’s Dream.” Nor has that According to estimates which the 
M4 ‘ on ~ 
An Interesting Comparison 
TABLE A 
*Gross earn 
Miles Ist Miles 2d actual Ist 

Company track track track 
Vheeling & Lake Erie. 545 10 $21,500 
CSET MEM II oo is okie cies ccoecce ua ctew 708 79 18,300 
Wabash . 2,526 522 16,000 
; . 2,442 1,279 35,300 
iltimore & Ohio 4,949 1,416 24,300 
he sapeake & Ohio ees sesense 2,478 675 22,600 
ENE? 5s ics eae aera Sie Sth dietrate 2,275 663 $23,000 
ttsburgh & West Virginia.. 63 4 $28 500 


igures in this column as of 1918. 





ition been a term of flattery or 
ndation. The con- 
ed at an enormous expense. Hun- 
of thousands of dollars were ex- 
1, to no But 
vas in the years prior to 1917. 

n it was “Gould’s Dream” the 
any was known as the Wabash- 
urgh Terminal Rriiway. In 1908 


road was 


apparent purpose. 
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writer has obtained after careful in- 
vestigation and consultation of relia- 
ble sources of information, the equity 
in property may be set down briefly as: 


First, a property value for the com- 
pany, and the West Side Belt, com- 
bined, equal to about $39,000,000, or’ an 
amount equal to the par value of the 











to Elaborate Terminals of 


Pittsburgh & West Virginia 


Entrance 


present preferred and common stocks 
outstanding of the Pittsburgh & West 
Virginia 


the 
the owned and con- 


Second, the coal properties of 
road and those of 
trolled 


ferred to 


previously re- 
virtually is a 


coal company 


This 


asset 


surplus one. 


brought 
in this installment of our study of 
& West Virginia, is the 
financial position of the company. In 
the last 


\n important point to be 
out 
Pittsburgh 
examination of 


analysis, any 


the value of a railroad, or of any cor- 
that matter, is 
certain to be inadequate if it fails of 
value 
ased on the position of the proposition 
aS a going concern. 


porate enterprise for 


arriving at an estimate of the 


1 


Che writer has stated that Pittsburgh 


& West Virginia has no funded debt. 
But 1t must be added that the com- 
panies subsidiary to it have. A brief 


resume follows 


West Side Belt Ist mtg. bonds $379,000 


West Side Belt eqpmt notes.. 1,443,000 

Coal company bonds ......... 3,417,000 

Total . nds 45a a iat 0 
Financial Status 

Here is the important point—against 


the coal 
September 


the bonded debt as stated, 


and railway companies on 
30, last, had in cash, Liberty bonds, net 
bills receivable and sinking fund, ap- 


proximately $5,200,000 


It requires no particular astuteness 


bservation to ascertain that the 
(Concluded on page 994) 
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Dy the Saunterer- 


REPORT I have from a highly 
A creditable source is that cer- 

tain important Wall Street in- 
terests have decided that the time has 
arrived for the organization of a Wall 
Street bank whose chief purpose shall 
be to lend money on Stock Exchange 
collateral and eventually do away with 
the erratic and wild fluctuations in call 
money which have been such a feature 
of Wall Street speculation for years, 
and especially during the present year. 
The projectors of this bank believe 
that a bank, organized to specialize in 
Stock Exchange business, will be able 
to make large profits and still charge 
much lower rates for accommodations 
than the average now exacted. Con- 
trary to popular belief, the big Wall 
Street banks do not make their best 
profits from Stock Exchange business. 
That business is only a small percent- 
age of their total banking transactions 
during the year, and at times they 
would be unable to lend any money at 
all on the Stock Exchange but for the 
surplus funds which come into them 
from out-of-town banks. 

* * * 


I have been told that the individual 
who is to head the proposed new bank 
is an ex-Government official of some 
prominence, and that the capital of 
the institution will be $50,000,000. This 
shows that the backers of the new bank 
are people of no mean standing in the 
financial world and that they appre- 
ciate the magnitude of the task ahead 
and the amount of business the project 
will command. Starting with $50,000,- 
000 the Wall Street bank would in- 
stantly take its place among the big 
banks of the nation, as there are few 
American banks already existing with 
a capital of $50,000,000. Stock Ex- 
change men who have been made ac- 
quainted with the scheme predict a big 
sucess for it and a marvelous growth, 
since before very long the Stock Ex- 
change, with its new annex, will be able 
to nearly double its present trading 
space, and it is also adding to the 
trading list many mew _ stocks and 
bonds, foreign and domestic, weekly. 


* * * 


While the selling of securities to es- 
tablish losses for income tax purposes 
has probably not been of sufficient vol- 
ume during the recent severe slump on 
the Stock Exchange to account for a 
large percentage of the decline in 
prices, it has certainly been a factor 
of no mean importance in the decline. 
TY myself have handled several of these 
transactions where the losses have been 
of heart-breaking proportions. In one 
instance where the selling involved 
only 650 shares of stock the loss was 
$21,000 or a trifle under. Another man 


980 


who made the mistake last January of 
thinking that 1920 was going to be a 
big bull year, sold 700 shares of oil 
and industrial stocks which involved 
him in a loss of $33,000. When it is 
considered that the two instances cited 
are comparatively small in Wall 
Street’s daily grind of this sort of 
thing, it may be realized in some de- 
gree how much larger are the losses of 
bigger stock market operators or in- 
vestors who have been selling lately in 
order to reduce the amount of their in- 
come tax payments next spring. I 
know some of the big fellows have been 
liquidating because I have seen their 
signatures on certificates of stock for 
transfer. In all probability they will 
buy these shares back before the year 
is out, but as many people delay 
until late in December their selling of 
securities for tax purposes, most of 
those who have already sold are in no 
hurry to replace their holdings and 
will probably not do so until around the 
Christmas holidays. Last year there 
was quite a little scramble to buy back 
on the last trading day of the year. 
* * * 

Reference to the approaching holi- 
day season reminds me that some of 
the Stock Exchange houses are now 
sending out letters suggesting this as 
a good time to buy stocks or bonds to 
be given away as Christmas presents. 
I can say ditto to that. In addition to 
the fact that one can scarcely think of 
any more appropriate or pleasing gift 
than a good stock or bond, the prices 
are so low now that one does not have 
to strain his or her resources to make 
such purchases. One may buy stocks 





eon the Stock Exchange from one shar, 
upward and bonds in denomination 0; 
$100 and upward. The Liberty Bonds 
and Victory Notes can be bought in d 
nominations of $50 and upward, and 
of them are now well below par. 


* * * 


The biggest individual trading in 
stock for speculation since the days 
of that daring speculator, Edward H 
Harriman, has been done by a certa 
railroad official who has in the last 
several months bought $12,000 
worth of Southern Pacific stock 
cording to this man’s intimate friends 
his entire fortune is now in South 
Pacific shares. If he were to sell out 
now he would have a profit estimated 
at about $800,000. This man is said t 
have expressed the confident belief t 
the general public has no concepti 
the real values back on the Southe: 
Pacific’s oil land holdings, both in th: 
United States and Mexico, and that 
Southern Pacific, in a real bull market, 
will easily sell at $175 a share. 


———_ 0 ———- 


GROUNDS FOR CONFIDENCE 


The recent slump in the security mar- 
kets has brought the usual post mortum 
wails. Most people find it difficult to 
stand up and grin when things go 
wrong. 


But the consensus of opinion among 
men schooled in economics is that many 
prices have gone too low, and that it is 
unreasonable to suppose that prices are 
going back to pre-war levels at this 
time. And, where they do, it is a good 
time to buy. 


Commenting on the situation, The 
National City Bank, in its letter for 
November, says that there “are good 
reasons for confidently believing that 
this country is not going into a long 
period of depression.” 








W yckoff Again Branded as Fraud 


Court of Appeals Sustains Judgment Against Publisher 
in Favor of Thomas Ashburner 


HE Court of Appeals, the court 

of last resort, has affirmed the 
judgment recovered by Thomas 
Ashburner for over three thousand 
dollars representing the amount he 
paid for stock in Gotham Vending Co. 
and from this verdict Richard D. 
Wyckoff cannot appeal. He now stands 
definitely and permanently adjudged a 
fraud, and apparently his operations 
are no different than those of any other 
notorious get-rich-quick man. Wyckoff 
sold Mr. Ashburner Gotham Vending 
stock on misrepresentation of a most 
fraudulent character. He outdid Ponzi 
in promising possible profits, setting 
the figure as high as 358 per cent. How 
he swindled Mr. Ashburner was told 
in “The Financial World’s” issue of 
September 27, where the details of his 


sordid transaction were set forth 
minute detail. 


In arguing to have this judgment set 
aside, Wyckoff's attorney pleaded 
man’s good character is not to be f 
ever destroyed, which is the effect 
this verdict upon the defendant.” 
verdict stands, therefore it must 
taken that the Court of Appeals co: 
sidered that justice required a decision 
adverse to Wyckoff even if the ef 
of this decision were to destroy 
good reputation which Wyckoff mig! 
have. 


Wyckoff can hardly contend in face 
of this judgment from the highest cow 
that he espouses the best interest a 
constructive thought of Wall Stree! 
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HE heavy losses in the stock 

and bond markets during the 

past week were reflected to some 

tent in the prices for municipal bonds. 

he opinion has been expressed in this 

column from time to time that the ad- 

ces covering the past five months 

were entirely too rapid to be health- 

and that a reaction, sooner or later, 
certain. 


Conditions which have obtained over 
the past ten days or two weeks were 
vorable for price recessions. The 
ntinued high renewal rates for call 
loans made many investors wary of a 
ssible credit stringency that would 
more severe than even the prevail- 
y one and consequently did not come 
to the market for new commitments 
d, in some cases, liquidated part of 
ir present holdings. The bad break 
industrial stocks and bonds, which 
xtended to the railroads and metals to 
lesser degree, forced some selling of 
vestment securities in order to pro- 
t the fast diminishing equities in the 
eculative group. This was particular- 
upparent in the Liberty Bond market 
avhere considerable losses were regis- 
tered. 
The improvement shown by the Fed- 
ral Reserve System and the fact that 
peak of the credit strain is usually 
by the middle or end of November 
has done much to reassure investors. 
Later in the week a decidedly firmer 
ne was noticable and quotations were 
in creeping upward. Several large 
titutions were reported as buyers 
en the market was at its lowest level, 
they having awaited an opportunity to 
up bargains under just such con- 
litions. 


During the depression there were 
w new offerings which appeared on 
market and this fact coupled with 
vy institutional and corporate buy- 


ing has left the market about as bare 


municipal offerings as at any time 
hin recent weeks. Any favorable 
lopments in the investment situa- 
, such as easier credit or a resump- 
of activity in the commercial world 
id no doubt result in a sharp rise 
he recent high levels. 


October Offerings 


te and municipal bonds of a par 
of $60,201,003 were floated during 
month of October, according to 

compiled by The Daily Bond 
r. This compares with $41,368,759 
he month of September. The total 


+ 
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amount of new issues for the first ten 
months of the year was $620,236,608. Not 
a few bond dealers and investors feared 
that a higher market would result in 
such an influx of new offering as to 
completely swamp the buying power. 
As a matter of fact new offerings for 
the month of October did increase ap- 
proximately $20,000,000 over those of 
the preceding month but highest prices 
also were made at this time. 


So long as the adjustment towards 
normal conditions continues with fall- 
ing commodity prices and prospects of 














Weekly Investment 


Suggestions 


Long Term 
Yield 
Bond % 
City of Milwaukee 6s, 1935*.... 5.00 
City of Buffalo 4%4s, 1934*...... 480 
State of Oregon 4s, 1934* .. .... 5.10 
Miami Conservancy 5%s, 1956* ... 5.30 
State of New York 4s, 1961-2*... 4.50 
Short Term 
City of New London 4s, 1927*... 5.40 
State of Oregon 4s, 1923-25*..... 5.65 
City of Cleveland 5s, 1925*........ 5.30 
City of Newport 5s, 1923*......... 5.75 
City of Menominee 44s, 1922..... 6.00 


*Legal investment in New York State. 





easier credit conditions the market 
prices for fixed interest bearing instru- 
ments is bound to advance. A tremen- 
dous amount of undigested issues would 
be necessary to upset this analogy and 
then it would be but a temporary aber- 
ration. 


Corporate Buying 


A few months ago a discrepency in 
yield of as much as one half per cent. 
existed in bonds of an equal grade but 
having a different length maturity, the 
longer termed bond commanding the 
better prices. At the present time 
much of this difference has been elimi- 
nated, some recent issues allowing only 
a small fraction of one per cent. higher 
yield for maturities within ten years 
over those running for thirty and forty 
years. 


The individual investor is correct in 
his choice of long term bonds under 
prevailing circumstances and can well 


afford to pay a higher price for them 
and the correction did not come from 
any increased demand for short term 
issues on his part. On the other hand, 
the falling off of consumption in all 
lines of industry has reduced the 
amounts of working capital necessary 
to the operation of many manufactur- 
ing plants and released large sums for 
diversion into other channels. Short 
term notes and bonds offer an ideal 
investment for such funds and large 
amounts have been so placed. 


Here a safe place is found where se- 
curity will be unaffected by industrial 
depression and the yield is attractive 
and certain. No easing of credits will 
displace the loan or reduce the return. 
The fact that the bonds will be re- 
deemed within a few years keeps the 
market price close to par and no loss 
need be taken if sudden liquidation 
were necessary. Corporations are find- 
ing the purchasing of short term muni- 
ipal bonds increasingly attractive for 
the disposition of excess funds and 
dealers report a large business from 
this source. 

In addition to the foregoing facts, 
corporations are not forgetting that 
municipal bonds are tax-exempt, an 
item of importance in these days of 
big deductions for excess profits. 


Some of the important issues of the 
week were: 


City of Bergen 8s 


The City of Bergen, Norway, has sold 
$4,000,000 25-year 8% sinking fund gold 
bonds at a price to yield about 8.20%. 
Principal, premium and interest are 
payable in United States gold coin. 
The City of Bergen is the second sized 
port of Norway and owns the largest 
tonnage of any city of the country. Af- 
ter November 1, 1930, the bonds are 
callable at 110 up to and including No- 
vember 1, 1940, thereafter until ma- 
turity on November 1, 1945 they are 
callable at 107%. 

Nova Scotia 6s 

The Province of Nova Scotia has sold 
$2,000,000 10-year 6% gold bonds at a 
price to yield over 6.90% Principal 
and interest are payable in United 
States gold coin. The bonds are legal 
investment for New Hampshire, Ver- 
mont and Connecticut savings banks. 
The Province of Nova Scotia, of which 
Halifax is the capital, is one of the 
oldest and most highly developed of 
the Canadian provinces. The issue 
natures November 15, 1930. 
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Railroad Stocks 


(Concluded from page 978) 


stock, or in the statistics regarding 
operation profits, or in the outlook for 
the road, anything to justify the de- 
pression. In fact it is believed that 
those who have the temerity to pur- 
chase at the present low levels will 
have no cause for regret. It is reason- 
able, inasmuch as the convertible bonds 
are exchangeable at 80, to suppose that 
the new stock would be for the purpose 
of satisfying conversion. It must be, 
therefore, anticipated that the stock is 
expected to go through 80 before long, 
that being the conversion price. Ches- 
apeake & Ohio is well managed and is 
exceptionally well situated regarding 
maintenance, large sums having been 
expended for this purpose with little 
requirements for outlay next year, aside 
from the ordinary. Then, as I have 
read from time to time in “The Finan- 
cial World” this road is apt to be one 
of the very first to increase its dividend 
rate. \ stock earning as well as 
Chesapeake & Ohio seems entitled to 
a better than 4% dividend rate. 


CONCLUSION Space will not permit 

of detailed discussion 
of other stocks mentioned in the table 
accompanying this article. Cursory ex- 
pression will suffice, however. Regard- 
ing Southern Pacific, it seems reason- 
able to expect that improvement in 
market quotation for the stock will be 
one of the outstanding features of the 
next active railroad market. The same 
can be said for Rock Island preferred. 
There seems to be no reason why a 
safe six per cent. stock should be sell- 
ing on a basis to yield so high as does 
the Rock Island preferred “B.” Union 
Pacific and Northwestern long have en- 
joyed high regard by investors. The 
outlook, and their present quotations, 
offer good opportunities for price ac- 
cretion. The safety of dividends is a 
question which needs only passing men- 
tion, as it ts conceded. 





—O 


GOODYEAR SALES $206,000,000 

Stockholders of the Goodyear Tire 
and Rubber Company have been in- 
formed by President Sieberling that 
the tot'al ‘sales for the fiscal year 
which ended on October 31 last were 
valued at over $206,000,000. This com- 
pares with total sales in the preced- 
ing year of $168,900,000, but Mr. Sie- 
berling says it is inevitable the sales 
of the company should be affected by 
the present business depression. He 
also says the position of the company 
in the automobile tire field is stronger 
than ever. The Goodyear Company is 
the largest seller in the world, 15,000 
new dealers having become associated 
with it since November, 1919. Bright 
prospects lie in the foreign field, Mr. 
Sieberling said, and the increase from 
© 900,000 in 1919 to $15,000,000 in 1920 
is a reflection of this. 
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Among the “Bulls” and “Bears” 


(Concluded from page 976). 


ing $50 in all stockholders will receive 
next December. It is in real cash and 
not as a stock dividend. Solar is one 
of the younger members of the Stand- 
ard Oil family. 


Railroads 


Baltimore & Ohio—While the an- 
nual report of the road for 1919 shows 
earnings equivalent to $4.06 on the 
common stock it must be remembered 
that this good showing resulted from 
the protection of the Government com- 
pensation. With this withdrawn there 
would have been a deficit of more than 
$12,000,000. So far this year the net 
earnings show a deficit of more than 
$6,000,000, but under private ownership 
and careful nursing the _ property 
should gradually come back, since it 
has the territory and the business 


necessary to make its operations 
profitable. 
Canadian Pacific—There has not 


been much Canadian Pacific sold in 
this market during the past two 
weeks, and yet it declined to under 
$118 a share. While the surplus earn- 
ings were not what they were two and 
three years ago, there was enough to 
pay the dividend and leave something 
over. The company has had such a 
consistently good earning record as to 
justify a higher price for its stock, and 
in any kind of a normal market it will 
more really express its intrinsic value. 


Denver & Rio Grande—There is lit- 
tle hope that the stockholders of the 
road will succeed in staving off its 
absorption by the Western Pacific to 
which it is in pawn through a judg- 
ment of over $30,000,000. This is why 
it sells around a dollar a share, a 
price about which a security would sell 
which has but the privilege of meet- 
ing an assessment. Probably some plan 
will be developed to permit the Den- 
ver stockholders to come into the new 
company upon paying a sum to wipe 
out the judgment. They could have 
done this themselves had they so de- 
sired. But not doing it, their oppor- 


tunity has passed. 


Erie—Between the Pennsylvania and 
the Erie, rumors fly back and forth 
asociating either one with some ar- 
rangement to link up with the Can- 
adian Pacific. During the past week 
the Erie probably more than _ the 
Pennsylvania derived the benefit of 
such talk and it exerted a tendency 
of making Erie’s strength in the mar- 
ket stand out in strong contrast to 
the weakness prevailing in the rest 
of the list. 


New Haven—What ails this road be- 
sides its apparent over-capitalization 
is the mounting cost of operation. 
More than ninety cents out of every 


dollar received is thus cons 
Four years ago it was as loy 
69.34%. Low as is the quoted 
of the stock in the previous , 
wave of liquidation it lost mor 
five points, a weakness whol! 
countable to its financial malnut; 
Much money is needed to refund 
turing obligations, part of which 
expected to secure in form of a 
ernment loan, and the company, 
has had to come to mortgage in 
erty to the extent of $80,000,000, 
was authorized by the stockh 
It will take a long while to nurs« 
road back to somewhere near wh 


was before it was Mellonized. In : 


condition it will require extrem: 
mism to figure a value for the 
much above its present price 


Southern Pacific—How intens 
been the speculation in Souther: 
cific is shown by a week’s turn 
more than half a million shares o: 
Stock Exchange. It has 
easily from any declining tend 
A property that has given su 
creditable account of itself is 
to gather around it a considerab| 
lowing when a melon cutting 
pected. Various are the estimat: 
the value of stockholders right 


recovert 


Pp. 


participation in the segregation oi t 


company’s oil lands. It is difficult 


figure it, and when this happens 
the case speculation as to the a1 
tecomes more intensified. One 
that has been made puts the 
around $25 a share, but this seems 
low, and if not then promoters 
mate of oil land value have been 
over the mark. We may expect t 
speculation continue on a larg¢ 


in the stock until the segregat 


terms are definitely made know: 


Texas & Pacific—There was 
support given to Texas & Pacifi 
ing the past week, even while 
rails were inclined to seek 
levels. It is difficult to find reaso 
materially higher prices for this 
than around twenty-two. The r 
in the hands of receivers and, in 
position, cannot be said to mer 
place with roads in its territo: 
least marketwise. 


Rock Island—The common stoc 
Rock Island has been uncer ©: 
heavy pressure for the last few 
Just why, in view of the prospect 
the road, it is not easy to underst 
However when a stock that merits 


its worth as an earning propos! 
prices than are_ curre! 


higher 
quoted, acts as has this one in re 
trading, one can make up his n 
that accumulation is under way. ~ 
is the general conclusion. 
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Tp The Land of fairy finance 


Why Then So Cheap 
wholesome picture of a majestic 
company is drawn by H. L. Barber 
Co., of Chicago, for the Monarch 
troleum Co., and one befitting the 
al appelation given the enterprise. 
read it is to assume at once that 
cess in the oil business is the least 
ficult to attain. Despite such optim- 
e m the mortality rate in the past year 
ong the juvenile dividend oil paying 
mpanies has been great and were we 
) view these projects from these more 
rkened glasses success is the one goal 
of them have reached. Barber & 
are acting as the fiscal agent for the 
mpany in the western territory and 
re selling the stock for one dollar and 
half a share. But what will puzzle 
scrutinizing investor when he comes 
consider a purchase of this stock 
vhy it is that brokers in Texas are not 
) optimistic about the company’s fu- 
ure. Were they as confident as is 
Barber they hardly would offer the 
tock as we have known them to have 
round thirty cents a share. This Mon- 
rch may become a potent factor in 
the oil business but will have to go a 
at way to establish the permanency 


yf its reign as a dividend payer, such 
1s to justify its present stock price. 


—————) — 


Another Withered Blossom 

Though considerable disappointment 
; expressed over the outcome of Rick- 
d’s Oil Co. of Texas there is no rea- 
son for it for there was not enough be- 
nd the company from the start to 
ustify the confident expectations of 
ts sponsors of the Curb Market. When 
it was brought out its promoters had 
ittle difficulty in putting the stock to 
ver $20 a share and they talked loud 
ibout it reaching one hundred. Today 
the stock is neglected. The Ranger oil 

ym helped the stock but this field 
lid not retain its boom long. Tex 
kard was interested in the com- 
pany but so far as “The Financial 
World” can learn Tex is a better pro- 
oter of prize fights than he is of cor- 
porations. 


——_o— 


Mark Ye Midnight Nov. 10th 
When day ends and day begins on 
ovember 10 a fateful hour will be 
ishered in for the First National Oil 

Co. of Houston, Tex., for it will mark 
n artificial and paper advance of 33% 

the price of the stock. After this 
event is over then the stillness of the 
iight will again fall upon the enterprise 
‘xcept when the jubilant hurrahing 
promoters are astir. Just at this mo- 
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By Iconoclast 


ment they are huzzahing in the biggest 
type possible in the circular letters 
Without any effort at controlling them 
selves they proudly boast that the day 
will be at hand soon when they think 
they will be able to pay the stock 

holders fifty per cent. profit every 
month, and it would not surprise them 
at all if it attained as much as 100% 
All these circus stunts precede the 
mystic midnight hour of Nov. 10, sp 
that simple-minded investors can be 
hypnotized into sending along their sub 
scription for the stock. It stands to 
reason that such a proposition will 
have many midnights to cover its obliv 

ion after the hot air promoters have 
finished using it as their scheme to 
bring to themselves some easy money 


—O——_ 


Giving Away Lots for a Song 


A proposition, which appears in the 
nature of a gift, but which is not so, is 
made by Frank P. Cleveland, a Chicago 
real estate operator. He offers to give 
away a lot in his Oklahoma oil tract, 
valued personally by him at $60, in 
exchange for the names of twenty 
business men, but it will be necessary 
for the person to whom the offer is 
made to send $4.65 to cover the cost of 
drawing the legal papers transferring 
the title. Merely to attach the name of 
oil to land does not make it real oil 
land and there are acres after acres 
in Oklahoma which can be bought very 
cheaply. As we do not know how large 
these lots are we cannot judge how 
many can be cut out of an acre of 
ground, but one can just bet his last 
dollar that out of $4.65 this real estate 
operator receives there is a good mar 
gin of profit to pay him for his worl 
of presumably giving something away 
Whoever believes a stranger is going t 
give him a present of value free is onl) 
fooling himself. 


The Optioners 

A new get-rich-quick wrinkle has 
been introduced in dealings in foreign 
exchange. Instead of asking for the 
money to buy an equivalent amount in 
lires, marks, francs or sterling, certain 
schemers have arranged to sell options 
or, as they are better known, calls, good 
for execution after a certain period at 
today’s price when foreign exchange is 
selling higher. In theory it sounds well 
but the investors are in danger of never 
having an opportunity to exercise their 
options unless it is possible to obtain 
such from a bank and they don’t handle 
this business in this manner. One con- 
cern, the Consolidated Foreign Ex- 


change Corporation, is making a spe- 
cial drive to sell options on foreign 
exchange. In a circular it is pointed 
out where options can make in some 
cases as high as five hundred per cent. 
Ponzi has set a new fashion in the get- 
rich-quick business. 


ee eee 
The Windmill on the Job Again 

After leaving about one hundred 
thousand dollars in bills for the French 
\ero Club to meet, S. E. J. Cox, the 
Texas Col. Sellers and Baron Munch- 
ausen, is back in the United States. 
He has lost none of his incomparable 
nerve for he at once set about writing 
to all the stockholders of his Gen- 
eral Oil Co. that after all a receivership 
for the company comes at an opportune 
moment and everything that happens 
happens for the best. He says in his 
letter that if the company’s property 
was not worth anything no receiver- 
ship would have been asked for. He 
wants his stockholders to cheer up and 
feel as confident of the outcome as he 
does. But this will be difficult for them 
to do as they realize how he has im- 
posed upon them with falsehoods about 
fifteen-hundred per cent. dividends and 
profits and many similar lies. Cox may 
think his nerve will carry him through, 
but he is reckoning without proper con- 
sideration that the authorities may 
have something to say as to his meth- 
ods of fooling the investment public. 


—_-Q—-———_— 


Cresser in a Coil 

We are passing through a “clean-up” 
period in another direction than just in 
the security and commodity markets. 
It is in wiping out of the financial dis- 
trict of some of the prominent bucket 
shop operators. Only a few weeks ago 
L. N. Cook was convicted and now an 
indictment has been returned against 
Charles S. Cresser, who operated in 
New York under the firm name of 
Charles S. Cresser & Co. Cresser not 
only ran a partial payment bucket shop, 
but when business in this respect was 
dull he sought to enliven it for himself 
by promoting get-rich-quick oil and 
Among the latter 
can be mentioned such lemons as La- 
fayette Petroleum, Haynes Divide Min- 
ing, Sinclair Consolidated Silver, and 


mining schemes 


Early in his busi- 
ness Cresser had the able assistance 
of Gustave Simon, who knows the fake 
financial game from A to Z. Simon was 
a Government witness against Cresser 
who must have felt like the man whose 
pard betrayed him. If found guilty 
Cresser may expect little sympathy. 
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HE orthodox form of comparing 
I railroad earnings is with corres- 
ponding months or periods of 
preceding years. Such comparisons are 
worse than useless at present, as the 
roads were under Federal control in 1919 
and 1918 and division of traffic, ques- 
tions of expediency and other dis- 
locations rendered the net results 
abnormal. The most illuminating com- 
parisons now are with July, 1920, in 
order to show the .effects of the new 
freight rates. The month of August 
cannot be used, because of the pay- 
ment of retroactive wages in that 
month. Comparisons with September 
of the banner year (1916) and with the 
earnings from January 1 to September 
30, 1920, are also interesting. 


It would be absurd to assume that 
the full benefits of the new freight 
rates could be reflected in the Septem- 
ber showings of net. A large percent- 
age of the long haul freight carried in 
September was booked at the old rates, 
but the roads were compelled to 
shoulder the increased wage schedules. 


Interesting: Railroad Earnings 


This factor alone would make a ma- 
terial reduction in the net. It is also 
found that a large number of men em- 
ployed in the maintenance and repair 
departments are being laid off, but 
these received their pay for all or a 
part of the month of September. 
Those who are capable of figuring out 
the indicated results under the new 
regime realize that the net earnings of 
the roads, figured over a reasonable 
period (say six months), are far more 
likely to exceed than to fall below the 
six per cent. guarantee, The talk of a 
falling off in gross and net in the next 
few months need not be taken 
seriously, as earnings always fall off 
between November 1 and March 1. 
Based on the three year average used 
in figuring the standard return six 
per cent. on class I roads, covering 
$18,000,000,000, property value would be 
$112,709,000 in October; $99,598,000 in 
November; $87,113,000 in December; 
$67,262,000 in January and $56,776,000 in 
February, after which the amount in- 
creased gradually until the following 
November. ‘ 





Comparisons 


The table herewith shows the ¢ 
tember earnings with comparison 
mietibitidinas 
PEAK TRAFFIC 


It is well to bear in mind the 
that railroad statistics show Octobe; 
as the “peak” traffic month, with 
lower showings recorded during No 
vember, December and January. Fe! 
ary, 1921, should prove to be a hand- 
some surprise showing. 

——_Oo-——_ 
P. & W. V. DEVELOPMENT 

Pittsburgh & West Virginia—At the 
recent meeting of the stockholders con- 
sent was secured for the purchase of 
the West Side Belt Railway, which is 
considered a valuable spur for the 
property. Recent earnings of the road 
are showing up excellently and the 
future prospects are bright. The road 
is strictly a coaler and controls very 
valuable mines. In a good railroad 
market the shares occupy a good posi- 
tion for an advance. There is some 
talk of a possible merger with another 
trunk line. 











COMPARISON OF R. R. GROSS AND NET EARNINGS 


(000 omitted) 


January 1 to 




















September, 1920 July, 1920 September, 1916 September 30, 1920 
Road r aaa \ r Pen r when — —— Rmmen 
Gross Net Gross Net Gross Net Gross Net 
Atchison Pe SO ee $18,488 $3,526 $18,060 $3,517 $14,852 $4,050 $155,941 $26,072 
eS ae re eee oe 5,061 *111 5,717 *1 (237 2.743 625 53,470 4,316 
Baltimore & Ohio.................. 24,570 3,860 19,072 *5,510 10,515 2,959 162,573 *1 578 
Central of New Jersey.............. 5,273 987 4,997 377 3,052 1,016 36,185 *2,798 
Chesapeake & Ohio...............6- 9,207 2,403 7,259 *495 4,196 1,381 62,968 6,762 
Chicago & North Western....... 16,940 4,186 14,801 2,017 9,238 3,058 119,213 6,523 
Chicago, Burlington & Quincy...... eES _ 14,720 934 10,374 4,341 ror 
Chicago Great Western............. 2.149 *754 1,979 *803 1,440 404 15,100 *1 579 
Chicago, Milwaukee & St. Paul..... 16,356 1,758 15,083 1,472 10,147 3,122 121,277 676 
Chicago, Rock Island & Pacific..... 13,350 1,211 11,897 *2,.649 7,203 2,240 104,219 *366,722 
Colorado & Southern............... 1,552 530 1,235 42 835 310 10,910 1,407 
Delaware & Hudson................ 5,030 1,139 4,055 230 2,247 671 31,515 555 
Delaware, Lackawanna & Western.. 8,191 1,485 7,038 488 4,412 1,480 56.003 3,559 
Denver & Rio Grande.............. 4,058 1,239 3,422 530 2,434 923 28,034 4,636 
Duluth, South Shore & Atlantic.... 618 114 545 77 336 79 4.203 225 
Nr Ree aad cn ce whi a eee OY 11,133 612 9,751 *1,854 5,639 1,277 76,084 *2.958 
I NR i og sraraminmermiern 13,246 3,332 10,780 865 8,072 3,485 88.787 1,332 
Hilinoie Central ............ ee: 14,120 2,122 11,646 14 6,461 1,614 104,035 2,428 
Kansas City Southern............... 2,162 754 1,586 15 885 287 14.064 2.274 
ee OS ere ee 7,051 531 6,607 *921 4,308 1,084 51.716 *6,106 
Louisville & Nashville.............. 11,946 1,249 10,494 *825 5,390 1,585 92.043 1,390 
Re | 3 |. Se ee 597 4,304 721 3,046 1.280 33 974 464 
Missouri Pacific .......-..s0..000. IOSO6 458 9.262 676 6,198 1,621 83.944 5,620 
WN. ¥. Gomtral Seatem..... ..c. cscs 38,194 4,745 32,579 *1,990 19,775 6,829 264,025 4,747 
Se ee Rao Kawawewaddarce 8,672 1,477 7,697 367 4,135 1,325 64.450 10,075 
Lake Erie & Western........... 1,302 314 1,115 *67 678 243 8.477 207 
Metchigan Central .. .....cscceaces 9.025 2,141 7,873 *142 4,096 1,338 63.584 6,406 
New York, Chicago & St. Louis...... 3,033 422 2.520 693 1,291 141 20,486 4,582 
New York, New Haven & Hartford. 12,426 573 11,011 *3,743 7,105 2,187 90,700 9 236 
New York, Ontario & Western..... 1,229 164 1,538 475 770 187 9.443 1§ 
Norfolk & Western................. 8,959 1,324 7,231 *677 5,122 1,986 59.683 *1 07 
Northern Pacific ......... itmenieukce) Se 2,172 8.676 810 7.576 3.344 79 616 5.573 
NN OE Ce rey 58,521 6,320 43,970 *3.559 19,960 5.231 395,552 *39 
Pittsburgh, C., C. & St. Louis....... 9,750 115 8.340 *751 5,656 1,509 75.475 *8 
PP SINR vnc wcccinee sc de'enenn 4,423 865 3,803 889 2.042 684 29.555 2 
Philadelphia & Reading............. 8,512 1,208 6,907 260 5,189 2,187 64.285 7 
St. Louis & San Francisco.......... 9.470 2,550 7,404 *1 (224 4.477 1,516 67.498 8 
St. Louis South Western............ 2,116 797 1.797 554 1,252 438 15.460 5 
eg ty 13,467 1,428 12.584 1,112 6.527 1,915 112.411 19 
Southern Pacific ..................-- 20,427 5,144 17.781 3,826 11,161 4.046 145.540 15.51 
ESO ee ee 14,455 4,667 10,161 231 6,616 3,102 93.490 20.398 
Western Pacific ...ccccccccccccccces 1,851 484 1,434 417 833 335 11.653 2,907 
Wheeling & Lake Erie.............. 2,019 499 1.631 247 932 315 12,459 1,31 
*Deficit. 
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Kernels of Week’s Financial News 





Significant Financial Events of the Week Pithily Presented 


—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 
more & Ohio for the year ended 
cember 31, 1919 earned $4.06 a 
ire on the common, against $1.74 a 
are in the preceding year. + 
ard Motor for the year ended 
igust 31, 1920, earned $4.15 a share 


the the common, par value $10, against 

es 41.16 per share, par value $100, in the 
o eceding year. + 

te solidated Textile Company to issue 


535,274 shares of new stock of $21 


ad 

> ch, to stockholders of record No- 

tne 

“~ ember 22. + 

ery ican Petroleum contracts to de- 

ail ver 150,000,000 barrels of gasoline 

i. » Standard Oil of New Jersey during 

me 1921. + 

er Denver & Rio Grande Western Rail- 
road Company chartered under laws 

_ New Jersey with a capitalization 


f $150,000,000 for the purpose of tak- 
ng over Denver & Rio Grande. + 


American Cotton Oil for the year 
2) ended August 31, reported deficit of 
$2,392,531, against a surplus of $1,- 
844,214 in the preceding year. — 
Butte & Superior for the third quar- 
78 ter of 1920 reports deficit of $102,218 
| igainst a deficit of $147,002 in the 
preceding quarter and a profit of 
$300,283 in the September quarter of 
79 1919, — 
Receivers appointed for East Coast 
7 Fisheries Company and the East 
Coast Fisheries Product Company. — 
Utah Copper for the third quarter re- 
ports net earnings equal to 31 cents 
share on the capital stock, com- 
ired to $1.38 for the preceding quar- 
and $1.48 a share for the third 
iarter of 1919.— 
” uth Porto Rico Sugar for the year 
4 ended September 30, earned $15,85 a 
hare on the common, against $20.28 
share the preceding year. — 


4 


)7 Receivers appointed for Atlantic-Adri- 
9 tic S. S. Company. — 
ka Gold for September quarter re- 
rts a deficit of $81,059, as compared 
th a deficit of $61,652 for the pre- 
eding quarter and a deficit of $27,289 
r the September quarter of 1919.— 
ttuck Azizona Copper for the third 
irter of 1920 reports deficit of $19,- 
against a deficit of $27,553 the 
eceding quarter and a net income 
$54,303 for the September quarter 
1919, — 


Commodities 





Steady. One cent a gallon reduc- 
for gasoline in the Eastern 
ates. — 


‘ember 22, 1920 
















Week’s Business Index 
(For the Week Ending Wednesday, 


November 17) 
UNFAVORABLE POINTS — 43 
FAVORABLE POINTS + 21 
Analysis 

Commodity price readjustment 
continued at a somewhat slower 
pace during the week just closed 
than has been the case since the 
movement fully got under way. 
Retail merchants beginning to ad- 
just their prices to a more equit- 
able basis and trade is reported to 
be showing some improvement. 


Dominant Factors 


A thorough realization that defla- 
tion is progressing rapidly and that 
hence only normal profits can be 
expected in the future lead to heavy 
liquidation of industrial securities. 
The selling extended to the rails 
and public utilities to some extent. 
Bond market was fairly steady, 
with losses registered in the specu- 
lative group. Foreign exchange 
made material advances and gained 
much of the previous two weeks’ 
loss. Call money showed some 
easement and the credit situation 
generally is better. Unemployment 
slightly increased, lower wage 
scales reported from several quar- 
ters. The week’s business failures 
increased substantially. The holi- 
day trade is expected to stimulate 
consumptive buying and _ revive 
trade to a marked degree. 


Legend. 

As they apply to security values. 
+ Favorable. 

— Unfavorable. 





Coal—Retail prices weak. Production 
ending week of November 6: Bitumi- 
nous 11,535,000 tons against 12,418,000 
tons a week ago, a decrease of 8 per 
cent. Anthracite, 1,390,000 tons, 
against 1,696,000 tons a week ago. — 


=~ 


Sotton—Weak. New York spot for 
middling 18.75 cents, against 19.85 
cents a week ago.— October con- 
sumption, 399,837 bales, against 457,- 
657 bales in September and 555,344 
bales in October, 1919. — 


Steel—Weak. Prices for eight prin- 
cipal products $76.30, against $79.73 a 
week ago.— Orders for structural 
steel for October, 45,000 tons, against 
66,400 tons for September, a decrease 
of 43 per cent. — 


Pig Iron—Demands light, price off.— 


Lead—Weak 


ago. — 


6.50 against 6.70 a week 

Tin—Steady. £242 15s, against £242 10s 
a week ago. 

Spelter—Weak. 6.40 cents, against 6.75 
cents a week ago.— 

Copper—Dull, 14% cents. September 
export $5,670,729, against $15,059,000 
for the.same month a year ago.— 

Crude Rubber—New low at 17% cents, 
against 19 cents a week ago.— 

1920-1921 crop esti- 

mated at 17,085,000 tons, against 15,- 

310,824 tons last year. + 


Sugar—Soft. — 


Coffee—Irregular. — 

Provisions—Weak. — 

Cereals—Active and weak. Wheat off 
$1.01 a bushel since July high.— 

Monetary Metals—Silver, domestic un- 
changed at 9914 cents. Foreign, 78% 
cents, against 8244 cents last week. — 
Gold, 118s 9d, against 121s a week 
ago.— Treasury purchase of silver 
to date, 18,565,107 ounces. 


Bonds and Bond Market 
Sales for the week amounted to $77,- 
978,000, against $85,103,000 for the 
same a year ago, a decrease of $/7,- 
125,000. — 


Bond market active and lower. Lib- 
erty bonds soft. Industrials dull, rails 
irregular, tractions steady, foreign 
bonds soft, municipals firm. — 


Important bond offerings for the week: 
Province of Nova Scotia, $2,000,000; 
City of Bergen, $4,000,000; City of 
Perth Amboy, $100,000; City of Fort 
Worth, $1,890,000; City of Paterson, 
$1,445,000; State of Maine, $3,000,000; 
City of Syracuse, $901,500; Nevada- 
California Electric Corporation, $1,- 
500,000 ; Calco Chemical Company, $1,- 
700,000. + 


Stock Market 
Sales for the week amounted to 6,066,- 
700 shares, against 8,144,800 shares for 
the same week a year ago, a decrease 
of 2,078,100 shares. — 
Stock Market 
Outside Market breaks 


Severe declines. 


Public Utilities—Heavy. 

Other Exchanges—Paris steady, Lon- 
don heavy, Chicago, Philadelphia and 
Boston heavy. — 

Average price of twenty rails ranges 
from 77.72 to 81.99, against 79.36 to 
81.65 a year ago 

Average price of twenty industrials 


(Concluded on page 1010) 
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HE generally improved outlook 
for public utility securities is be- 
ing reflected in the bonds and 
stock issues of the United Railways In- 
vestment Company. During the up- 
turn which attended the utility issues 
curing the month of October both the 
preferred and common shares were in 
greater demand than has been the case 
for a considerable period of time. 
Gains of several points were registered 
and renewed interest in the affairs of 
the company is apparent. 


Vital Statistics: 

The United Railways 
Company was incorporated on Febru- 
ary 17, 1902, under the laws of New 
Jersey, as the United Railways Invest- 
ment Company of San Francisco. Sub- 
sequently this title was changed to the 
present one. The company owns or 
controls the California Railway & 
Power Company through stock owner- 
ship of $5,134,400 preferred and $34,160,- 
700 common. This company owns or 
controls, through stock ownership of 
the outstanding capital stock, United 
Railroads of San Francisco, Sierra & 
San Francisco Power Company, San 
Francisco Electric Railways and the 
Coast Valleys Gas & Electric Company. 
The United Railways Investment Com- 
pany also controls through ownership 
of their securities the Railroads & 
Power Development Company and the 
Philadelphia Company. The latter 
companies in turn control a number of 
operating concerns, and in the case of 
Philadelphia Company an analysis was 
presented in this column a few weeks 
ago. 

The funded debt of the United Rail- 
ways Investment Company consists of 
$15,502,000 of first lien collateral trust 
5s due May 1, 1926, secured by the de- 
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United Railways Investment 























posit of $24,200,000 common stock of the 
Philadelphia Company; $790,000 con- 
vertible 6s due June 1, 1930, a direct 
obligation of the company but not se- 
cured by a mortgage and $1,000,000 4- 
vear 5% notes, due February 1, 1921, 
making a total of $17,292,000. 


The capital stock consists of an 
$25,000,000 5% 
cumulative preferred, of which $16,- 
000,000 is outstanding and an authorized 
issue of $31,000,000 common stock, of 
which $20,400,000 is outstanding. In 
addition there are $1,462,500 of preferred 
stock dividend certificates outstanding. 
The last disbursement on the preferred 
was 244% in scrip paid January 2, 1907. 
The accumulation on the preferred to 
January 2, 1920, amounted to 65%. No 
dividends have ever been paid on the 


euthorized issue of 


common. 


Bond interest, over the past ten 
years has been conservatively earned. 
A table accompanies this article show- 
ing income and its distribution, per- 
centage earned on the various issues 
and the annual surplus for the last ten 
vears. 


On June 30, 1919, net assets appli- 
cable to the common stock amounted 
to $27,739,605, or $136 per share. 


Conclusion: 


The United Railways Investment 
Company derives its income wholly 
from dividends and interest paid on the 
securities which it owns. The vastly 
improved earnings of Philadelphia 
Company warrant an increase in that 
concern’s dividend rate, an action 
which would be of immense bearing 
en the parent company’s net income. 
Expenses are confined to taxes, salaries 


and office charges, and vary little from 








Analysis of Income Account 


Years Ended June 30 


Balance 


Year Total available 
Inc. for int. 
1919... .$1,666,193 $1,593,056 $957,500 
1918.... 1,703,508 1,613,238 958,250 
1917.... 1,891,583 1,807,142 970,983 
1916.... 1,766,226 1,692,483 993,900 
1915.... 1,749,826 1,672,089 1,018,500 
1914*... 1.949.199 1.869.187 1,031,450 


1913*... 2,134,224 
1912*... 2,260,250 
1911*... 2,136,536 
1910*... 2 


2,070,497 1,072,700 
2,181,182 1,104,240 
2,965,999 1,128,240 
2,034,538 1,121,515 


*Years ended December 31. 


Bond & Times 
Note int. earned deductions stock 


Per cent. 
Net Percent. earned 
income earned on 
after all on Pfd. common 
stock Surplus 


166 $518,608 3.24 $518,608 
1.67 540,715 3.38 540,715 
1.86 714,803 4.46 714,803 
1.70 577,162 3.54 577,162 
1.64 489,920 3.06 489,920 
1.81 721,209 4.51 a 721,209 
1.93 906,339 5.66 0.52 906,339 
1.97 989.645 6.18 0.93 989,645 
1.84 840,826 5.25 0.20 840,826 
1.81 766,468 4.78 as 766,468 
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year to year, being unaffected by con 
modity costs. 


The United Railways of San Fra; 
cisco is being reorganized with certa 
changes of present outstanding secy 
rities for new issues which will res) 
in a reduction of capitalization fro; 
$82,411,600 to $47,973,000. The charte; 
of the City of San Francisco has be: 
so amended as to allow the purchase of 
this company, and it is surmised that 
such a deal will eventuate. Under c: 
rent operating conditions this holdin 
has never proved profitable and the op 
portunity to dispose of the property 
under favorable terms should be con 
strued as beneficial. 


—_—o——_ 


PRISON LEAGUE 

It has been customary for “The | 
nancial World” each year to give spac 
to the appeal of the Volunteer Priso 
League for funds with which to r 
lieve relatives of inmates of priso: 
who are without means of adequaté 
support. 


We therefore present an _ excerpt 
from the written appeal addressed b 
the League, through the medium of 
Maud B. Booth: 


“In former years you have allowed 
me to plead the cause of the prisoner’s 
families, those thousand of sufferers 
who bear the heaviest brunt of the bur 
den when a man is put within the 
walls. There may be higher wages 
and more work to do, but this does not 
affect the dependent women with their 
young children when the bread winner 
is in prison, whereas the higher rent 
and greater cost for clothing and food 
stuffs makes her struggle for existence 
the greater. We want to provide for 
hundreds of little children, clothing, 
toys and food at this Christmas sea 
son. Letters will pour into me from 
all the prisons in the land giving me 
the addresses of the needy ones whom 
we may help. 


“I should be very grateful if your 
readers will remember those who ar: 
needy and help us to play Santa Claus 
to the little ones, who some of then 
have not even stockings to hang up 


“The Volunteers of America is an i 
corporated society, our books are of 
to inspection and are properly audited 
Every dollar contributed will go «! 
rectly to the need of those we serv: 
Articles of clothing, toys or mone) 
should be addressed to Mrs. Ballington 
Booth, Volunteers of America, 34 Wes! 


28th Street, New York City.” 
—_Oo—-——_ 
City of Fort Worth 5s 


The City of Fort Worth, Texas, ha 
sold $1,890,000 5% gold bonds, du 
serially from 1929 to 1959, at prices ' 
yield from 5.25% to 5.10%. Rate of ne 
debt to assessed valuation is less tha! 
3% and the bonds are legal investment 
in New York State and Connecticut 
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.NADA is having troubles of her 
wn with the commodity situa- 
“tion. As in the United States, 
isumers are holding off in their 
ses, and the retailers are not 
any extra effort to dispose of 

yn their shelves. 


banks are doing all that they 
cause growers and dealers to 
e, but they are not attempting 
ng about any precipitate action. 
elieve that a policy of making 
lowly and cautiously would be 
tter and safer one. 


evelopment of great financial im- 
ce is the fact that the Canadian 
rs’ Association has arranged 
he British Goverrment to have 
bt of the motherland to Canada 
ff in monthly installments, which 
yntinue through 1921 and well 
1922. The steady remittance of 
000 in monthly installments 
t but produce a favorable effect. 


re is a general feeling that with 
arketing of the current crop, and 
xporting of products of manufac- 
the financial stringency will be 

ed quite materially, and soon. 
oO 


The Stock Markets 


re have been further sensational 

reaks in the stock markets of late, 

dent to the marking down in 

on the New York market. The 

centered principally in the su- 

ind paper list, where there have 
been some very broad advances. 





paper stocks appear, however, 

ve about touched bottom. The 
gars, in feverish rallies, have not 
iyed any tendency which would 
tself to encouraging interpreta- 


re is a general feeling of depres- 
\ny extended improvement is 
oked for much before the turn 
year 


a time many seemed to think 
he technical position of the mar- 
ght be such as to make possible 
shortly a considerable upturn. 
is Opinion seems lately to have 
ibandoned, and talk of a short 

of any proportion is not being 


tic Sugar was the stock which 
the most sensational dip. The 
el for the stock, as an unlisted 
When it was listed 
ars ago, it was around 30. Last 


164. 


was 9. 


rose to 


mber 22, 1920 





Now, while traders who have lost 
ii the down swoop are dodging the 
computation of their losses, rumors 
that the company is near receivership 
are going the rounds. These are de- 
nied by high officials. 


For all the general weakness, there 
have been some issues which have 
stood up—namely, Brazilian Traction 
and Canadian Pacific. There has been 
quite a good deal of buying of the lat- 
ter in Toronto and Montreal that for- 
merly was handled in New York. 


Western farmers have been holding 
back the moving of their crops. That 
sort of thing is not at all conducive to 
ease in the money situation, and many 
feel that the banks are remiss in fail- 
ing to be more insistent upon imme 
diate completion of the movement 

eee 


America’s Opportunity 

There lies in the development of 
Canadian natural resources, oppor 
tunity without limitation. And, each 
year, the interest of American business 
men and investors grows more keen. 

In past years Americans have played 
no small part in financing Canadian de- 


velopment The wheat fields of the 
But, since 1915, and 
more particularly since the ending of 


west bear witness. 


the world war, the interest has in- 
creased quite materially, 


\s has been stated in this depart- 
ment, the trade between Canada and 
the United States, despite adverse ex- 
change conditions—adverse for Cana- 
dians—has grown by leaps and bounds. 
entered 
Canada and established plants. Ca- 


nadian municipal and Provincial loans, 


American industries have 


as well as financing of industries, have 
been negotiated in the New York 
market in large amounts. 


It is because of this great interest 
that the conductor of this department 
of “The Financial World” attempts in 
this issue, by way of summary, to pre- 
sent a few of the outstanding facts 
which will help readers to reach im- 
portant conclusions of value in esti- 
mating the opportunity afforded by 
Canada as an investment field. 

O 


Power Resources 
In almost any daily newspaper one 
(Concluded on page 999) 











TABLOID CANADIAN INDUSTRIAL 


CANADIAN CAR AND FOUNDRY 


The plants of this company are located at Montreal, Que., Welland, 
Brantford, and Fort William, Ontario. The company reports very sat- 
isfactory current business, and a bright outlook for 1921. Although last 
year was smaller in point of net profits, it is anticipated that the current 


year will make up for the former disparity 


The smaller showing of net 


for the common in 1919 was accounted for by the larger disbursements 


to the preferred in the latter year. 


The first mortgage 6 per cent. bonds of the company, due 1939, are 
considered high grade both as to security and marketability. Interest is 


paid half-yearly, June and December. 


The bonds are callable in whole 


C 
at 110 and accrued interest. There are outstanding $5,223,133. 

The first mortgage and collateral trust bonds due in 1936, of the Can- 
adian Steel Foundries, Limited, are guaranteed by Canadian Car and 
Foundry. The bonds carry 6 per cent., and are considered safe as to prin- 
cipal and interest. There are $2,959,642 of these bonds outstanding. 

There is $7,500,000 in 7 per cent. preferred stock upon which regular 


quarterly dividends are now being paid 


The stock is entitled to share 


equally with the common in all dividends after payment of 7 per cent. on 
the latter. The preferred stock is cumulative, and has a ready market. 
At recent quotation, the stock was on a yield basis of nearly 8 per cent. 


The common stock is outstanding at $4,975,000 


Bonds 
Pe” LS 
High Low 
Saar 96% 
era ere 97% 97% 
a Se ee ee 98 90 
seo (jtmé)......... 90 87% 


Range of prices: 


Preferred Common 


= of Ane 
High Low High Low 
101 63 8&4 32 
89 49 461% 17 
92 4914 44 184 
10814 82 72 28 
109 9614 74 47 
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Theories in Stock Speculation 


Discussion of Phases As Applied to the Public Rather Than 
Systems of Those Making It a Business—Comparisons 
By ROBERT L. SMITLEY 
CHAPTER 1X 


investigated stock speculation from 
the viewpoint of the general pub- 
lic who make speculation an 
avocation rather than a vocation. This 
idea is very important to keep in mind 


I N the preceding chapters we have 


stock 


for while the fundamentalists will 
agree upon the ideas expressed, the 
men who make it a business will 


heartily disagree with the elimination 
of methods and systems which they 
have found advantageous. 


There are many methods employed 
by the tape reader and by the trader, 
who does nothing else to earn his daily 
bread, which have been found to be ex- 
cellent for profitable speculation. These 
same methods cannot be utilized by the 
average and, as these chapters are writ- 
ten from the viewpoint of the average 
or lay-speculator and not from the point 
of view of the professional, the distinc- 
tion must be borne in mind. 


Three Authorities 


Of the many writers on the subject 
of speculation in stocks three have 
been chosen whose suggestions are as 
a rule applicable to the broad view- 
point. These three are the late 
Charles H. Dow, the tate Henry Hall 
and Mr. Thomas Gibson—all three hav- 
ing been successful in the application of 
their suggestions. 


The most followed of the three ap- 
pears to be Mr. Dow and while the 
writer does not agree in all particulars 
with this theory there are so many 
features which have been successfully 
adopted that it is worth while to review 
them. Dow’s theory was originally 
published under the Nelson Wall Street 
Series entitled “The A B C of Stock 


Speculation.” 


The contention is made that the bulk 
of public stock speculation is made di- 
rectly contrary to the actions of the 
manipulators of the stock market. It 
is for this reason that a careful study 
of manipulative methods is essential 
to the speculator’s education. In recent 
chapters the argument has here been 
advanced that manipulation does not 
carry the same amount of weight now 
as when this theory was advanced in 
1903 

The Dow Theory 

The Dow theory suggests dealing in 
active stocks in large amounts relying 
on stop orders for protection or to con- 
sider the tendency of the general mar- 
ket as to trend with the additional in- 
formation about the value of the secur- 
ity under speculation. The first method 
appears to be best for the professionals 
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and the second best for the average 
lay-man and closely approximates the 
suggestions advanced in former chap- 
ters. 


Mr. Dow calls attention to the fact 
that there are three movements in the 
stock market all going on at the same 
time: Day to Day movement, short 
swing movements and the main move- 
ment which is said to approximately 
cover a period of four years. This es- 
timate of movements is certaily cor- 
rect and the suggestions heretofore set 
forth suggest that the average specula- 
tor is not likely to profit from the first 
two movements but must devote his 
energy to the final large mcvement. 


For the trader and the man making 
stock speculation his vocation, the two 
first movements of prices are sources 
of possible profit and the machinery 
governing these two movements will 
be reviewed in a later chapter. 


Tape Reading 


But even Mr. Dow dismisses the idea 
“that there is a way of forecasting by 
the tape.” He does not go into the 
subject although he hesitates to deny 
the possibility. He made his profits 
through the utilization of the major 
swings in the market and in many in- 
stances used the tools of the trader. 


The reader will find chapters on the 
use of stop orders, the advantage or 
disadvantage of cutting losses short, 
the danger of overtrading and the re- 
currence of crises. Various pool meth- 
ods of speculative operation and other 
systems are reviewed but the funda- 
mental basis of his operations depends 
mainly upon the recurrence of crises 
and the forecasting of them. 


The Hall Theories 


The writings of Henry Hall under the 
title, “How Money is Made in Security 
Investments” follow very closely the 
chapters, especially those relating to 
the occurrance and recurrance of booms 
and depressions. Mr. Hall seems con- 
fident that such factors may be fore- 
casted. But Mr. Hall advances the old 
theory of such occurrences in a stated 
period, as for example seven years. 
In this the present writer disagrees 
with him and agrees with Mr. Thomas 
Gibson that the periods are irregular. 
Mr. Hall further enters into seasonal 
operations without regard to incidences 
other than such seasonal indications. 


In this he appears to be far too mathe- 
matical and leans too much to predes- 


tination without giving the element of 
free will a fair chance. Readers will 


recall the coalition of these two e 
ments in a former chapter. 


Rules for Buying 


As an indication of the arbitrary rules 
set down note the following nine rules 
as to when to buy: 


1. In years of trade depression and 
reactions in stocks, buy only in the 
late summer or fall, on some strong 
drive at prices, and when a stock has 
fallen to, or below, actual investment 
worth. 


2. In years of good business, if the 
market has not risen for more than 
one year, buy on strong reactions in 
the summer or fall months and especial- 
ly if the market has been extremely du!| 
for several days or weeks. 


3. In a good year, buy during a panic 
or the second drop in prices, after re- 
covery has begun. 


4. After a dividend has been raised, 
buy after the next strong reaction. 


5. After a stock has long been in- 
active and when the price is low, buy 
when transactions become large and 
the prices begins to rise. 


6. Do not buy after a long or sud- 
den rise, especially if the price has 
risen above the investment value. 


7. If a stock is not above investment 
value, buy, after a sudden rise, when 
the stock has reacted half way back. 


8. Do not buy a stock whose earn- 
ings have been barely able to meet 
fixed charges and dividends, if an in- 
tention is made manifest to expand the 
capital or bonded debt considerably. 


9. Buy the stock of a company about 


to be reorganized only after the plan 
of reorganization has been made 
known. 


Rules for Selling 


The following are the Hall rules as to 
when to sell: 


1. In any event sell when every un- 
derlying condition of finance points to 
an approaching crisis and depression. 


2. Sell, when the price is above in- 
vestment value, on any sudden rise or 
at the top approximately of a normal 
yearly swing. 


3. Sell, in January or February, when 
surplus deposits have fallen near to or 
below zero, when interest rates are 
high, and when slackening of trade 
can no longer be disguised. 


4. Sell, as a normal yearly movement 
in prices reaches its usual period of cul- 
mination, if you expect to repurchase 
after a fair reaction. 


5. Never sell a stock which has been 
carried through a long and sustained 
decline, when it is at absurdly low 
figures. 


6. Never sell on news of a strike 
among workmen of the corporation, 
unless the stock is above investment 
worth, and then you should sell any- 
how. 


7. Never sell during a panic in a bull 
market except on a stop order, but hold 
on until the rally and then judge dis- 
passionately. 

8. Never sell a good stock on mere 
market rumors. They are too often 
set afloat to mislead. 

9. Finally, do not be discontented 
if your stock does not bring the very 
highest price which has been paid for 

(Concluded on page 997) 
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Cuban Situation 
in be stated that there is every 
bility that the flotation of a Cu- 
Government loan will be delayed 
the convening of the Cuban Con- 
next month. This was learned 
ing a conference of bankers in 


ity last week for the purpose of 


sing the situation. 


as stated, however, that there is 
sibility that American interests 
purchase large quantities of rice 
igar from Cuba, making cash pay- 

yf large proportion. Such pur- 
s it is said would help Cuba to the 
t of approximately $33,000,000, 
igh sugar purchases alone. 


nkers anticipate a return of pros- 
to the Island as soon as the 
sent crisis is entirely overcome. At 
ent there is a severe credit strain 
however, may be surmounted 
hout any dire damage intervening. 
s estimated by those in close touch 
the situation that this year’s sugar 
will prove to be one of the largest 
the history of the Island. 


nkers stress the fact that the finan- 

lifficulties in Cuba are entirely con- 

| to local enterprises. The foreign 

ing interest in the Island is en- 

sound, and able to meet all ob- 
itions without difficulty. 


he moratorium, it is thought, will 
continued until next February to 
nit of the financing of the current 
gar crop. 
ee 
Lloyd George Deplores 
loyd George is deploring the fact 
England is importing huge quan- 
of food which she might well be 
icing herself. In supporting a bill 
ded to compel cultivation of land, 
tated in the House of Commons 
Great Britain during the last year 
een forced to import £500,000,000 
of food which she should have 
iced herself. The possibility of 
ing Great Britain to starvation, 
ided, was a temptation to other 
rs to assail her. 
we want the sovereign to look 
llar or any other money denom- 
straight in the face we must 
se the production of food,” said 


Lloyd George. 





Oo—— 


Great Britain 


reliable source of information is 
rity for the statement that a plan 


ember 22, 1920 


| 
scene 


mom ns 


is on foot for the granting of £2,000,000 
credit for raw materials to Germany. 
The British Government, it is known, 
has large stocks of wool on hand which 
it would like to dispose of, and stocks 
of the commodity are accumulating 
in Australia. 


While industrial conditions are un- 
settled, and there is some uncertainty 
regarding the probable course of prices, 
the big concern at present is the state 
of the pound sterling. 


According to the British Board of 
Trade figures, the country’s foreign 
trade for September and for the nine 
months ended September 30, 1920, was 
as follows: 


Nine 
mos. ended 
September Sept. 30 
Imports ...... £152,692,339 £1,501,190,564 
Exeottes. i055. 117,455,913 1,007,278,036 
Re-exports 13,350,608 180,458,482 
—O--— 


Sweden’s Problems 

High production costs have hit the 
Swedish Iron industry so that it is next 
to impossible for it to compete with 
the German and Belgian iron industries, 
according to reliable advices to “The 
Financial World.” 

It is stated that the Swedish Feder 
ation of Industries has appealed to the 
Government to do something in the 
crisis. German goods of all kinds are 
being offered in Sweden, at prices with 
which it is impossible for the latter to 
compete. 


It also is urged that taxes should be 
raised in parity with the present value 
of money. The high rate of exchange 
for the Swedish Crown makes all im- 
ported raw materials very costly, and 
the continued demands for higher wages 
by labor tends to make a situation 
looked upon as bad in any course, al- 
most hopeless. 


American problems are trying, but 
the difficulties to which Europeans are 
being put, seems to make one pause and 
wonder if we in America are going to 
escape without still further sacrifice 
within the next four years. 


As in America now, Swedish mer- 
chants are complaining against neces- 
sity for losses, and are asking the Gov- 
ernment to intervene. During the war 
prosperity, they were insistent that the 
Government keep its hands off, and it 
is pointed out now by the Swedish press 
that they should keep their heads now 





and take their losses without appealing 


the Government for help. 


———_o-—_ 


Progress in France 

[here may be envy on the part of 
many, and an opposite feeling on the 
part of many more, in learning that the 
breweries of France with the exception 
of those in the completely devasted 
districts are in operation once more. 
The same is true of the oil factories. 
Industries connected with the produc- 
tion of chemicals and agricultural prod- 
ucts are fast coming to normal position 
in operation 


On November 25, it is anticipated that 
there will be a nation wide drive for 
completion of subscriptions to the new 
French Loan. On that day most 
French cities will hold festivities, the 
receipts from which will go toward loan 
subscriptions. 


While the railroads are in operation, 
they have been allowed to run down 
and are said to be in anything but 
good condition. Service is poor. 

----0 
German Marks 

There was a slight flurry in German 
marks last week when the rumor 
spread in the Street the Alien Property 
Custodian was completing arrange- 
ments for the return of property seized 
by the United States Government when 
relations between this country and 
Germany were broken off. The custo- 
dian’s department denied the report. 





It was stated that the act of Con- 
gress did not provide for the final dis- 
position of seized assets. Further 
legislation would be necessary before 
such return could be made, it was as- 
serted. 


The amount said to be available for 
redistribution should Congress so de- 
termine is estimated at in the neigh- 
borhood of $500,000,000. 


—_—Oo———_ 


Germany Is Working 
\ returned traveler who was in Ger- 
many for a short time last month tells 
the conductor of this review that con- 
ditions, while not altogether satisfac 
tory, are on the mend in Germany. 


‘About the only people who are do- 
ing any traveling to speak of in 
Europe are the British and Amer- 
icans,” he said. “The Germans are 





staying at home, partly through nec- 
essity, as the German mark is so ut- 
(Concluded on page 1012) 
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E live to learn. In a recent 
issue of a certain financial 
periodical in New York, whose 
publisher uses his publication for the 
furtherance of his personal stock mar- 
ket promotions and operations, there 
appeared what was brazenly announced 
as a “frank and exclusive interview, in 
the nature of a rare and significant 
event.” 

The interview was with the chair- 
man of the United States Steel Cor- 
poration, and was introduced with the 
following terse, but strikingly vivid 
word picture of the occasion upon 
which the interview was supposed to 


have been obtained: 


“Judge Gary, seated in his office high 
above the bustle of Broadway, leaned 
back in his chair, and spoke emphat- 
ically.” 

Investigation reveals the fact that, 
while Judge Gary might have been 
seated in his chair as described, and 
might have been speaking emphatic- 
ally to the office boy, he did not lean 
back in his chair and talk to the “in- 
terviewer.” 

However, the interviewer may have 
been entirely innocent in his subse- 
quent acts. Perhaps he misunderstood 
the remarks addressed to the office boy 
as intended for him, whereupon, hav- 
ing plenty of material on hand in the 
shape of printed pamphlets containing 
speeches by Judge Gary and certain 
accounts of welfare work of the Steel 


Why Not Interview Solon? 


Corporation, he hurried to his own of- 
fice and wrote the interview. 


It is said that Plutarch, when chal- 
lenged with the fact that he did not 
properly understand the Roman !an- 
guage when he wrote many of his bi- 
ographies of great Romans, replied: 


“I did not so much gain the knowl- 
edge of things by the words, as words 
by the knowledge I had of things.” 


In a moment of frankness, perhaps 
the “interviewer” of Judge Gary might 
be willing to confess that he did not 
gain the exclusive statement for the 
readers of his periodical so much from 
the spoken words of Judge Gary as he 
did from the knowledge he had that 
the Steel Corporation chairman had on 
different occasions mz.ce certain state- 
ments. 


We can imagine the sensation this 
versatile “interviewer” might create 
were he to obtain a “frank and exclu- 
sive interview” from Solon, whose de- 
parture to another world long since 
need not be an obstacle concerning 
whom Plutarch provides some valuable 
and interesting data. 


In Solon’s day there were many who 
obtained wealth by practices which 
Solon abhored and condemned bitterly. 
In these days of grafting labor leaders 
and profiteers of one sort and an- 
other, a statement from Solon might 
be of nation wide, nay world wide in- 


terest. 





A Banker Talks on Cotton 


T is not wise to be a bear on either 

the United States or its great raw 

product, cotton, according to J. 
Dabney Day, chairman of the Clearing 
House Committee of Los Angeles 
Jankers, which is financing the present 
cotton crop. Mr. Day is one of the 
leading banker authorities on cotton 
and is vice-president of the First Na 
tional Bank of Los Angeles: 


Speaking of the cotton situation, 
Mr. Day says: 

“The fundamental causes for the dis- 
location of the present market are, (1) 
the readjustment problems in_ the 
United States: (2) Japan's financial 
troubles; (3) the inability of Europe 
to purchase the usual amount, and (4) 
the failure of the British buyers to 
place their usual orders.” 


“In financing the movement of a 
cotton crop, even under normal con- 
ditions, a vast amount of capital is re- 
quired; and until the advent of the 
lederal Reserve System, these finan- 
cial burdens were borne in a large 
measure by the banks in the various 
cotton growing districts. Under pres- 
ent conditions, the problem is a much 


nore serious one and requires not only 
the most thoughtful attention of our 
bankers and economists, but the full 
co-operation of our financial institu- 
tions as well. 

“With the possible exception of 
wool, the price of no commodity has 
shown such a rapid decline during the 
present season as has the price of cot- 
ton; and from the South comes the 
claim that more than $500,000,000 will 
be lost to the cotton growers, under 
present market conditions. 


“The decline in prices is not sur- 
prising when considered in the light 
of present conditions; and had the 
market been governed entirely by the 
law of supply and demand, the situa- 
tion would be a much more healthy 
and satisfactory one. 


“There is a remedy for the present 
condition, and while we may not be 
able to effect an ‘immediate cure,’ we 
can greatly and permanently strength- 
en the position of the cotton industry 
by establishing in the near future a 
system of bonded warehouses as pro- 
vided under the Federal Warehouse 
Act, and our present warehouses, 





shipping 


wharfing§ and 
should immediately qualify s 
their receipts for cotton in stora , 
in transit would meet the requirem, 
of the Federal Reserve Act and there 
by form a basis for credit extens 


companies 


“My opinion is that it is not wise +, 
stay on the bear side of either jhe 
United States or of its chief raw prod 
uct—cotton. The return to norma} 
business conditions, however, wi! 
gradual, and while the depr: 
which we are now experiencing 
most severe which we will encoy 
still we may expect continually 
ening ups and downs until the circle 
uf present disturbed conditions caused 
by the plummet of war shall ripple of 
into the placid waters of comme; 
peace.” 
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A STOCKHOLDER PROTESTS 
A New York attorney and a stoc! 
holder in the Marland Refining Co. 0; 
Ponca, Okla., writes to “The Financial 
World” to express his disappr 
the form the proposed merging of t! 
company and the Kay County Ga 
which is also controlled by th 
interests into the Marland Oil Co. 0) 
the 2,000,000 shares which is to have m 
par value and which is to be autho 
capital of the Marland Oil, it is 
posed to exchange one share fo: 
ten shares of Marland Refining 
one share for each twenty shar 
Kay County Gas, involving in all 850 
000 shares in the transaction out of 2, 
000,000 authorized stock. On th 
of the asset value of the shares 
component companies a value of $7 
is worked out for the Marla: 
stock and according to the prot 
stockholder the company does not 
hint what is to become of the wu 
stock of 1,150,000 shares, whic! 
market value of around $75,000,000 
He feels before consenting 
such arrangement that the sto: 
should be informed to what 
company will put the unissued 
and contends that unless furnish 
the information he will not on! 
to make the exchange but tal 
necessary step for his protecti 
stockholder. His request is but 
and logical one and we are inc! 
think the officers of the Mar! 
Co., will show no hesitancy i: 
answering his queries. These 
Oil Companies have been mana; 
the best interest of the stoc! 
and have turned out remarkab! 
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INVESTMENT IN OIL 
In an interesting study of Am 
investment in petroleum, Victor: 
estimates that the tankship fleet 
the American flag, represents an i 
ment of $250,000,000, and that d 
marketing equipment can be pl: 
approximately $660,000,000. He esti 
that the total sum involved in ex 
tures and facilities in Americ: 
fields, totals about $7,310,000,000 
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An Unique World-Enterprise 


Bush Terminal Is a Transportation Proposition—A Study of 


Its Potenttalities 


FTER all, about the surest test 

of the worth of any business 

proposition, whether it produces 
es, pills, or transportation, is what 
ywns; and what it owns, its organiz- 
on in other words, is the basis of 
at it can earn. 


all probability few New York- 

and certainly outsiders, know 
h about the Bush Terminal Com- 
y. All of us have heard from time 
time of the great congestion of 
rid destined commerce in the port 
New York. But little has been said 
the big organization which is rep- 
ented by Bush Terminal—built from 
idea of the man whose name it 
irs; an idea which might have had 
birth in some other head, but which 


mained for Irving T. Bush to foster 


| nourish into a full-fledged growth. 


Back in 1900, Bush Terminal was a 


proposition in which not many 
ld see even a prospect. Today, the 
erprise is the largest of its kind in 
world; is annoying old London by 
entrance there with a skyscraper 
i historic spot; and has through 
eteen years demonstrated an earn- 
power which has been a veritable 
ler, increasing rung by rung, year 
vear 


for the question of earning 
value as a going concern. What 

s the Bush Terminal Company 

imarily a transportation propo- 
with certain adjuncts of 


it possibilities—own? 


The company’s properties are 
vcated on New York Harbor, 
the most important harbor in 
the world, are in_ excellent 


physical condition and consist 


Two hundred (200) acres 
of land on the Brooklyn 
side of New York Harbor, 
and upon which there has 
been erected one of th 
largest and most modern 
terminal and industrial 
plants in the world, as fol 

lows: 

Eight (8) steamship piers, wit! 
tal deck area of approximatel) 
acres. Seven of these piers are 
ut one-quarter of a mile long 

the eighth pier about one 
hth of a mile in length Each 

these piers is approximately 15 
wide, with an intervenin 
e of about 270 feet These 
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piers are leased for long periods 
of years to old and _ important 
steamship lines plying between 
New York and all ports of the 
world. 


One hundred and eighteen (118) 
warehouses of brick, steel and re 
inforced concrete fireproof con- 
struction, containing about 25,000,- 
000 cubic feet of space for ship- 
pers, manufacturers, etc., all over 
the world. 


A modern cold storage plant, 
containing about 1,500,000 cubic 
feet of space for which there is an 


ever-increasing demand. 


Fourteen (14) model loft and 
manufacturing buildings of steel! 
and reinforced concrete construc 
tion and containing about 5,500,00( 
square feet of space, or approx! 
mately 135 acres. This space is 
leased to some of the foremost 
manufacturers, jobbers and dis 
tributors in their particular lines 
of business in the country, total 


ing nearly three hundred. 


Thirty (30) miles of railroad, 


equipped with steam and electri 


locomotives, connecting these 
great enterprises railroad vards 
with facilities for storing one-thou 
sand (1009) c: 1 a complete 
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International Exhibit Building of Bush 
Terminal Company, a Unique Venture in 
S»lesmanship 





A Survey of Its Properties 


car float system, by which connec- 
tions are made with every railroad 
and steamshhip line entering New 
York City. 

A fire sprinkler system costing 
more than $1,000,000, which pro- 
tects all Bush Terminal structures, 
reducing insurance rates to the 
minimum. This sprinkler system 
is the largest in the United States. 


Administration and office build- 
ing, 100 Broad street, New York 
city. 

An international exhibit build- 
ing, which is the last word in mod- 
ern construction, located in the 
Times Square District of New 
York City, which is the very center 
of the world’s greatest city. It 
faces Forty-second street, is thirty 
(30) stories high, with an extension 
to Forty-first street, and is leased 
to tenants (approximately 800) who 
sell and exhibit samples of the 


world’s merchandise. 


A ten-story model loft and fac- 
tory building at East Twenty-ninth 
street, near Second avenue. This 
building is approximately 100 feet 
square, and the first floor is used 
as a transfer station for the pack- 


ge delivery system from. the 
Brooklyn plant. The remainder of 
tl build is leased to highly 





responsible tenants. 


lhe important position occu- 
pied by the properties of the 
Bush Terminal Company may 
be well understood by the fact 
that the United States Govern- 
ment during the late war, com- 


mandeered the company’s 





steamship piers, storage ware- 
houses, etc., as the principal 


base for overseas shipment. 


The Bush Terminal Company 


derives its principal income 


from rentals from leases of 
steamship piers, rentals from 
varehouses, revenue from cold 
storage, revenue from handling 
of merchandise, revenue from 

transportation, revenue 

storage, rentals from 
neal 300 tenants occupying 
and leasing the fourteen mod- 


e] loft and manufacturing 
suildings, and rentals from 
leases of space in nIternation- 

Exhibit Building (about 800 
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By THE OBSERVER 


N a stock market storm it is the speculator and the 
more timid investor who is hardest hit. That is 
because they allow their fears to submerge their 

better judgment. As for the speculator, he suffers the 
penalty for the long chance he takes to accumulate 
wealth more quickly than the laws of conservatism can 
permit and at the same time keep business on a healthy 
basis. 


It is true that stocks have suffered loss in market 
value. But this also happens temporarily.in the real 
estate market or with a merchant and his wares, for 
such is the manner with which the pendulum swings. 
One cannot always have things happen to his liking. 


In such markets the investor, as long as he is satis- 
fied the value is behind his securities, can forget about 
temporary market quotations. All he need do is to hold 
on to his investments, assured that by waiting patiently 
the pendulum will again swing back to the point where 
the market will once more express real values and not 
the fears of the mob. 


It was when the streets of Paris ran with blood that 
the founder of the Rothschild house bought investments, 
and not when every Tom, Dick and Harry walking the 
street with sufficient francs to buy something was in 
the market. That was the time for him to sell and turn 
his judgment into a good fortune. 


OME of our well intentioned subscribers seem to 
think our criticism of Roger Babson is intended 
to reflect upon the accuracy of his conclusions re- 

garding the effect on business of the readjustment it 
was necessary to pass through to get back on a peace 
basis. In this opinion they are wrong. “The Financial 
World” could not hold such a view in face of the opin- 
ions it expressed since last October a year ago when un- 
mistakable signs made their appearance indicating the 
beginning of deflation. 

What amused us and caused the reflections to which 
we give voice in these columns was Mr. Babson’s con- 
clusion that he alone was the wizard who detected the 
coming of the change. Such was not the case, and 
“The Financial World” in asserting this has not itself 
in mind, but other conservative financial periodicals and 
authorities who shared the same opinion—except they 
were not as hysterical in proclaiming it, or announcing 
their discovery as the result of such a contraption as a 
panic meter. 

It is here where “The Financial World” differs with 
such readers as have written in to point out the error 
of our criticism. We cannot construe a readjustment, 
even if it has assumed precipitate proportions, into a 
panic. We are not alone in this position, but are sup- 
ported by Mr. Harding the Governor of the Federal 
Reserve Bank, who is in a better position to judge than 


Mr. Babson. 


When there is a fire a panic only adds to the catastr 
phe. It is even more dangerous to cry “panic” in bus; 
ness when it is not present, especially when it is don 
for advertising purposes, for it forces timid men ¢, 
sacrifice property and securities when the circumstances 
hardly justify it. Our contention is that this is no tim: 
for hysteria, but is a time for the exercise of common 
horse sense. This is what level-headed men are doino 
who realize a country so rich and resourceful as is ours 
will not stop functioning. 


ABOR is tasting some of the medicine it has been 
accustomed to give to its employers whenever it 
desired increased compenstaion. It has a strik 

on its own hands, and from reports from Washington, 
where the American Federation of Labor is domiciled 
and presided over by its autocratic ruler, Samuel 
Gompers, it is balking in its traces. 


It has discovered that, under certain trying condi 
tions, capital can strike also, and this is what it is do 
ing. Mills are shutting down all over the country be 
cause they cannot operate at a profit and continue to 
pay war time wages. When against such a stone wall 
they might as well close up shop. By this attitude capi 
tal indicates to labor that it must liquidate just as muc! 
as there has been liquidation in commodities if it ex 
pects business to resume and employment to continue 


Gompers has had Herbert Hoover come to Washing 
ton to advise with labor what to do in order to check 
the increase in lockouts and unemployed toilers 
Hoover could only suggest to him and his associate: 
to revise their scale of wages, for there is no othe: 
remedy. If labor could see its way to take such a log’ 
cal step we would speed back more quickly to normal 
industrial conditions. 


T is to be hoped that the coming Congress wil! 

without much delay abolish the ridiculous Pitma: 

Silver Purchase Act. This measure was enacted 
to encourage silver mines to produce silver, and th: 
are doing it now at a time when they could not sell tl. 
metal to legitimate consumers within a considera)! 
margin of what the Government is compelled to p: 
under this legislation. 


Uncle Sam is holding the bag while India and China 
are buying silver around 78 cents an ounce. For thi 
the taxpayers must foot the bill. It is unfair, and t! 
operation of the Pitman act simply demonstrates legis 
lation cannot interfere with economic laws. 


Bryan’s famous “cross of gold” peroration that wo! 
him his first Presidential nomination might be para 
phrased to read: “You must not press down upon th: 
brow of the taxpayer this crown of silver.” 

Verily time plays funny pranks with man’s inten 
tions. 















is a good sign eveii it iis influence for the mo- 
ent is submerged under a cloud of pessimism 
) hear men like George Cortelyou say there is 
ently a more healthy public feeling toward the 
service corporations. This class of corporations 
tainly entitled to a square deal from the people, 
ling they have not had until lately, when regula- 
lies began to realize they could not longer deny 
bread and water upon which to live. 
i amount of human ingenuity can keep an enter- 
alive long which cannot earn its board. This is 
S has happened to public utilities. In some parts of 
r yuntry can be seen tracks abandoned because it is 
nger possible to run cars, and no sheriff can do 
thout money. 


ery mile of track torn up or abandoned, and every 
ric light, gas or power plant closed down for lack 
ficient margin to operate at a profit means that the 
n ticular community embarrassed by such shutdowns 
it gone backward instead of ahead. No intelligent city 
permit itself to persist in an attitude tending toward 
L, rippling its progress, and this is what happens by main- 
d ng an intolerant attitude toward public service en- 
rises when facts strongly support the necessity of 
reased charges. 


HILE, with good reason, economists hold 
short selling is essential in a security market, 
there are times when many sober-minded men 
el some curb should be thrown around the bears to 
nit their efforts at destroying values. Still this feeling 
irgely personal and arises from losses sustained 
ugh the declines in securities which it is felt are not 
istified. If this is the case, as certain as the sun rises 
| sets the day of reckoning will come to those who 

ve sold what isn’t theirs. 


[t can be imagined what would take place in a stock 
arket when a wave of liquidation strikes it without the 
resence of the bears in it. What they sell they must 
y back to deliver, for only by doing so can they turn 
ransactions into a profit. Through this process a sta- 
lizing influence is introduced to soften the shock of 
e decline. 


But the bear is ruthless in the use of his tools and in 

operating chest rumors prove the most useful ap- 
liances. There is a statute in New York which pun- 
hes the spreader of a false rumor, but the great 
rouble is to find him. Rumors, like gossip, cannot be 
ntrolled. The Stock Exchange may do it with its 
embers, but rarely do false rumors originate among 
em. But the public can help in running down bearers 

false tales by reporting the gossip when heard and 
ivulging the names of those who brought it to them. 


During the past two weeks Wall Street ‘has been 
led with rumors involving solvent corporations and 
rominent men in the banking world regarding which 
here could not be found the slightest trace of truth. 
et they circulated widely and had a bad effect upon 
ich securities which their foulness involved. Unfor- 
inately such whispering resulted in the sacrifice by 
olders of sound securities purely out of the apprehen- 


sion aroused, and many cases of bad nerves also were 
developed. 


Yet, if a person is level-headed he would, before ac- 
cepting a rumor as a fact, run it down, which can be 
done with so many opportunities present for investi- 
gating the soundness of a security. 


O give a present at all times is a pleasant privi- 

lege, but it becomes doubly more pleasant if the 

gift is in the nature of a useful article. This lit- 
tle editorial is not in the nature of a sermon. It is in- 
tended as a reminder, as we approach the holidays, the 
gift-giving season, that an unusual opportunity has 
arisen where gifts can be made, which if wisely selected, 
each year will remind the recipient of the generous 
donor. Good securities come within the classification 
of that sort of gift. 

Ever so often they will bring a check for the pay- 
ment of interest or for a dividend, and what could 
add more to happiness or contentment than such re- 
curring evidence of the giver’s thoughtfulness. What 
could be more useful in adding to the sum of 
happiness ? 

Too little of such gift-giving is practiced. It per- 
forms a double duty in usefulness which we are often 
likely to overlook, first, in that it puts capital to work 
building up industries, rather. than wasting it in luxuries 
that afford only temporary pleasures, and second, in 
that it cultivates thrift in place of extravagance. When 
conditions arise which afford many bargains in sound 
investments, then such useful gifts will quicken the 
desire for additional accumulations, because of the en- 
hancement in market values bound to come with the re- 
turn of improved business. 

Especially for the parent can the giving of good se- 
curities this Christmas perform a laudable object. The 
character of a child is largely molded by the training 
in its youth. A sound bond or a stable stock, with an 
established dividend record, will aid in the teaching of 
the principle of the proper use of money to children 
when their minds are most receptive. Then, as they 
reach the age when they enter the ranks of money- 
makers, they will know what to do with their surplus 
earnings. It is thus that thrift can take firm root in 
character and, as the parent grows older, he can feel 
reassured that his children will have acquired that 
knowledge which will provide for them after he is 
called away. 


HOW courage! That is the right spirit! Funda- 
mentally there is no leakage in sound securities, 
for they still rest on a solid foundation. They 

are not affected by any influence of lasting seriousness, 
but only submerged temporarily by a wave of fright. 
Before this we have seen similar distressing declines, 
but they did not last long. Recall simply what 
happened after 1893, 1907 and 1914 when liquidation 
had spent its force. Each time America emerged 
financially stronger than she was before. This she 
will do again after she has purged herself of the orgy 
of speculation in which she indulged wnder the ab- 
normal influence of war. 
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company and its affiliations, on Sep- 
tember 30, last, were in most happy 
financial position as far as obligations 
are concerned. 


The present writer without hesitation 
ventures the opinion that prior to the 
reorganization of the company there 
was nothing which could by any stretch 
of the imagination justify or excuse the 
lavish expenditures involved in keep- 
ing alive the dream of Mr. Gould which 
ended so fittingly in the toils of re- 
ceivership. 


But it can be stated with equal pos- 
itiveness that the major operation 
which came in the final years of the 
receivership, left the patient in a de- 
cidedly improved condition, well fitted 
in organic strength to add weight and 
healthy growth. 


In the course of this study, which 
will be four instalments, 
the writer will develop the factors in 
the situation which in this discussion 
must be stated in brief. Our present 
purpose is to pave the way for a com- 
prehensive conclusion. 


covered in 


Since reorganization, Pittsburgh & 
West Virginia has retired about $2,692,- 
345 in obligations, has plowed back into 
property approximately $2,500,000, and 
sums in the de- 
All of 
these factors must be kept in mind. 

And the significant part of it all is 
retire- 


has expended large 


velopment of coal properties. 


that these outlays of money, 


ment of obligations, cash surpluses, 
have resulted from operations of the 
company, with the 
cash which was supplied by the reor- 


which 


exception of the 


ganization and other sources, 








Long Term 
Railroad Bonds 


High grade long time railroad 
4 issues can be purchased today to 
yield a return higher than has 
been obtainable in any previous 
year for more than a generation. 
The enactment of the Transpor- 
tation Act of 1920, followed by 
the increase in rates granted by 
t! Interstate Commerce Com- 
r sion, has greatly clarified and 
s engthened the railroad situ- 
ation. 
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Pittsburgh & West Virginia Railroad 


(Concluded from page 979) 


amounted to a little more than a 


million dollars. 


The present management is con- 
servative. It has improved the property 
materially, and has followed policies 
strikingly at variance with the rather 


unsatisfactory policy of its predecessor. 


It must be stated here that Pitts- 
burgh & West Virginia is a single track 
proposition. The road is a sixty mile 
proposition, with only two miles of 
second track. But the seventeen tun- 
nels, the bridges and most of the right 
of way are so constructed as to make 
double tracking a mere matter of lay- 
ing the steel. 


Gross Earnings 

An examination of the gross earn- 
ings of the company, in comparison 
with other roads of somewhat similar 
nature, will be of considerable benefit. 
The comparison, in detail, will be found 
in Table A, with this article. To sum 
it up, the showing of gross of $28,500 
per mile of track, justified the con- 
clusion that Pittsburgh & West Vir- 
ginia is about as well developed as 
any single track proposition could be, 
in view of all of the attending circum- 
stances. 


Of course the earnings referred to are 
for the year 1918, which was not an al- 
together because of 
diversion of traffic by the government, 
and by reason of other operating con- 
ditions which could not be accepted as 
anything but abnormally adverse. 


satisfactory one 


The railroads now are operating to 
a better advantage as a whole. The new 
freight rates, and the economies of 
private management, are working to- 
ward a much better showing of operat- 
ing ratio. The case of Pittsburgh & 
West Virginia is no different than any 
of the others, except that, under the 
new railway law Pittsburgh & West 
Virginia undoubtedly will receive a 
large amount in the division of rates. 

The September Showing 

The September showing, which gives 
us our first clue as to the possible bene- 
fits of higher rates, in the case of Pitts- 
& West 


Operation of railway prop- 


burgh Virginia is most en- 
couraging. 
erties reveals a net surplus after all 
charges of $102,865.84. There was, to be 
added to this return, a net surplus from 
subsidiary companies, after all deduc- 
tions, of $209,933.78 


Thus, the total surplus from all op- 
erations, for the month of September, 
under the improved rate schedules, 
amounted to $312,799.62. 
after deduction of preferred dividends 
of 6%, to an annual rate of 10%% on 
the outstanding common stock of the 


company. 


This was equal 





The earnings in 1918 were eq 
6% for the preferred and abou 
on the common stock. 


The comparison seems to be n 
couraging. 
pany is but three years old, it is 4 
to consider it as sufficiently sea 
to permit of an estimate of stal 
earnings. But, from the showin, 
far revealed, and from facts which the 
writer will develop and dwell uw 
greater detail in subsequent trea 
it seems fair to assume that the rat 
earnings for September, and eve; 
higher rate, may be 
the future. 

The Next Installment 

The next instalment of this series 
will be devoted to a study of th 
properties of. Pittsburgh & Wes} 
ginia. It will be comprehensiy: 
will bring several illuminating fac: 
the attention of the reader. 


As the reorganized 


anticipat: 





The writer will anticipate his 
comment in this regard with the stat 
ment that the possible production oi t 
areas under development, and to be d 
veloped, is such as to justify an 
timate of value to the stockholders 
Pittsburgh & West Virginia wl 
would indicate a market value for 
stocks far in excess of present quota 
tions. 


The strategic position of the rail! 
the valuable assets which the compa 
has as a source of income, all see: 
foreshadow important developments 
fore many months, perhaps a year o1 
In the opinion of the writer, the 
pany is in position, by reason 
cash and strong financial position 
outlook, to entertain the idea oi 
sorbing some other system for th: 
pose of amalgamating potentialitic 
to a very important transportatio: 
tem. 

(To be continued in next iss 
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AMERICAN COTTON OIL 
The fiscal year ended August 
American Cotton Oil reflects cor 
able difficulties encountered in th 
several months. Raw material 
were high and demand for pr 
‘ow. There was a loss in conseq 
after all charges of over two 
quarter million dollars, which cot 
with a profit of nearly two millio: 
lars in the preceding year. Th: 
from 


pany’s net loss operation 


$1,542,531, against a profit of $2, 
in the preceding twelve months 
terest charges were’ unchange 
$850,000, making the total loss $%- 
=31. The regular dividends of $01 
were paid on its preferred stoc! 
$607,113 was distributed on its 

mon stock against $809,484 in the 


ceding year. 
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HO is buying the stocks? in- 
quires the nervous individual 


I f who has been selling his be- 
iINg thys e prices are being marked down. 
hich the period of declines a week ago is 


ut ie red to. 


e question seems one that can be 
ily answered. The people who have 

selling are those who are gov- 
| by things as they are on the 
face; the addicts of fear. 

e people who have been gathering 
ks ine are those who pay attention 
to fundamentals, know something 
human weaknesses, and look into 
future rather than solely at the 


esent. 


few months hence, when the stock 
becomes buoyant, the people 


‘ ke 
will be bidding prices up and buy- 
and who will be most enthusiastic 

bullish sentiment, will be the same 
ple who right now are most fearful. 


is a funny world. And there is no 
re peculiar section than the marts of 
juot ocks and bonds. 
x * * 
\i. Bastiat, great French economist, 
something to say that is interesting 
nd fitting at this moment while we are 
the subject of buyers and sellers in 
nes like that through which we re 
tly passed. 


Says M. Bastiat: “In the department 
conomy, an act, a habit, an institu- 
a law, gives birth not only to the 


ct, but to a series of effects. 


Of these effects, the first only is im 
diate: it manifests itself simultane 


with its cause—it is seen 


The others unfold in succession—they 


{ seen; it is well for us if they are 

, 

cen, 
M. Bastiat continues with a pointed 


rence to the good and bad econo- 
He might have supplied, instead, 


ise and the unwise investor 


He tells us that the bad economist 
account only of the things that 
isible—the investor who overhears 
isper about a stock in which he 1s 
rested and, without investigating, 


mes persuaded and fearful, and 


The good economist, according to 
French scholar, and the wise in 
estor, we supply, is the one who takes 
ount not only of the things that are 
but of those which it is necessary 
foresee 


* * * 


\ week ago Saturday it was observed 
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that a receivership had been declared 
for East Coast Fisheries. That is bad 
news. Then there was talk of commer- 
cial failures here, there and everywhere 
Of men laid off by the scores and hun 
dreds, and general demoralization. 


Investors, taking account of the visi 
ble effects of the process of deflation, 
and improvement in efficiency in pro- 
duction, were bad economists. They 
sold stocks. Of course, they did not 
make up all the sellers. There were 
professionals who sold because they 
play that way. 


But someone was buying stocks every 
time there was a sale. 


Most of these buyers were good 
economists. They know that the visi- 
ble effects of deflation and other in 
fluences are depressing and painful. But 
they also know that it can be foreseen 
that before very long business will be 
good, production will be more efficient, 
and the profits of business; in conse 
quence, much more remunerative 


These good economists no doubt ar: 
chuckling. 

* * * 

Another French writer who said 
inany things that were wise and many 
things which could be applied to pres 
ent conditions and stock markets has 
written that: 


“There are two consequences in his 
tory; an immediate one, which is in 
stantly recognized, and one in the dis 


tance, which is not at first perceived 


“These consequences often contradict 
each other; the former are the results 
of our own limited wisdom; the latter 
those of that wisdom which endures.” 


Arthur Brisbane says that Wilson & 
Co., Armour, Swift and other packing 
industries should give to each salesman 

copy of Chapman’s Homer, becausé 
Homer could describe the thigh of 


cx so that any man would want to buy 


an ox 

It might be well for investors to read 
and tudy fastiat’s essay on “That 
which is seen and that which is not 


seen.” They might then avoid the pit 
falls of visible signs and might become 
more successful as investors 
a 
City of Paterson 514s & 6s 

The City of Paterson, New Jerse) 
has sold $1,455,000 514% bonds, due No 
vember 1, 1921-59, inclusive, and 6% 
bonds due November 1, 1925 and May 1, 
1926. The issue is legal investment in 
New York State and New Jersey. Prices 
to 5.00% 


to vield from 5.50% 











Binghamton 
Lt.,Ht.& Pr.Co. 


7% Secured Gold Notes 
due May 1, 1925 


at 9534 and interest to 
return 8.25% on the in- 
vestment. 


This company has an en- 
viable record for success- 
ful operation, and_in- 
vestors who recognize 
bargains will do well to 
acquaint themselves with 
this security. 


1sk for Circular F-5 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
New York 
Tel. Reetor 6770 























Our Circular on 


Southern Railway 


and 


Pacific Gas & Electric 


analyzes the prospects of 
these two companies as 
a Railroad and a Public 
Utility representative of 
those properties which 
should benefit by their 
changed status under pres- 
ent conditions. 


Ask for Circular W-20 


A. A. Housman & Co. 


New York Stock Exchanges 

New York Cotton Exchangs 
Members | N. Y. Coffee and Sugar Exch 
Exehaage 


Associate Members of Liverpool Cotton Asan. 
20 BROAD ST., NEW YORK 
Branch Offices: 

25 West 33rd Street, New York City 


Liberty Building, Philadeiphis 
Amsterdam, Holland 























American Light & Traction Co. 


Stocks 


MacQUOID & COADY 


Members New York Steck ‘chonge 
Telephone: Rector 9% 


14 Wall 8t. ‘ew York 











UNION EXCHANGE 
NATIONAL BANK OF 
NEW YORK 


Fifth Avenue and 2ist Street 
New Yerk 


— A Commercial Bank — 
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|THE OPEN | 
ANACONDA COPPER MINING CO. 


RKE 
Secured Gold Bonds, Series B—Due 1929 : ; 


To yield about 754% U aes : } 


— — = 
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DIVERSIFIED 


KINGDOM OF DENMARK 
8% External Gold Bonds—Due 1945 
To yield about 7.95% 


PENNSYLVANIA-OHIO POWER & LIGHT COMPANY 
| 744% Gold Bonds—Due 1940 
To yield about 7.85% 
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Heavy 


ECURITY prices on the outsid 
S market followed the general tren4 
during the week and registered 
severe losses in practically all issue; 


We recomemnd for investment 


ove 


Circulars upon request. 
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The National City Company 


National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 














New Security Offerings 


Issues of importance offered during the 
current week, with the exception of muni- 
cipal obligations, which are listed on the 


Municipal Bond Market page. 


H. J. HEINZ COMPANY 


The H. J. Heinz Company has sold 
$8,000,000 ten-year 7% notes, due De- 
cember 1, 1930, at a price to yield about 
734 per cent. Net earnings of the past 
four years have averaged more than 
five times the annual interest charges 
or these notes. 


AVERY COMPANY 


The Avery Company has sold $3,- 
000,000 8% ten-year convertible sinking 
fund gold notes, due November 1, 1930, 
at par and interest. The company 
manufactures agricultural implements, 
motor gang plows, tractors, motor 
trucks, etc. Average annual net earn- 
ings for the past four years, after all 
deductions, have amounted to more 
than three times the maximum annual 
interest requirements. 


CALCO CHEMICAL COMPANY. 


The Caleco Chemical Company has 
sold $1,700,000 first mortgage 8% sink- 
ing fund convertible gold bonds, due 
October 1, 1940. The company manufac- 
tures dyes, pharmaceutical products 
and other chemical products of a sim- 
ilar nature. Net earnings for the six 
months ended June 30, 1920, amounted 
to $635,262, or at the annual rate of 
$1,270,525, more than seven times the 
annual interest charges on the out- 
standing bonds. Earnings since the 
incorporation have averaged approxi- 
mately three and a half times interest 
charges. The bonds are being offered 
at a price to yield about 8.20 per cent. 
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NEVADA-CALIFORNIA 


The Nevada California Electric Cor- 
poration has sold $1,500,000 ten-year 
8% secured gold notes, due November 
1, 1930. The earnings for the twelve 
months ended September 30, 1920, avail- 
able for payment of interest on the 6 
per cent. first lien gold bonds out- 
standing in the hands of the public, 
and the present issue of ten-year 8 
per cent. secured gold notes are equal 
to nearly two and a quarter times in- 
terest requirements of these two is- 
sues. Price and interest yield over 
8.15 per cent. 


————O-— 


SHATTUCK ARIZONA DEFICIT 

For the third quarter ended Septem- 
ber 30, 1920, Shattuck Copper Com- 
pany reports a deficit after expenses 
and depreciation of $19,110. This com- 
pares with a deficit of $27,553 in the 
preceding quarter, and net income of 
$54,303 in the September quarter of 
1919. New development work during 
the quarter did not encounter ore of 
commercial grade. The scarcity of 
miners for underground work con- 
tinues serious. 


-——-OQ— - 


SIERRAS POWER ISSUE 


It is reported from San Francisco 
that the Southern Sierras Power Com- 
pany has applied for authority to is- 
sue $1,040,478 first and refunding bonds. 
Proceeds are to be used to reimburse 
the company’s treasury for moneys 
expended for extensions and improve- 
ments. The company also plans to is- 
sue 446,260 first and refunding bonds to 
cover extension costs since December 
31, 1918. 


The volume of trading was heavy) 
every session. Short selling was re- 
ported as being of greater amount 
than at any time within months 

it is believed that little covering has 
been done up to the end of the we: 
Shorts, as well as longs, usually . 
stay the market and a frantic scran 
ble to buy stocks attended by a sharp 
upturn is in the making. As the level 
worked lower a considerable degree of 
real liquidation was forced. 


While indications for many months 
have pointed to curtailed profits in the 
industrials and consequently 
levels for this class of securities, the 
declines have been much more preci- 
pitous than the most pessimistic bear 
could hope for. The break 
modity prices is directly responsible 
for the break in security prices. If 
commodities had gone down in an or 
derly manner and the decline 
spread over a longer period of time, 
the frenzy to dump _ stocks 
probably not have materialized. 
cry of panic from a great many sources 
which should know better, and the fos 
tering of false rumors of a malicious 
type have seriously impaired the mor 
ale of investors throughout the coun- 
try and a form of hysteria by which 
only the short interest could benefit 
has resulted. 


lower 


in com- 


been 


would 
The 


The reluctance of retailers to quote 
their stocks at prices consistent with 
wholesale ones and the virtual strike 
of consumers has seriously curtailed 
production, and this factor has been 
of the utmost importance in precipitat 
ing the conditions which have obtained 
over the past two weeks. A gradua! 
righting of this situation is taki 
place and business is again openin: 
up. Easier credit conditions are 
parent and this will have a stimulating 
effect. 

Considering the fact that oil pr 
ucts have as yet made little progres 
toward a readjustment in prices t« 
pre-war basis this class of securitie 
acted well. General Asphalt declin« 
to an extreme low of 43% with a sub 
sequent rally of several points. Aet! 
Explosives reflected the likelihood ©: 
its sale to the Hercules Powder Co! 
pany and was firm around 10. 
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Speculation 


oncluded from page 988) 


e highest prices seldom last 
e than a few minutes and can- 
realized by a person away from 
street and by few in it. 


Not Always Practical 
reader will at once discern 
while there may be some sound 
in these rules, they cannot be 
; d in every specific instance. Such 
r as these seem to be thought ne- 
y by most writers on the subject 
speculation, but they are not 

necessary. 


has previously been pointed out 
hanging economic conditions and 
hanging methods of the machinery 
neculation—as discussed in Chapter 
necessitate the revision of all rules 
which can be used by those who make 
speculation an avocation. Fur- 
rmore the rules are so indefinite as 
metimes mislead the adopter of 

m. Take, for example, Rule 4 under 
hen to Buy. “After a dividend has 
n raised, buy after the strong re- 


” 


10n. 


Suppose that we were in the midst 
1 pronounced downward trend and, 
some unaccountable reason, the di- 

rs of an industrial corpoiation 
i the dividend. It would certainly 
be the part of reason to first fight 
igainst the trend and then to discard 
evident un-business like action of 
e directors. 


Excellent Suggestions 


But outside of the rather risky set 
rules, Mr. Hall does suggest excellent 
fundamentals for the casual speculator 

watch in forecasting the move- 
ments—earnings, foreign commerce, 
ips, domestic trade, competition, 
riff changes, supply of money and 
gold production. Furthermore Mr. 
Hall suggests the possibility of more 
settled conditions with reference to de- 
pression because of our growing close- 
ss of relations with international con- 


litions. 


Mr. Thomas Gibson’s books dealing 
vith speculation which are most ap- 
licable to speculators are “Cycles of 
peculation”—treating the subject from 
the positive viewpoint—and “Pitfalls of 
peculation”—treating the subject from 

negative viewpoint. 


f 


we = 


The subject matter was written about 
8 and 1909 and in most cases Mr. 
bson treats the subject from a gen- 


eralizing viewpoint and does not at- 


ipt to lay down specific seasonable 

iods for purchase or sale or to make 

itive assertions. It is for this rea- 

hat his suggestions are of greater 

lue to the casual speculator than in 
case of Mr. Hall. 


+ 
if 


he causes of loss in speculation are 
ted to be Ignorance, Over-Specula- 

and Carelessness. Then follow 
elve other pitfalls which are sum- 
rized as follows: 
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Reaction 


The intelligent investor will utilize the reaction of the past 
few days in the Bond Market to his ultimate advantage. 
We recommend the purchase of high grade, long term 
Railroad Bonds, at current levels, and especially the 


St. Louis—San Francisco 
Prior Lien 4’s of 1950 
which we offer at a price 


TO YIELD ABOUT 7.15% 


We will be glad to send our offerings and recommendations, 
or advise with those interested with respect to their present 


ARTHUR LIPPER & COMPANY 


Members New York Stock Exchange 
Corner New Street and Exchange Place N 
New York City 

















Twelve Pitfalls 

1. Business methods must be applied 
to speclulation or it will fail. 

2. Application of business methods 
must be made to every trade. 

3. There is little to fear from ma- 
nipulative tactics, but much to gain. 

4. No system for judging changes in 
cycles is possible. 

5. Actual value of a security and its 
probable future can be forecasted. 

6. There is greater possibility for 
speculation in stocks than in staples. 

7. Certain conditions which show in 
the market are followed by invariable 
results. 

8. Every general public idea of spec- 
ulation is the reverse of the truth—that 
is exemplified by noting that the great- 
est activity and public interest is when 
stock prices are near the top. 

9. Persistent short selling results in 
speculative loss. 

10. Tips are illogical. 

11. Too much information about a 
stock is bad if it comes from the con- 
clusions of others—one’s own judg- 
ment brings best results. 

12. Speculation is safe when business 
methods are applied. Also many of the 
maxims which guide speculators are 
misleading, such as, for example, “Cut 
your losses short and let your profits 
run.” 

It will be noted that three of Mr. 
Gibson’s “pitfalls” have to do with the 
non-use of business methods. Business 
methods are in turn based upon the 
application of economics and political 
economy so that in the final analysis 
we revert back to our original conten- 
tion that the best books to study for 
speculative information are those deal 
ing with economic subjects. 


Issue Taken with Gibson 

Issue is taken with Mr. Gibson’s 
statement that there is no way of judg- 
ing the change in economic cycles. 
Suppose that the seller of business 
books noted the decline in foreign ex- 
change rates in favor of the United 
States. He should at once realize that 
the exporting business would suffer 


and therefore credit to such concerns 
must be curtailed, his stock sold as 
rapidly as possible and no further 
stock purchased. On the other hand 
the same merchant notes the com- 
mencement of the decline in commod- 
ity prices. His knowledge will inform 
him that interest rates will be lower, 
therefore investment securities will ad- 
vance, finally it will be wise to lay in 
a larger stock of books on investment 
matters, for the market will absorb 
them through increased buying power. 

In like manner these fundamental 
conditions can be applied to all indus- 
tries, transportation systems, etc. The 
material for information has been out- 
lined in a previous chapter. Of course 
the exact date for such cycle change 
cannot be determined, but it can be 
determined closely enough to take ad- 
vantage of the situation. 


The Conclusion 


The purpose of this chapter has been 
to review the findings of the greatest 
minds which have expressed them- 
selves on the subject. The limited 
space has given but a review oppor- 
tunity. The conclusion reached is that 
in every case it is discovered that the 
speculative benefit to the casual specu- 
lator lies in the wider swings of the 
stock market. That whenever set rules 
are promulgated for the direction of 
speculative action, they may not hold 
true due to accidents or changing eco- 
nomic factors. That it is necessary for 
the average speculator to do his own 
studying and to reach his own conclu- 
sions. That he must be guided in a 
much different manner from those who 
make stock speculation their vocation. 
That there is a difference of opinion 
about the possibility of determining 
the change in the cycles but, if prop- 
erly educated, there should be no 
trouble about determining the probable 
value and future of a particular stock. 


(To be continued) 
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Chicago Board of Trade 


25 Broad St. 
New York City 











Our Policy 


The investor’s requirements and 
convenience are our first con- 
sideration. We give equal atten- 
tion to the large and the small 
buyer. 








Our Statistical Department has 
data concerning all standard 
securities and will furnish all 
available information on them. 





Inquiry invited. 
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61 Broadway 





New York 
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Selling Pressure Moderates 


During the past week another sharp break in prices occurred 


Toe are many signs to justify the conclusion that the “bottom” is near 
at hand. 


But close examination of the daily activities reveals the fact that eac 
succeeding session was characterized by a moderation of selling pressure. 
There has been nothing in the news which can be said to have been a con 


trolling influence in the market as a whole. 


The passing of the dividends of 


American International effected the stocks of that company, and produced a ce: 


tain sentimental weakness elsewhere. 
which dominated the situation. 


But the action could not be taken as on: 


Close observers and students of fundamentals seem inclined to the opinio: 
that the time is fast approaching when accumulation will be in full swing in 


preparation for a bull movement after the turn of the year. 


In fact it is not 


unlikely, is rather reasonably certain, that the shrewd buyer is finding and using 
his opportunity to pick up stocks right now. 


The liquidation of the past few 
weeks has been forced by fundamental 
needs of correction, and has been aided 
and speeded by the fear which was 
occasioned among the “weak sisters” 


who threw their holdings overboard. 


in prices 
must not 


Simply because recessions 
have been pretty general, it 
be concluded that nothing is worth 
while. In markets like the one 
through which we have been passing, 
discrimination is not made. The good 
suffer that the sins of the weak may 
be cleansed. 


The encouraging part of last week 
was the evidence, admittedly under the 
surface, that the hasty selling of the 
two weeks previous was diminishing. 
This indicates a growth in calmness 
of judgment. The reports from var- 
ious parts of the country cannot be 
said to be discouraging, if one takes 
them and analyzes them cold-blood- 
edly. 


Reports of business adjustment in- 
dicate that business men realize what 
they cannot avoid, and what they must 
not leave undone. As this realization 
works into accomplishment, general 
conditions will hasten in improvement. 

Reports of improving railroad ef- 
ficiency are basis for a forecast of sat- 
isfactory earnings after the first of 
the new year. Those who have seen 
fit to take a rather pessimistic view 
of prospects in this direction, if the 
actual facts are to be believed, have 
either been misinterpreting with mal- 
ice aforethought, or have been lacking 
in full knowledge. 

The money stringency is showing 


signs of relaxation, even though we 
may still be on the level at the peak, 


and may not have started our down 
ward course. 

It is well to be prepared therefor: 
for a market in which there will be 
many opportunities for profit at inter- 
vals, but which will hesitate about as 
suming a definite upward trend fo: 
some weeks. This is a possibility. 

Bear in mind that bear drives do not 
terminate suddenly and turn 
diately into bull campaigns. Intervals 
of preparation, of nibbling and 
“pushes” here and there along the 
front, almost invariably take place, 
whether as a sequence to a decline 
an advance of general character. 

We believe that there are opportu 
nities at present to accumulate rail, 
standard industrial and copper stocks, 
as well as public utility. 

We do not presume to predict, or to 
express a decided opinion relative to 
the possibilities of the market for the 
immediate future. We hold to the be 
lief, however, that 1921 will see busi 
ness vastly improved, and those wh¢ 
have had the foresight to pick up 
stocks during the times of low prices, 
will be in a very satisfying position. 

It is interesting to note that, accord 
ing to the most comprehensive an 
accurate of the charts for 1907 an 
1908 show that at about this time in the 
former year railroad stocks were low, 
as were industrials. Gradually an up 
ward trend became apparent, until, 
after the opening of 1908, the advance 
became pronounced. From then on 
throughout 1908 prices mounted, with 
intervening reactions, until a peak was 
reached in the spring of 1909. While 
these facts may have no connection or 
application to what is now going on, oF 
is in process of shaping, is immateria! 
1921 may repeat 1908. 
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Anaconda Costs 
yncluded from page 978) 

d may be expected to begin 
after (possibly before) the 
administration takes hold. Af- 
time the new South American 
will become -important profit 
instead of a source of expense. 


ears to come, therefore, Ana- 
high costs are not to be con- 
as a bugaboo. True, the com- 
suld earn more if costs were 
Vho wouldn’t? Equally true, 
pany has profited much, with 
they are. 


Government Cost Data 
interesting to observe that in 
» U. S. Federal Trade Commis- 
ported approximately 18 cents 
) produce a pound of copper in 
1a (which means Anaconda). 
wn figures show 16.3 direct oper- 
expense. The government’s fig- 
» 1.7 cents higher than my own 
at year. The government’s fig- 
however, include administration 
taxes, and the government’s allow- 
for depreciation (not company 
iation allowances). These extra 
make up almost exactly 1.7 cents, 
showing the difference in the two 
of figures is only seeming, not real. 


my next article I shall review 
ly Anaconda’s numerous and very 
rtant sources of income, other 
in copper production at Butte. These 
er” sources showed over $8,000,000 
t profit in 1919 and near the same in 
equal to nearly 90 per cent. of 
onda’s dividend rate. 
scdtcacaacemes 
Canada 


(Concluded from page 987) 


find some reference to gradual 
nishing coal resources. Just how 

curate the estimate may be is not of 
ent. It is a fact, however, that 
question of “fuel” supply for 
er and heating, is a serious one. 


an oil producer, Canada is some- 

ng of a factor, but her possibilities 
more or less circumscribed, or at 
problematical. 


+ 


t a comprehensive study of her re- 
ces in water-power, recently com- 
‘d by the Canadian Commission of 
ervation, shows that Canadian 
r powers, with 19,500,000 horse 
er available, have a per capita de- 
pment of .26 horse power, which 
pares with .54 for Norway and .07 
the United States. 


e United States has available 30,- 
00 horse power, and leads the 
ld in possible and developed power. 
ida comes second. 
re) 


The Paper Industry 
inada’s potentialities as a producer 
ewsprint and pulp forms a subject 
ajor interest at present, in view of 
broad advances in prices of paper 
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What Will Be Your Position 
at 65? 


TATISTICS show a surprisingly large number are de- 
pendent on others for their support. Many are men who 
were successful in middle age and the cause lies in unwise invest- 
ments rather than inability to earn and save. 
The investments which you make today 


will determine more than anything else 
your financial position later on in life. 


Are they being made with a sound knowledge of conditions and 
in accordance with an established policy suited to your needs? 


The Brookmire Service provides you with the information 
essential to wise investment. A staff of trained men prepare the 
Bulletins and Charts which are already subscribed to by thousands 
of investors all over the country. 


A request for Pamphlet F-15 will bring to you samples of our 
charts and bulletins without obligation or expense on your part. 


The Brookmire Economic Service 
Incorporated 
434-436 Citizens Nat’l. Bank Bldg., Los Angeles, Cal. 
56 Pine Street, New York 



































in the past two or three years, and in 
view also of the fact that Europe for 
some time will not be able to be a 
great factory in the industry. 

The strides made by the Canadian 
pulp and paper industry in the last 
four years are by way of being out- 
standing features of the industrial de- 
velopment of the North American con- 
tinent since 1914. 

Today Canada is the second largest 
newsprint producing country in the 
world, the United States being the 
leader. But authorities on the subject 
kave asserted that, if the development 
continues as it has in the past two 
years, Canada in another decade may 
gain first place. 

We will measure the growth of the 
industry by following the course of 
newsprint export since 1914, which is 
demonstrated by the following tabula- 


_. . SIRE Rai 292,578 tons 
. ) re Seer — 
| Seer 407,701 “ 
DUNNE dcisiniss esx caescancgs ee Fo 
Sey ere 605,093“ 
ee | 
WOOD, occ cviicisciivesnn So 
smeundiaiiiies 


% ° ‘ 
Canadian Suggestions 
The variety of securities of Canadian 
companies affords the investor un- 
limited opportunities. Of course, 
among the very best would be classed 
the Canadian municipal, Provincial and 
Government bonds. But the obliga- 
tions and stocks of industries are 

worthy serious consideration. 


I will enumerate a list of what may 
be considered worth while suggestions. 
The ratings are given in each case. 
Those rated “H” in the writer’s opinion 
are most desirable. Those with a “SI” 





tion: rating are more speculative. 
Some Canadian Suggestions 
Bonds 
Canada Foundries & Forgings, Ist 6s, ’42 siikte laen sGielile Siae ee 
Canada Steamships, Ist cons, deb 5s, °43.....  Ceiicxeee Cenete H 
Canadian Car & Foundry, Ist 6s, ’39.... a re SI 
Canadian Locomotive, Ist 6s, ’51... rnd ova lsat Sal oe eee SI 
Dominion Iron & Steel, Ist 5s, ’29. 5 ee SI 
Nova Scotia Steel, Ist 5s, ’59.......... : 5 ae H 
Riordan Pulp & Paper, gen. 6s, ’29..... SEER H 
Spanish River Pulp & Paper, Ist 6s, ’31. cnt — H 
Stocks 
Commis. Ramdas Ot POPs, Pie ii. 60s ss gs ca eich ca. Veen eee H 
is, IS Oo ok ass kai cyan orhatna knob agin daisies SI 
Canadian Gen. Electric, pfd.... Ee A ee wee Een nt H 
sare, Ses SU. ED, I ya oo cho ds Sie wisest Geko ee Oe H 
ais aI ON 2 se sp, 6 a gas Bia he ante ALA unis Sale 
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Economical and 
Financial Situation 
of France 


The New French Loan 


The New French Loan to which our fellow country- 
men and the people of France are subscribing with such 
a comforting spirit will close in less than two weeks. 
Before the opening day of the loan, October 25th last, 
Banks and business houses of Paris had already sub- 
scribed 4 billions of francs. 


Mr. Marsal, Minister of Finances, was right in calling 
attention recently to the fact that the commercial balance 
of France is to-day that of a country which has suffered 
much, but which recovers with energy; it is that of a 
country which rapidly retrieves her losses and is even 
beginning to rebuild her reserves. 


If we study the financial situation and the means 
which France is using to face her internal needs and 
her exterior obligations, we see that the French people, 
who before the war paid in taxes about 108 francs 
(about $20 at that time) per capita, to-day pay 420, 
making a quadruple sacrifice to the State. But France, 
who has always gloried in meeting her obligations and 
who, before the war, had no exterior debt, has resolved 
to free herself as quickly as possible of debts that were 
contracted with foreign countries because of the frightful 
conflict which she endured longer and more heavily than 
any other power. It is for this reason that the French 
people who before the war paid less than 10,000,000,000 
francs in taxes now unhesitatingly and without protest 
pay more than 40,000,000,000 francs. 


We have already shown the value of the fertile land 
of France and her riches in agriculture and in divers 
mining products, to which must be added potash from 
Alsace and iron from the Basin of Briey. We must not 
think of that point with regard to continental France 
alone. Just as Great Britain, France possesses to-day 
an immensé célonial empire, the area of which covers 
11,000,000 square kilometers, and exceeds the total area 
of the United States and Alaska together. Her colonies 
and protectorships of North Africa (Algeria, Tunis, 
Morocco) yield almost everything—wheat, wines, fruits, 
vegetables, cattle, hides, olive oil, petroleum, ete. Her 
colonies in Western and Equatorial Africa produce peanut 
oils, elephant tusks, hides and a thousand other products, 
and there is also the possibility of cotton growing on a 
vast scale. Madagascar exports all sorts of tropical 
products, notably valuable hardwoods, cattle and various 
minerals. Indo China exports rice and rubber. Cochin 
China exports valuable woods which she has in inexhaus- 
tible supply in Cambodge and Laos. Annam supplies 
teas and cattle, and from Tonkin come rice and varied 
mineral products such as coal, zinc, antimony, brass, etc. 


In conclusion, without mentioning the Reunion Islands 
and the West Indies, French Guiana is full of riches in 
gold and woods. It is interesting to notice, in regard 
to this, that exports of French colonies to France are 
more than twice those of five years ago, and their trans- 
actions with foreign countries increase daily. 


But all those riches would count for comparatively 
little if the French character was not the one so well 
known and which is characterized by courage, intense 
industry, thrift and especially a conservative spirit, 
which comes from the fact that at least two-thirds of 
the French population is composed of peasants, aagri- 
culturists, farmers,. mostly all proprietors of the soil. 
The radical labor element is absent. One saw it at 
the legislative elections of a year ago and which brought 
an enormous conservative majority to the French Parlia- 
ment. This is an absolute guarantee of stability not 
only of French institutions, but also of France as a 
whole, and this stability, this solidity and this spirit 
of censervation, which does not in the least exclude 
progress, should attract French and foreign capitalists 
who have confidence which typifies order and a strong 
repugnance for all anarchists and Bolshevists. We are 
quoting the French Cardinals who so eloquently expressed 
themselves in a recent appeal for the present loan: 
“We have in power men whose line of conduct has been 
constantly approved by the two Chambers, houses of 
Parliament and the entire country. These men have 
accepted the difficult task of satisfying the war debts 
and of remaking the wealth of the country. It is the 
duty of all the citizens and friends of France to give 
them the indispensable means to accomplish this noble 
mission.’’ 


This patriotic appeal of the French Cardinals was 
addressed to the people of France. This latter will have 
only the advantage of securing 6 per cent. on their invest- 
ments, but the French people and our friends of America 
will have the greater advantage because besides the 
interest of 6 per cent. they have at the present time a 
very favorable exchange which allows them to pay only 
from $58 to $59 per bond worth 1,000 francs, about one- 
third of its real value. Can one imagine a more tempt- 
ing transaction than the one of a safe investment and 
the certainty that in a few years, when the exchange 
will be at par, the investor will have tripled his capital? 


The Consul General of France is confident that this 
appeal will be understood by al! his countrymen tin 
the United States and by the numerous American friends 
of France. The subscriptions will be received free until 
November 30 at the office of the Consulate General, 
9 East 40th Street, New York. 
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HE Canadian Pacific Railroad in 
the United States is the Minne- 
apolis, St. Paul & Sault Ste. 
Marie, familiarly known as the “Soo.” 
The major portion of the company’s 
stock is owned by the C. P. R. and the 
bonds nearly all are guaranteed by it. 


So we have established for us at the 
outset a good reason for looking upon 
the stocks and bonds of the “Soo” as 
attractive in these days of improved 
railroad outlook. 


An examination of the statistics 
showing operating ratio, or the rela- 
tion of operating expenses to gross 
revenues, is encouraging. It reveals 
the fact that, up to 1917, the percent- 
age had not reached above 68, which, 
although higher than it should be 
under normal conditions, is remarkably 
low in comparison with operating ratio 
for other companies, It would indi- 
cate an efficiency in operation that 
should inspire confidence. 


Loose discussions of railroad financ- 
ing, problems and status, like those of 
advocates of proposals like the so- 
called Plumb Plan, are given to con- 
siderable misstatement regarding rail- 
road_ capitalization. The _ tentative 
valuations made by the Interstate Com- 
merce Commission provide a fairly 
illuminating refutation of such argu- 
ments. 

In the case of Minneapolis, St. Paul 
& Sault Ste. Marie, a glance at the net 
capital per mile provides us with a 
very favorable basis of judgment as 
to the company’s capitalization. We 
find that the capital per mile, if taken 
as the average for a ten year period, 
is $37.623. This compares with a net 
capital for Northern Pacific of $60,945 
per mile. 

We find also that the net income on 
net capital, for the ten-year period 
ended 1917, for the “Soo” was 7.6%, 
which left an average surplus or mar- 
gin of safety for the common of 38% 


The “Soo” System ald 

















The net income for Northern P 
was 9.6% for the same period, which 
left a margin of safety for the com- 
mon of 20.7%. 


Vital Statistics: 


The total funded debt ot 
pany is $86,328,500. 

The preferred 7% stock amounts to 
$12,603,400. 

The common stock (7%) totals $25 


206,800. ‘a 


Comparison of the income account, 
reduced to bare outline, will prove 
helpful, as well as interesting. The 
figures are for years ending December 


31. 


the com- 











1918 1919 

Net income....... $7,048,065 $7,669,536 
Fixed charges, 

a.” ee 3,835,334 3,849,757 

$3,213,131 $3,819,779 

Pref, dividends. 882,238 882,238 

$2,330,893 $2,937,541 

Com. dividends. 1,764,476 1,764,476 

Balance ...... $566,417 $1,173,065 


The “Soo” has a contingent liability 
as joint maker with the Central Termi- 
nal Railway Company of 4% bonds in 
an amount of $5,413,154. 


Conclusion: 


The average density of freight trafic 
is about on a par with that of the 
Canadian Pacific, and the per mile 
maintenance only slightly lower. This 
means that the road, physically, is in 
excellent condition. 


The character of the management is 
such as to give assurance of continued 
efficiency. The ratio of operating ex- 
penses to gross—in the past so favor- 
able—should again be on a proper level 
before long. The net income on net 
capital entitles the preferred stock to 
a high rating, with the common in good 
position as a speculative investment 








A Composite of Earnings and Prices 


Times Percent. Percent. 
Year interest earnedon earned on 
earned preferred common 
ere 2.99 15.56 15.56 
1911 1.79 7.00 5 
| ES 2.68 11.17 11.17 
1913 3.21 14.62 14.62 
| ee 2.08 7.55 7.55 
| ee 2.06 7.87 7.87 
_,. =e 3.14 16.32 16.32 
ne 1.96 7.26 7.26 


Price Range 
med eninedin 








Preferred Common 
‘2 Paeeitet) & . 

high low high low 
155% 144 145 114 
160 14534 152% 1243 
158 146 154% 129 
145 131 14214 115 
145 130 137 101 
137 
127 114 119 755 
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40 Bonds 


THE WEEK IN BONDS 





.¢ 
Bond Decline Is Narrow 
D ESPITE the drastic declines in the stock market a composite view of the 


bond list reveals only a comparatively narrow decline. 


This narrowness 


became more marked as each day advanced, and, as liquidation, toward 


the week-end began to slacken. 


There seems every evidence of inherent strength in the bond list, and there 
eason to believe that the far-sighted, experienced investor has been quietly 
rbing bonds during the recent sympathetic movement. 


There was not apparent during the week any marked degree of bidding, 


quently what advances there were from time to time were of short duration 


arrow range. 


It stands to reason that there cannot be a rising market in 


either bonds or stocks in the absence of competitive bidding; and until the stock 
market has settled and there is lifted the prevaling uncertainty it is unlikely 
that there will be any gains in the bond list of a material nature. 


he small investor, the average one, 
fraid to buy in times like these, 
though he may have drummed 
his ears the fundamental reasons 
purchasing. The fact that he can 
long-term, high grade, railroad 
nds, to yield him from 7 to 14 per 
means 
prefers to wait for settled condi- 
s generally. 


Explanation 

Part of the explanation of the re- 

t bond declines is found in the fact 

merchants, pressed by their 

ks, have been forced to liquidate 

loans. Rather than move their 

s at a sacrifice, they have parted 

securities purchased out of the 

‘fits while business was good and 
public buying at their price. 


\t this juncture, we must inject the 
ught that it is very unfortunate 


hat there exists an idea among farm- 


s and retailers that they can with- 
ld their products and goods for high 
s. The public will not be bull- 
ed, if the expression can be ex- 
d, nor will it be driven or induced. 
elieves that lower prices for com- 
lities is its due, and probably will 
| out for them. 


i 


Avoid Obstruction 

The thing is, the sooner the retailers 
everyone concerned get together 

finish the business of readjust- 
t, the sooner will business be good 
n. We do not suggest haste, or 
ic measures. But we do counsel 
nst obstruction. 

in our former reviews, we lean 
ard the railroad and public utility 
is as preference obligations. Prior 
e war, these bonds were in favor, 
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nothing at all to him. 


with the industrials on lower levels. 
That condition of affairs is bound to 
return. In fact, we have it with us 
now, in a measure. There may be 
some reactions before there are any 
substantial advances. But we antici- 
pate that the investor who quietly 
picks up high grade, high yield bonds 
at current levels, and forgets about 
day to day movements, in time will 
be duly rewarded by the accretion in 
the price of his securities, and by the 
increased purchasing power of the 
money represented by those securities. 


Fixed interest bearing securities are 
going to benefit by the painful process 
which just now is correcting the com- 
modity situation. 


Look Ahead! 


We urge our readers to turn aside 
from what is going on around them, 
to forget what the stock market is 
doing for the time being, and to ex- 
amine the situation in the light of 
those elements which have been 
touched upon in the foregoing. 


If they will do so, and will make 
their investment in long-term securi- 
ties, particularly in those of railroads 
and public utilities, they will be most 
fortunately situated in two or three 
years. 

————Oo——_ 
ALLIS-CHALMERS 


Allis-Chalmers Mfg. Company re- 
forts net profits for the nine months 
ended September 30, after charges and 
taxes, amounting to $2,525,287. Its pre- 
ferred and common dividends for that 
period amounted to $1,679,296, which 
after deducted from the profit, leaves 
a surplus of $845,891. The company’s 
profit and loss surplus on September 30 


was $11,701,998. 








OULND BUNDS 


Carefully selected issues from 
most attractive on market: 


Governments 
Railroads 

Utilities 
Industrials 

Short Term Notes 
Long Term Bonds 


To yield 6% to 8% 


Send for List F 
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*NCORPORATEDO 
115 Broadway, New York City 
Boston Bridgeport Philadephia 

















C. F. CHILDS ano Co. 


Chicago-New. York 


Specialists 
United States 
Government Bonds 


All “Liberty” Issues 











| We Finance 


Electric Power and Light Enterprises 
with Records of Established Earnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 


Correspondence Solicited 


ELECTRIC BOND AND 
SHARE COMPANY 


(Paid-up Capital and Surplus, $24,000,000) 
71 Broadway, New York 




















Peoria and Easton 
Am. Car and Foundry 


the above issues is con- 
weekly market letter. 


An analysis oi 
tained in our 


Sent on request. 


CARPENDER, 
CAFFREY & CO. 


Members New York Stock Exchange 
1 Wall St. 520 Fifth Ave. 
Tel. Rector 3070 Tel. Vanderbilt 9540 


C.W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and will be mailed on 
request. 

Correspondence solicited; it will re- 
ceive personal and detailed attention, 


NO MARGIN BUSINESS ACCEPTED 
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Grain 


and 


Cotton 


Readjustment of commodity 
values is of special interest 
at this time. Daily market 
letters sent upon request. 


Correspondence Invited. 


EW.Wagner &Co. 
ESTABLISHED 1887 
New York Stock Exchenge 
members } Yew York Coton Eachones 
33 NEW STREET-NEW YORK 
208 So. La Salle Street 
Chicago 
14 East 44th St. 


Madison Ave. and 42nd St. 
26 Court St., Brooklyn 


Branches 
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Are Railroad Security prices re- 
flecting improved 


Inventory Values? 


Our Letter on this subject 
will be mailed on request. 


McCLAVE & CO. 


New York Stock Exchange 
Members | New York Cotton Euchangs 


67 EXCHANGE PL. NEW YORK 
Tel. Recter 2810 


UPTOWN OFFICE 
Hetel Ansonia, 73rd St. and Broadway 











" Tel. Columbus 1615 











Amer. Lt. & Tract. Co. 
Cities Service Co. 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
65 Broadway New York 





Phone: Bowling Green 5080 to 5089 
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Stock Prices Irregular 


HE prices of railroad stocks suf 
fered somewhat in the market 
of last week, although this was 
largely a sentimental phase, and in no 


wise was attributable to any inherent 
weakness in the railroad situation. 


In fact the steady improvement ‘in 
efficiency under private management 
continues to be a source of satisfaction. 
The statement of the railroad execu- 
tives on this point is interesting. It 
reads in part: 


“All records for the amount of freight 
handled by the railroads of the United 
States in a single month were again 
broken in August following a record 
breaking performance in July. 


“The net ton miles (the number of 
tons of freight multiplied by the num- 
ber of miles they were carried) totalled 
52,706,835,000, an increase of 6,345,000,000 
over August, 1919. 


The August freight traffic also repre- 
sents an increase of 2,574,000,000 ton 
miles over July, 1920, which, according 
to a recent statement by the Interstate 
Commerce Commission, exceeded the 
greatest volume of traffic previously 
recorded for any single month. 


The statistics also show that the aver- 
age mileage per freight car per day in- 
creased from 24.2 in August, 1919, to 27.4 
in August, 1920, and that the average 
tonnage per car increased from 28 tons 
in August, 1919, to 29.8 tons in August, 
1920.” 

Editorial Chuckling 

A writer in the last issue of The 
Magazine of Wall Street puts himself 
and his publication on record as hav- 
ing found that the actual showing of 
the railroads for last September was in 
confutation of the profits, and there- 
fore, he and the Magazine are rubbing 
their hands in glee in that they ab- 
stained from the prophetical orgy. 


The writer of this column recalls, as 
a very “salady” youth, he was given to 
scorn certain boys and girls of similar 
age who seemed to derive a certain 
amount of pleasure from dancing. There 
was a reason. Try as I might I was 
unable to make my feet work together 
in the dance. I possessed what then 
was dubbed, a “Methodist foot.” 


The editors of “The Fi: 
World” can find reason for col 
chuckles at the conclusions 
who profess to see in the recent Se; 
tember railroad showings a caus: 
disappointment. We refer the rea 
the table of earnings on another pag 
of this issue for Exhibit A in support 
of the chuckles. 


Meanwhile we would venture to sug 
gest that the gleeful “railroad a 
ity” of The Magazine of II 
and all whose vision is similarly « 
scribed, to recall that the Interstate 
Commerce Commission fixed t! 
rates with the object of making 
sible a showing of six per cent. on proj 
erty valuation. With each mont! 
now on, the showing will be « 


ably in excess. But, no matte 
that excess may or may not be, six pet 
cent is assured. 


The thing to bear in mind 
before have the railroads been 
tain of earnings sufficient to pay 
sonable return upon investment 
And prices on the average never 
so far out of line with real val 
curities of going concerns. 


While one cannot judge 
whether the prices of railroa 
will go much lower, or whet! 
will remain around present kk 
a time, it seems a certainty in 
the outlook for next year, pri 
before so very long take a dec 
broad upturn. The time to pre} 
the advance is not when it is un 
but before it happens and wi! 
majority are feeling lukewar! 


A most decisive answer to 
sertion that the railroads wet ng 
off men because of falling eat 
found in the fact that, despite t 
ting down policy of Pennsylva: 
October business was the larges 
history of the company. 


“The Financial World” has bee 
ful to state that it did not exp¢ 
earnings reports for the last 
of this year would reflect t! 
benefit of the new rates. We € AV- 
ored to inform our readers as the 
possibilities for the long range 
outlook remains unchanged. 
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Preferred Industrials 
is admitted that one may require 
rtain amount of courage to even 
of purchasing industrials in a 
' ; eless market. Sut, on second 
‘ ught, the thing does not seem as 
. . hardy as it does at first blush. In 
; one who makes purchases in cer- 
; selected quarters would be like 
est policeman who, upon being hailed 
- hero for having “rushed” a cor- 
1 criminal after a desperate gun- 
ig t, replied deprecatingly: 
Don’t fool yourself—I was pretty 
he had run out of ammunition 
re I started.” 
, drowning man will give a power- 
p swimmer a close call. Even so 
" ks which have everything in their 
for a long swing will display 
ming weakness, while stocks less 
r what ind are sinking. 


fhe wise speculative-investor will 
e upon even an apparently hope- 
situation as his best opportunity. 
will put two and two together and, 
wing that 


tinue to sink for a time, will pur- 


prices generally may 
se where he is reasonably certain 
the recovery will be broadest and 
t rapid. 


lt is certain that what goes down 
st come up again, in the stock mar- 
provided no millstones of un- 


indness are tied to the depressed. 


here are numerous stocks on the 
rd which have passed through just 
erious times as the present and 
e made money for those who were 
vd enough to stay by them when 


rything seemed blackest. 


hese stocks. do not seem in any 
cer of failing in dividend payments, 
f coming under the necessity of 
tions. We might suggest in this 
industrials like 


ection preferred 


S. Steel, American Car & Foun 


Baldwin, and Pressed Steel Car. 

we can look at the situation calm 
we can realize that the country is 
behind in building, which must be 
led sooner or later. Then why not 
se the preferred of Westinghouse 
Steel? The 


ner is in exceptionally fine finan- 


ctric, or Superior 
position and the margin of safety 
the preferred is adequate enough 
The same can be said 





be assuring. 
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somewhat 


for Superior preferred, in 


lesser degree, as the stock is not as 
seasoned as the other. 

All of the stocks mentioned are sell- 
ing to a very satisfactory yield, and 
the safety of dividends in each case, 
and the outlook for 1921, should in- 
spire confidence. 

deeiseeltiaieaic’ 
AMERICAN SUMATRA. 


It was noted that some support 
was accorded America Sumatra by the 
statement credited to one of the offi- 
cials of the company, declaring its cur- 
rent assets exceeded by four times fts 
current liabilities, and that its bank 
loans are all amply secured, and fur 
thermore, that the surplus earnings of 
last year were sufficient to pay three 
quarters of the company’s dividend re 
quirements. But speculators are not 
thinking of what has occurred in the 
past but look through dim glasses to 


the future, and imagine they see black 


—_—_o-—— 


CUBAN-AMERICAN SUGAR 
Cuban-American reduced its divi 
dend to $1.00 


to $1.75, the previous rate, but it must 


per share compared 
be borne in mind that this lower rate 
is upon the new capital, and is still four 
times what was paid on the old stock 
The company was fortunate in building 
up quite a large surplus earnings from 
the recent big sugar years 

- ( 


PUNTA ALEGRE 
Even at the present low price oft 
sugar, it is calculated that the Punta 
Alegre Sugar Company can earn $12 
a share on its common shares. The 
company’s three locations produced 
623,620 bags of sugar last year, which 
compares with an estimate of 750,000 

to 800,000 bags for this year 


——o0—— 


AMERICAN AGRICULTURAL 

If one takes the past week’s pet 
fermance as a whole, the stock of 
American Agricultural Chemical can be 
said to have been one of the “spots” 
where there was demonstrated an en 


While 


toward the end of 


couraging power of resistance 
the price sagged 
the week, as any good stock will, ulti 
mately, in a declining market, there 
was present in most sessions a support 
of what is considered good character 
The strong financial position of the 
company is in its favor. 








Short Term Notes 
Yield 8.00% 


We offer several at- 
tractive tssues of 
short term notes at 
prices to yield 8.00%. 
Descriptive circular 
will be sent to in- 
vestors upon request 
for list H-85. 


Merill, 
Lynch 
& Co. 


n vestments 
Commercial Paper 


120 Broadway 
New York 


Members New York Stock Exchange 




















MEXICO 


U. S. recognition, as fore- 
shadowed by the State De- 
partment, and preceded by 
similar definite action by five 
European Governments, will 
pave the way to financial re- 
construction, with inevitable 
favorable reaction on anoma- 
lous low market prices of ex- 
isting leading Mexican Gov- 
ernment and Railway Secur- 
ities. 

Write for Descriptive 

Circuiar on fourteen ac- 


Mexican Securities. 


Phone: Broad 7490 


Einstein, Ward & Co. 


Members New York Stock Exchenge 

MAIN OFFICE UPTOWN BRANCH 
25 Broad St. Delmonico’s 
Broad-Exohange Bldg. 44th St. and 5th Ave. 




















Investment Securities 
Underwriters 


Wm. H. Foxall & Co. 


INCORPORATED 


Triangle Building, Rechester, N. Y. 
Syracuse New York 




















McBee, Jones & Co. 


Investment Securities 


120 BROADWAY, NEW YORK 
Tel. Rector 2525 




















E. R. DIGGS & CO. 


INCORPORATED 


Investment Securities 
61 BROADWAY NEW YORK 
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Public Utility Bonds 
To Yield from 644% to 8% 


In our circular, “Conservative Invest- 
ments,” we mention several issues of 
Public Utility Bonds which, in our 
judgment, are well adapted to the 
requirements of the discriminatin 
investor. Bonds of this type, to ylel 
from 64% to 8%, are coming to look 
more and more attractive, in view of 
the greater purchasing power of money 
resulting from declining commodity 
prices. 


Write for Circular No. 1577 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 




















Cities Service 
Company 


SECURITIES 


Bought—S old—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad St. 














WEISSENFLUH & CO. 


Investment Securities 


Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


SCRANTON, PA. 


Mears Building 
WILKES-BARRE, PA. 
i} Miners Bank Building 
NEW YORK 


10 Wall Street Phone: Rector 9977 




















ST. LOUIS SECURITIES 


Bonds and Stocks of the Central West 


MARK C.STEINBERG & COMPANY 


Members New York Stock Exchange 
Members St. Louls Stock Exchange 
300 N. Broadway St. Louis, Mo. 














Procter & Gamble Co. 
Indian Refining Co. 
WESTHEIMER & CO. 


Members New York Stock Exchange 








Cincinnati, Ohio Daltimore, Md. 




















I. M. TAYLOR & CO. 


Incorperated 


INVESTMENTS 


7 Wall Street New York 
Boston Philadelphia Cleveland Pittebergh 
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PUBLIC UTILITIES 
Public Ufilities 





PUBLIC UTILITIES 
M. J. edulys Aug Septr Oct e—Nov——- Dec 





Irregular 


HE unlisted public utility securi- 

ties throughout the period that 
has been witnessing new low 
levels in many industrial issues had 


a remarkably firm tone. Trading was 
extremely light and many quotations 
were only nominal. It is to be ex- 
pected that some sympathetic selling 
should develop and this was true but 
it was surprisingly small. 


It is doubtful if any sizable amount 
of stock could be picked up at the 
prevailing quotations, it being thought 
that buying orders of any conse- 
quence would rally prices very sharp- 
ly. The improved position of the 
utility industry as a whole is so 
marked as to warrant no real liquida- 
tion of this class of securities. There 
can also be practically no selling in 
order to establish losses for report on 
the income tax statement, all of this 
character that is likely to occur hav- 
ing been accomplished over the past 
three years. The holders of public 
utility stocks and bonds who made 
their commitments during the current 
year show profits and not losses. 


Cities Service common, being the 
highest priced issue, naturally has the 
widest swings and in a reactionary 
market suffered the most. Sales were 
reported in the neighborhood of 285, 
off fifteen points from the previous 
week’s level. The preferred was frac- 
tionally weaker at 64%-65. The Bank- 
ers’ shares held firm around 3. 


American Light & Traction lost $5 
per share to around 109. American 
Gas & Electric was little changed, 
helding firm close to par. The bid 
for Electric Bond & Share preferred 
advanced one and a half points to 79%. 
Pacific Gas & Electric preferred held 
steady at last week’s level. Southern 
California Edison preferred was a 
point easier at 94-98. 


Colorado Power was conspicuously 
heavy, going down five points. Ameri- 
can Power & Light gained three 
points on a light demand. The com- 
mon of Federal Light & Traction 
gained fractionally and the preferred 
worked up three points. The shares 
of Tennessee Railway, Light & Power 
were soft, the common being only 
three-quarters of a point bid and the 
preferred 2%. 


The Tractions 


Periodically an agitation for munic. 
ipally-owned utility enterprises, espe- 
cially street railways, crops up. Ex- 
perience, time and again, have proved 
this sort of a venture an expensive 
one for the taxpayer and finally it js 
becoming recognized and admitted. At 
a recent election in Toledo the pro- 
posal for the city to control and 
operate the street car system was de- 
feated 3 to 1 in favor of a service-at- 
cost plan. 


The tractions, of all the public serv- 
ice industries, was affected most ad- 








HIGHLIGHTS 

While industrial securities were 
making new low levels the public 
utilities were dull and relatively 
firm, several advances being regis- 
tered during the week. 

The infeasibility of municipal 
ownership for street railways being 
generally recognized. 

Many higher fares being granted 
the tractions, which, with lower op- 
erating costs, puts their securities 
in an attractive speculative posi- 
tion. 





versely by the high operating costs 
which obtained over the past four or 
five years. Adequate fares are only 
now, in many instances, being granted 
Those concerns which were ably 
enough managed and had _ sufficient 
vitality to survive are now in a posi- 
ticn to face the future with a con- 
siderable degree of confidence. In- 
creased fares are being granted with 
less reluctance than formerly and 
this with the prospect of lower o 

ing costs make the securities of these 
concerns attractive speculations. 


It is reported that the Cleveland 
Railway recently put into effect 
increase from 5 to 6 cents in 
Straight fares and is _ selling 
tickets for a half dollar. On Dec 
ber 1, the Cincinati Traction Com; 
will increase fares from 8 to 8% c 
under the terms of the service-at-c 
franchise. In Milwaukee the sale 
six tickets for a quarter will be dis 
continued for a straight 5-cent far 
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Suggested 
Securities Price 
St. Louis-San Francisco Prior lien 6s, ’50................... 88 
Atlantic Coast Line (L. & N. coll.) 4s, °52................. 72 
Duquesne Light first and coll., 6s, °49...................46. 901, 
Aes: GRRE Rs 4 bbb 0h 6 anes dhs nd dendoaenvns 9614 


MMODAY the gods favor the saver. 
‘| Not the saver of pennies who 
tucks them away in a stocking, 

r a plank in the woodshed, but 


er who employes his savings. 


man or woman who invests today 
nds of essential industries, one 
so very far distant, as time 
ill find his or her fifty-cent dol- 
ive grown to seventy-five cent 
and later, to 100 cent dollars. 
several years we have been at 
ne too tender or scrupulous mer- 
1e seller. But we fast are 
ng into the period when the buyer 
minate the situation. 


+ 


It requires no particular profundity 
sight to reach the conclusion that, 
longer one delays placing one’s sav- 

ings in fixed income securities, the 
re one will have to pay, the lower 

ll be the yield on the purchase price. 

Every day that brings us closer to 


increase in the purchasing power of 


lollar, every day that brings closer 
wer interest rates, is accompanied by 
lessening of opportunity. So it would 
ell for investors to follow current 
fferings closely, and to act promptly. 


Fixed Rate of Return 
Our judgment is that the saver will 
well to confine attention to those 
rities having a fixed rate of re- 
and of corporations whose product 
trolled, as to selling price, by pub- 
thority. 


1 


the “sellers’ market” of the past 
ears, the securities of industrial 
rises have enjoyed a protracted 
of high profits on a heavy busi- 
irnover. The interest on bonds 


of these companies has been earned 
many times over, and the stocks have 
participated in almost unprecedented 
earnings. 


On the other hand, certain other en- 
terprises have been compelled, by rea- 
son of the nature of their activities, to 
sell their product at prices which have 
caused profits to diminish. 

But nation wide readjustment has 
changed things. The companies which 
heretofore have been making huge 
profits, and whose securities have 
commanded high prices, are going 
through a painful period of deflation. 
Their profits are diminishing 


The companies whose sccurities have 
been depressed, and whose costs of 
operation have increased and profits 
diminished steadily, are now being 
given better treatment and a fair 
chance of earning a reasonable return 
on property investment. 


To make what might be a long story 
a short one, the industrials are facing a 
period of somewhat shrunken profits 
and business turn over, while the rail- 
roads and public utilities approach the 
future with better chances then they 
ever have experienced. 


Therefore, the saver and investor, 
we will suggest, should give prefer- 
ence to bonds of railroads and public 
utilities. A few suggestions are pre- 
sented in this department, the rating 
“A” being indicative of qualities which 
entitle the security to consideration as 
the highest grade, the rating “B” sig- 


nifying that the bond is more specula- 


tive, although it possesses also good 
investment features. 





Sug eestions 


Bonds 


ck Island, Ark. & La., Ist 41/, ’34.... 
Minneanol’s & St. Louis, ref. 4s, 49... 
Public Service of N. J. conv. 5s °59.... 


Chesapeake & Ohio, conv. 5s, ’46 


Atchiggm, Ge, G0 MP. 6. os once sons. 
Leuis & San Francisco adi, 6s, ’55. .66 9.9 9.30 
nsclidated Gas Conv. 7s, ’25...... 


Direct Yield to 
Recent Yield Maturity 
Price Percent. Percent. Rating 

67 6.72 8.60 A 
43 9.30 1010 B 
65 7.69 7.91 B 
ae 5.88 6.16 A 
.. .68 5.90 A 
B 
..100 7.00 7.00 A 
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EXEMPT FROM NORMAL 
FEDERAL INCOME TAX 


We recommend for investment 


Atlantic Refining Co. 


7% Preferred 
To Yield about 6.63% 


Standard Oil Co. (N. J.) 
7% Preferred 
To Yield about 6.67% 


Standard Oil Co. (Ohio) 


7% Preferred 
To Yield about 6.67% 


Inquiries Invited. 


CARL H.PFORZHEIMER & CO 


Dealers In Standard Oli Seourities 


25 Broad St., New York 


Phones: Broad 4560-1-2-3-4 
































or INVESTMENT RATINGS Use 


Moody’ S 


LATING BOOKS 


on 


-Railroads 
—Industrials 

Public Utilities 

—~Governments 


The Standard Bankers and Investors 
Reference Books. 
The only books which combine the 


features of a “Manual” and Rating 
Book. 


Issued annually in four volumes. 


Price, $15 per volume for 1920 ed. 
Moopy’s INvestors SERVICE 
JOHN MOODY, President 
35 Nassau Street New York 
Boston Philadelphia Chicago 











| HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 
61 Broadway, New York 
hone: Bowling Green 9730 











TUCKER, ROBISON & CO. 


Suceessors to 
David Robison Jr. & Sons 
Runkers—Established 1876 
Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
307-309 Superior St. TOLEDO, OHIO 














Kindly Mention 
The Financial World 
When Writing Advertisers 
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$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


—Under strong management, with an enviable 
7 years’ record of proved value. 

—An opportunity to share in at least one- 
third of the substantial profits. 

—Yielding a total of 11% to the bondholders 

mow and for several years past, and growing 
steadily with the solid expansion of its loan 
service In many States. 
A combination of every one of the ele- 
ments of security demanded by the most 
conservative Investor, carrying with it a 
large share of the profits. 


Over a Quarter Century of experience 
in finance and business management is 
behind our recommendation of this in- 
vestment. 


Send for Clroular B giving full detalles. 


Clarence Hodson & fh. 

owes ESTABLISHED 15893 ——- 
PECIALIZE IN SOUND SECURITIES 
VIELDING ABOVE THE AVERAGE 


26 Cortlandt St., N. Y. C. 
505 Fifth Ave., Dept. H. 


Branches in Principal Cities 















































From a Reporter’s Diary 






Conditions as They Are Found by Members of the Staff 


record low. Most of the producers are 
curtailing operations wherever pos- 
sible. 

Money at 6% 


The first definite sign of easing in 
money came on Monday last when 
call loans touched 7 per cent. 

It has been a long, hard climb over a 
hard road for credit, but the going 


from now. on 


promises smoother 


traveling. 

The passing and reduction of divi- 
dends by companies should not cause 
the selling of stocks wholesale. It was 
not to be expected that companies 
could continue to pay dividends earned 
on large profits, when the previous 
volume of business is not maintained, 
and prices have been greatly reduced. 

The bright spot, and about the only 


nh Invested in Established Financial A policy of watchful waiting may dividend rate in view of present bus; 
‘A ri Institution have its reward in lower prices for ness and financial conditions. 
: i —Enjoying unusual confidence. commodities and lower interest rates Gulf, Mobile & N 
—Well protected t Ss Banking ae . u oe 
= by ctsingent State for money. But it is not a policy con- The I re ‘ ‘ . orthern 
r , 1e Interstate Commerce C nis 
14 —Lending money on good security on the ducive to better business. ae rpmenpiagy 
{| cafest basis known to bankers—widely dis- sion has approved a loan of $515,000 t 
Copper last week touched a new 


the Gulf, Mobile & Northern Railroad 
Company to enable that company to 
provide itself with six freight and 
switching locomotives at an estimated 
cost of $227,000, and for additions and 
improvements to equipment and stru 
tures at an estimated cost of $403,500 
Tke railroad is required to financ: 
about $114,000 to meet the Government 
loan. 


Baltimore & Ohio 
For the year ended 1919 Baltimor: 
& Ohio’s net income amounted t 
$5,055,991, 


guarantee of $27,748,824, the gover: 


1 


against a governmental 
ment’s loss on operation of the road 
being $22,692,833. The federal oper 
ation in the previous year showed 

loss to the government of $20,663,926 
In 1919 the road would have show: 

deficit of $12,453,586 against a deficit 









Bie: one, in last week’s markets, was for- Of $9,638,523 in 1918, without the bene 
} ‘ign ex thi : fit of the government compensation 
America’s 380,000,000 barrels eign exchange, which rallied strong at P 
t { of oil last year fell short of midweek. General Electric 
y ’ domestic ee over tj sitenthii tieink tts , é ¢ 
; }} 60,000,000 barrels. For this year J is estim: z e sales of Gen 
— gprs (toll age apan Gets Gold biagghs 
rr See SS aS Shy ” eral Electric Company for the current 
7? 000,000 barrels. p . ' ; fe bs 
ng Japan is said to be drawing in an year will total about $270,000,000. This 
4 i! ample supply of gold, partly from this compares with average sales billed for 
i! m . country, and partly from India. It is the last five years of $212,000,000. The 
bt Union Oil Company reported that a recent shipment of gold farge increase in the company’s bu 
: from India to Japan amounted to ness will necessitate additional wor! 
ay > Wichit. oo al $9,000 is sai a -apite shic company will 
; of Wic hita, Kanasas about $9,000,000. It is said that Lon ing capital, which the company | 
a | don balances are being taken in by obtain from the proceeds of the sale o! 
ae 8% Yield and the importation. the new $27,500,000 in stock. Rights to 
| . Jew York Ai ake re , _ subscribe to the new stock sold vest: 
Prospective Profit New York Air Brake reports no can 24 to 294 
cellations of orders and about $2,000,000 day at <% to 2%. 
| i can be secured through purchase of of booked orders. This is looked upon Anaconda 
: | the Cumulative Preferred Stock of as a very good record. A cartatiment of the sinc outpul 
i j this company. Attractive common ; : ie a ae ues 
bd i stock bonus. Steel News amounting to approximately I 
ina : : : cent., or 4,000,000 pounds a month, w 
Hh | Circulars sent on request. Buying in the steel industry is re- announced Tuesday of last week | 
8 { ported almost at a_ standstill with the Anaconda Copper Mining C 
\ } rices of independent companies on the , s bee roduc 
at Chas. H. Jones & Co. || tices °f inden P the pany. The company has been produc 
: - : ; cecline. It is expected that the period jing about 10,000,000 pounds a mont! 
A Municipal, Railroad and Corporation Bonds of quiet may run well into 1921. , from all of its zinc companies con 
Lh 20 Broad St. New York Interest in the coming announcement bined, but the recent dullness in t 
ie Tel. Rector 9140 Cable: “Orientment” of prices by the Steel Corporation is spelter market and the high cost 
B expressed. These will be published production have put a stop to tl 
te early in*December. operations, for the present at least 
¢ Germany and Holland have been olumbia Graphaphone 
. A STOCK SERVICE “MR Bi A ! c yee ae 
4 Shewing Minor Market Movements gaining some South American steel Report of reduction in dividend 
x This ie concise, and guarantess estisfaction by business lately, in competition with next month’s meeting has been 
= | mn ain tial subecrition at 9080. infer. American bidders. nied by the officials = — 
: —e . — , - G sho assert that the rat 
N. Y. BUREAU OF BUSINESS RESEARCH, 1 Ajax Rubber Dividend Reduced ary “peerage 
. Y. BURE » Ine. . : of 25 cents a share quarterly and | 
1416 Broadway, New York City Directors of the Ajax Rubber Com- ; 
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CITIES SERVICE 
Bankers Shares 
Circular on Request. 


MAGUIRE & BURLEIGH 


Stocks and Bends 
New Yerk 
Phone: Cortlandt 3573 








pany declared a quarterly dividend of 
$1 a share, payable December 15, to 
stockholders of record of November 
30. This recent declaration now places 
the stock on a $4 per annum dividend 
basis, compared with $6, which has 
been paid since August, 1917. The di- 
rectors of this company considered it 
advisable to make a reduction in the 


of a share in stock will be maintained 
On July 1, 1919, the company paid 2 

in cash and 1/20 of a share in comm 

stock on its old common. 


Chain Stores Sales 
Substantial increases in sales are r' 
ported in the October sales of three 
well-known chain store systems, 
compared with the correspondi! 


The Financial World 








the previous year. The Mc- 

tores corporation, J. C. Penney 

and S. S. Kresge Company 

ff increases in the total sales for 
th of from 10 to 20 per cent. 
rory Store sales for the month 
$1,216,840 against $1,006,870. 
esge’s total sales amounted to 
compared with $3,833,061, an 

f $698,557. J. C. Penney Com- 

ales for the month were $5,- 
road in increase of $1,784,728 over 
he same companies for the ten 
ang ended with October also show 
ated ; in sales as compared with 
and ; e period of the preceding year. 
dion iles of the J. C. Penney Com- 
were $32,743,099 
1919, or an in- 


this period 
stich $22 246,463 in 
f $10,496,636. 


American Sumatra Tobacco 
Tucker, vice-president of the 
n Sumatra Tobacco Company, 
that the company was never 
trong a financial position as it 
The current assets are four 
its current liabilities and has 
the bank equal to practically 
sy ole amount of its bank loans. 
mpany has disposed of practic- 
of the that 
ind at the ending 
st 1, last. The crop for 1920 is 
to be one of the best. The total 


tobacco is in- 


inventories were 


fiscal year 


of wrapper 
el nt to fill the ordinary trade de- 
ent The earnings of last 
three- 


surplus 


were sufficient to pay 
for ths of the current year’s dividend 
‘ rsements. 
Cuban-American Sugar 


in-American Sugar has. de- 
a dividend of $1 per share on 
ock. In the two preceding quar- 
he company paid $1.75 a share. 
tock is to be regarded now as on 
nual dividend basis, although this 
classed as 


declaration not 


lar quarterly payment. 
Alaska Gold Mines : 
Alaska Gold Mines Company 
a deficit of $81,059 the 
September 30, 
deficit of $61,682 in 


was 


for 
com- 
+] with a the 

ing quarter and a deficit of $27,- 
1919, quarter. 


nine 


ended 


the September, 


the first months 


has been increased to $224,356. 


ficit for 
Interstate Callahan 

the quarter ended September 

nsolidated Interstate Callahan 

, Company reports a deficit after 

Net 


Same 


rges amounting to $28,371. 
shipments for 
amounted to $320,076 
laneous receipts to $1,849, mak- 
The com- 


expenses, 


f its the 


and its 


total income $321,925. 
production costs, 
etc., aggregated $339,310, leaving 
rating loss of $17,385. Further 
ons for improvements of $10,- 
ft a final deficit of $28,371. 
Shattuck-Arizona 
$19,110 after 


lepreciation, was reported for the 


eficit of expenses 
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A Survey of the 


HE RUBBER industry 

has developed business 
characteristics peculiar unto 
itself. 


To thoroughly understand the 
position of the industry it is 
essential to gain an accurate 
idea of business methods per- 
taining to the trade. Numer- 
ous elements not apparent on 
the surface are responsible 
for the tense situation the 
rubber companies must face. 


Rapidity of growth is one of 
the direct causes for drastic 
readjustment. 








RUBBER INDUSTRY 


Our six-page survey contains 
a thorough review of all 
phases of the current situa- 
tion; important rubber statis- 
tics and individual comment 
on the following organiza- 
tions: 


U. S. Rubber Goodrich 

Kelly-Spring. Fisk 

Lee Rubber Ajax 

Keystone Goodyear 
Ask for Circular No. R-74. 


Sent without obligation. 


M: S: WOLFE & Co. 


ESTABLISHED 1906 


41 BROAD STREET, NEW YORK. 
Phone:Broad 25 











by Shattuck-Ari- 
however is a 


September 
This 


than 


quarter 


zona. smaller de- 


ficit was reported for the pre- 


Cities Service 

Net earnings, after expenses, of the 
the ten 
months ended October 31 were $20,350,- 
with $16,014,812, or an 
$4,336,072, the 
1919, according to 
The 


and 


Cities Service Company for 


885, compared 
increase of for corre- 
sponding period of 
issued yesterday. 
stock, reserves 


$14,850,037, 


a statement 
net to common 


surplus showed against 


$10,933,487. 
For 
ings amounted to $1,926,588, compared 
with $1,440,894 for the same month of 
1919. Net to stock, 
and surplus totaled $1,363,224, against 
$923,793. 
The 
4 of | 
the 6 per cent. preferred stock, the 6 
per cent. preference B stock and the 
common stock were declared, and also 


the month of October net earn- 
common 


reserves 


dividends of 


cash on 


regular monthly 


per cent a share in 


monthly dividend of 1% 
the 
able in common stock at par, all divi- 
dends being payable January 1, 1921, 
December 


the regular 


per cent. on common stock, pay- 


to stockholders of record 
15 Privilege of 
the 
or the 


converting 10 
Decem- 
month 


per 


cent. of amount held on 


ber 1 first day of 


thereafter was extended to holders of 


any 


Series C debentures of record Novem- 
ber 1 by the board of directors. 


Stewart-Warner Speedometer 
Net profits of the 
Speedometer Corporation in the nine 
nionths ended September 30, 1920, were 
$1,791,426, after deductions for charges 
and Federal taxes. This was equiva- 
lent to $4.47 a share on the stock. 


Stewart-Warner 





Nevada Consolidated 


Nevada Consolidated Copper Co., 
one of the most consistent dividend- 
paying mines among porphyry cop- 
pers, is the subject of an analysis in 
the current number of our Market 
Review. 


Sent nm request for D-579. 


HUGHES & DIER 


Philadelphia and Pittsburgh 
Members Stock Exchanges, Chicago Bd. 
of Trade, N. Y. Produce Exch. 


42 New St., New York 
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| American Cigar 

| British-American Tob. 

| Imperial Tob. of Gt. B. & I. 
McAndrews & Forbes 
R. J. Reynolds Tob. 
Babcock & Wilcox 
J. B. Stetson Co. 


Specialists in all Tobacco Securities 


BRISTOL & BAUER 


120 BROADWAY NEW YORK 
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Examinations, Geology and Pro- 
duction Reports, Valuations, Eco- 
nomic and Financial Phases of New 
Projects given special attention. 


W.G. WILLIAMS, Cons.Eng. 


OKLAHOMA CITY, OKLAHOMA 


of these problems I have developed the only 
sulting organization in the world 
sively to matters of petroleum geology, 
tion and refining 

































































UR booklet: 
O “Safeguarding 

Your Invest- 
ments,” is filled with 
interesting facts and 
valuable suggestions 
for the investor. 


It is particularly 
adapted for dis- 
criminating in- 
vestors who wish 
to protect their 
investments and 
insure perman- 
ent yet liberal 
income return. 











Shall we _ mail 
you your copy? 


Ask for Booklet FW-291 
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RICHARDSON, 
HILL & CO. 


Established 1870 


Investment 
Securities 


Write for list of offerings 


50 CONGRESS STREET 
BOSTON, MASS. 


Bangor Portland New Haven 


Members New York, Boston and 
Chicago Stock Exchanges 














Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stocks 
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Michigan Power 5's, 1926 
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The New England Outlook 


New England Mills Will Be Among First to Pick Up— 
Coppers—Sugars—The Oils 


By CRAUFURD HOWSON 
Resident New England Correspondent 


Boston: New England was really the 
first great industrial district of the 
country to feel the effects of readjust- 
ment and recession in business. 


The reason is obvious. Here are 
manufactured in great quantities shoes 
and textiles, which were among the 
first necessities to be affected by cur- 
tailed public purchasing. People ceased 
buying clothing and shoes even before 
they stopped buying automobiles. 


3ig automobile centres like Detroit 
did not feel the full effects of depres- 
sion until this fall. But the shoe in- 
dustry began to recede in pronounced 
fashion last June, and the same was 
true of woolen manufacture. Cotton 
textiles soon followed suit. The silk 
business, in which many mills in South- 
ern New England are engaged, fell into 
the slough of despond early last sum- 
mer. 


The leading steel centres, such as 
Pittsburgh, did not feel the blight of 
business recession until comparatively 
recently. It has usually been true in 
the past that the steel business has 
been one of the last to recede in an 
ebbing industrial wave and one of the 
last to revive on a turn of the tide. 


The question is, will the New Eng- 
land mills and factories be among the 
first to pick up. I am inclined to think 
so. The public has so long refrained 
from buying shoes and clothing that 
there must, within a comparatively 
short time, be a considerable demand 
to be satisfied. All this has its bearing 
on the mill stocks, the leather stocks 
and those of the shoe industry which 
are listed. 


The Copper industry 


Probably never before has such a 
prolonged and acute depression in the 
copper industry been witnessed. This 
has hit New England hard, for there 
has always been a great local interest 
in copper stocks. Many of the old fav- 
crites have sunk to the lowest levels in 
this century, and dividends are going 
by the board. More dividends of im- 
portant producing companies will un- 
doubtedly be lopped off before the situ- 
ation turns. I am told that many com- 
panies are struggling along with a load 
cf unsold metal which they are having 
their difficulties in financing. With a 
copper surplus in excess of 500,000,000 
pounds, and with Europe practically 
disbarred from purchasing by reason 
of adverse exchange rates and indus- 
trial demoralization, the prospects are 
not very rosy for eating a hole in that 
surplus, particularly with domestic 
business on the wane. 


Copper Range 

The passing of the Copper Range 
dividend adversely affected sent 
toward all the coppers. Copper k 
is one of the best of the Lake Su; 
properties. It is one of the lowest 
producers among the vein mine 
any kind of a fair metal market 
make money. Champion mine j; 
course, the banner producer of the | 
per Range trio. Copper Rang: 
following the passing of the 
quarterly dividend, of which thr« 
been paid this year, dropped to 2 
the lowest price at which it has so] 
in at least 20 years. At this ridi 
price the stock cannot be regarded 
other than a bargain if one | 
tc believe that the copper indust: 
revive. It has never failed to d& 
the past. It will undoubtedly r 
in this instance, although it may 
time. 

Punta Alegre Sugar 

I am reliably informed that a stron 
pool has been formed in Punta A 
Sugar, and buying from this source has 
recently been in evidence. Irrespective 
of this, I regard this stock as cheap 
around $50 per share—it sold this year 
at $120. At a price of $50 it is selling at 
the equivalent of only $3.50 per bag of 
output. On the last crop the company’s 
profit was over $10 per bag. It is idle 
to expect that the company will soon 
again duplicate this showing, for it is 
improbable that sugar will again sell 
as high as it did in the spring of 1920 
But I am told that even on the basis of 
6 cents for raw sugar Punta Alegre can 
make a profit of $12 a share, and 
5 4-2 cent sugar it can earn $10 per 
share. As to whether Punta is on 
$8 dividend basis there is difference of 
opinion in high circles. The last divi 
dend was $2 without any designatio! 
to whether or not it was to be regard 
ed as a quarterly disbursement. 
told, however, that it was intend 
a quarterly dividend. 


Seneca Copper 


Seneca Copper has furnished ; 
the only recent sensation in the coy 
share market, advancing from aro! 
$15 a share to $23. I do not think, h: 
ever, that there was ever any real justi- 
fication for a price of $23; certainl 
from the standpoint of property de 
opment. It is still a long way fr 
production, yet it sold nearly as ! 
as some of the old, well establis 
producing companies. For _ instat 
Tsle Royale, Old Dominion and Grar 
The advance was doubtless based 
the prospect of effecting a sale of ! 


property to some other interest, but ! 
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these securities with 


Furs pe. 


nconditionally 
lexican Government and since the de- 
aultation 


rstand that negotiations did not 
e to a head. 


Ventura Consolidated 

ear Ventura Consolidated Oil very 
poken of. This company is mak- 
teady progress, and all through 
recent market debacle the stock 
held up well. In the first three 
rters of 1920, Ventura earned net 
ts, before depreciation and taxes, 
:? 731,950, or better than $4 per share 
the nearly 600,000 shares outstand- 
This compares with $1,319,150 
ed in the corresponding period last 
r, so that the increase is about 107 
‘ent. In the 10 months ended Oc- 
31, Ventura’s production averaged 

7 barrels of oil a day, and during 
ber production increased to an av- 
e of 4,300 barrels a day. This com- 
vy is one of the successful oil com- 
es owned almost entirely in Boston. 
little more than three years it has 
1 off all the money borrowed for 
construction and expansion, and in 


ldition has put its stock on a dividend 


1S 
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TO PROTECT MEXICAN 


BONDHOLDERS HERE 

Spever & Co. have invited holders of 
$25,000,000 Mexican Irrigation 44 
cent. bonds, due 1943, to deposit 
the New York 


rust Company, as depositary, on or 
efore Dec. 31. 


The bonds have been 
default as to interest since May l, 
14, and as to payments on account 


f the sinking fund since May 1, 1919 


\ similar request for the deposit of 

$40,000,000 4 per cent. bonds due 
54, it was said yesterday by James 
eyer, will be made some time next 


1 


The irrigation 4 per cents. were 


laced by Speyer & Co. in October, 


] 


8, and distributed 
‘oughout the United States and in 
Payment of principal, inter- 
and sinking fund instalments is 
guaranteed by the 


were widely 


interest and sinking fund 
eyer & Co. have made repeated ef- 
rts, on behalf of the bondholders, to 
ve the Mexican Government make 
engagements. The total 
defaulted interest up to 


Nov. 1 of this year is $9,600,000 and the 


) 


erdue sinking fund payments to the 


ame date amount to more than $1,125,- 


0 


The circular letter sent to known 
ndholders, said: 


General Alvaro Obregon, who has 
en elected President of the United 


tates of Mexico, and who will assume 


fice on Dec. 1, is reported to have 
blicly declared that the new Mex- 
an Government will recognize all le- 
1 foreign debts, and that all its debts 
ll be paid as far as possible. 


“There are a number of foreign 


ins of the Mexican Government, se- 


‘ovember 22, 1920 
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Booklet of Securities 


The productive use of funds is without doubt the 
most important of all business undertakings. 
Sound knowledge and definite information is the 
foundation of careful inv 
The Booklet of Securitie 


tment 


information on all active s¢ 


Write for FW-018, “Booklet of Securities” 


Whitney & Elwell 


Members New York and Boston Stock Exchanges 
30 State Street, Boston 9, Mass. 
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cured and unsecured, and other guar- 
antees given by it, on which default 
has been 

amount of 
which will have to be recognized and 
provided for by the Mexican Govern 
ment. 


large 


made, as well as a 


other claims against it, 


“We, therefore, consider it impor- 
tant that the holders of the Irrigation 
bends should unite, without delay, for 
the proper and effectual protection of 
their interests.” 

ee eee 

BURLINGTON PLAN OPPOSED. 

The plan for recapitalization of the 
Burlington is opposed by certain mi- 
nority stockholders, according to Chi 
cago advices: The disagreement is to 
be voiced by Robert J. 
torney in Chicago, 
has signified his wish to be 
to appear before the Interstate Com 
merce Commission at its 
the matter. Mr. Frank alleges that 
the sole object of the proposed recap 
italization is the facilitating of the 
financing of the so-called Burlingto: 
joint 4s, which he claims are in no 
sense an obligation of the latter, but 
are the concern of the Northern Pa- 
cific and Great Northern. Mr. Frank 
also senses an aid to what he considers 


Frank, an at- 
who, it is stated, 
allowed 


hearing in 


an illegal combination of the two Hill 


roads 


——O9——— 


RAY AND NEVADA EARNINGS. 

The quarterly 
and Nevada Copper companies for the 
three months ended Sept. 30 last, bot! 
show deficits. In the case of Ray the 
deficit amounted to $52,149, while Ne 
vada’s deficit was $83,180. In the first 
nine months of 1920 Ray earned profits 
eaual to only 61 cents a share, and i 
the same period Nevada earned onl) 


reports of the Ray 


23 cents a share. The nine months’ d: 
ficit of the Nevada company stands at 
$983,189 and of the Ray company at 


$210,477. 
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Thomas C. Perkins 


Constructive Banking 


36 Pearl Street 
Hartford, Conn. 


15 State Street 
Boston, Mass. 





Specialist for eighteen 
years in the Financing 
of established and 


prosperous Industrials. 


Entire stock issues 
underwritten and distributed. 
































HOW TO MAKE MONEY 
AND KEEP IT 


Statistics show that only five out of 
every 100 men become well off. You 
want to be one of the five. You can be. 


How you may attain this goal and what 
Method you should adopt at once is 


explained in our FREE 20-page booklet. 
Page 4 contains a diagram which shows 
you clearly the steps you must take to 
successfully attain Financial Indepen- 
dence, 


The diagram on page 8 may prove 
the turning point of your whole life. 


A prompt request for this treatise, of 
which we have only a limited number, 
brings immediate response. Ask for a 
cops ol F.W. N 22. 


American Institute of Finance 
BOSTON, MASS. 


15 BEACON ST. 
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Kernels 
(Concluded from page 985) 


ranges from 75.21 to 79.95, against 
106.15 to 110.69 a year ago. — 
Dividends Increased—Initial dividend 
of 2 per cent. quarterly on Green- 
field Tap & Dye Company pre- 
ferred. + 
Dividends Decreased—Goodyear Tire 
& Rubber passes quarterly dividend 
of 2% per cent. on the common. 
American Gas passes quarterly divi- 
dend of 1 per cent. Copper Range 
passes quarterly dividend of 50 cents. 
Brown Shoe passes quarterly divi- 
dend of $1.75 on the common. Ajax 
Rubber reduces quarterly dividend 
from $1.50 to $1 per share.— 
stock Dividends—U. S. Gypsum 5 per 
cent common stock. Singer Manu- 
facturing Company, 50 per cent. + 
Foreign Exchange and Conditions 
Foreign Exchange—Strong. Demand 
sterling ranges from $3.35% to $3.45%4, 
against $4.03 to 4.11% for the same 
week a year ago.— Canadian dollar 
ranges from 89 cents to 89.10 cents, 
against 90.50 to 88.50 cents a week 
ago.— German marks, French and 
Belgium francs, Italian lire, higher. + 
Bank of England rate, 7 per cent., un- 
Ratio of reserve, 10.64 per 
9.87 per cent. last 


changed. 
cent., against 
week, + 
Overseas—Delegates to League of Na- 
tions convene in Geneva.+ General 
Wrangel’s forces severely defeated. + 
Tentative plan submitted fo China by 
morato- 


Consortium. — Sixty-day 


rium in Paraguay. — 


Money and Banking 
Call money ranges from 6 to 9 per cent., 
per cent. for the 


ago. + 


against 12 to 16 


same week a year 


Time money from 8 to 84 per 


ranges 

cent., against 74 to 8 per cent. a year 
ago. — 

Commercial paper ranges from 7% to 8 
per cent., against 5% to 6 per cent. a 

year ago. — 


Bank clearings for the week, $8,487,- 
161,492, against $8,233,173,419 a 
ago and $9,958,170,998 a year ago. — 


Statement—Ra- 


week 


Federal Reserve Bank 


tio of reserve 43.6 per cent against 


43 per cent. a week ago 


644 Mutual Savings Banks reported 


deposits as of July 


5.34 ner cent 


an increase of 
January 1, 1920 
S Treasury disbursements 

October, $714,442,600, s compare: 

$1,944,093,527 for 
Bank Resources on Septem- 
amounted to $21,885,480,000, 
$21,615,416,000 on 


with September 

National 
ber 8 
against 
12. 1919 


September 


Trade 
Car loadings for the week 
tober 30, 973,120, against 


previous week and 951,310 the corre- 


ending Oc- 


1,010,691 the 


sponding week in 1919. + 
Failures—250, against 233 a 


1010 


week ago 


31, $5,260,459,757, 
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investors. 


Non-Speculative—Non-Fluctuating. 

An indestructible security. 

The Old Line Life Insurance Companies’ preference. 
The ever dependable income producing investment. 
For 36 years the faithful protector of conservative 


Obtainable in amounts and maturities to suit. 
Send for Booklet 


THE F. B. COLLINS INVESTMENT CO. 


727 MONADNOCK BLOCK 
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A World View of the Oil Supply 


The Relation of World Supply and Demand Is a Question 
Of Absorbing Interest to America—A Geologist’s View 
By GEORGE OTIS SMITH 


United States Geological Survey 


OW to supply the world’s needs 
H in oil has come to be an inter- 

national question of the first 
order. 

The monthly consumption of crude 
petroleum in the United States and the 
exports of refinery products, taken to- 
gether, have but once in the last two 
years been less than our domestic pro- 
duction and for about half of the time 
the consumption has exceeded both the 
domestic production and the imports. 
This living beyond our means makes the 
question of our present oil supply not 
national but an international 

And the outlook is im- 


only a 
problem. not 
proving. 

“In September of this year, as in 
August, the daily output of the United 
States oil wells was slightly over 1% 
million barrels, but the daily consump- 
million barrels. This 


three-eighths of a mil- 


tion rose to 154 


daily de cit of 
lion 
Mexico. To this extent, then, we are 


already dependent upon a foreign sup- 


barrels was met by imports from 


ply of oil, and even our accumulated 


at tank farms. 
the 
promise of 


domestic oil 
reminder of 
too 
the oil 


stocks of 
although a days of 
small a 
relief, really 
storage is less than that which will be 
imported from Mexico this year. Al- 
though reputed to be the nation richest 
United States stand 


plenty, afford 
available in 


i] 


for 


in oil, the cannot 
alone. 
“In meeting the world’s need for oil 


the United States has plaved a large 


. Russia 


“time. 


part. In the last 60 years our contri 
tion to the world’s output of oil has 
been never less than 44 per cent. (the 
figure during the brief period whe: 
led, and earlier 
99 per cent., while of the total 8 billion 
barrels so far consumed by the world 
5 billions have come from the wells 
the United States. 

“With the oil fields of the United 
States perhaps 40 per cent exhausted 
it is not reasonable to assume that 60 
per cent. of the world’s output will con 
tinue to come from wells in the Unit 
States. It is true that no other primary 
industry has shown anything like 
growth of our oil industry, and e\ 
now the dangerous rate of increase ¢ 
tinues; our output of petroleum in 192 
promises to exceed that of 1913 
nearly 75 per cent., and we may add tl! 
our output of gasoline has shown 
most an equal increase in half 
We, who have watched tl! 
marvelous growth of the oil indust 
have seen within a few vears the tran 
tion from oversupply to overden 
and the ever-mounting curve of 
sumption seems to know no law.” 


reached eve 


———_ 0 ——- 


McCRORY SALES 
McCrory Stores corporation sales 
ten months totaled $10,862,789, con 
pared with $8,911,657, an increase 0! 
$1,951,142. S. S. Kresge’s total sales 11 
this period were $38,769,971, 
$32,004,148, an $6,765,823. 


again 


increase of 
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Strike 


The “Farmers” 
By C. M. HARGER 


LL through the western farm 
country, where is the larger por- 
tion of the farm loans, has been 


ted what is known popularly as a 


1 


ers’ strike,’ and I have received 
inquiries as to its exact operation 
it holds any. untoward meaning 
he investor in farm securities. 
lly it is not a “strike” at all; it 1s 
a refusal of.the average farmer 
his wheat below what he con- 
fair return for his labor. The 
yp was planted and harvested at 
cost—farmers’ organizations 
it has cost $2.75 a bushel to pro- 
t, though that depends on the 
er of bushels raised per acre and 
calities. 


any rate, the producer was ready 


ell soon after harvest when he 
ld obtain $2.40 to $2.60 a bushel, but 


re 


+ 


part of 
ber saw cars, but by that time the 


were no cars. The latter 


was under $2, and now it is only 

1 bushel at the central markets 

Kansas City and Omaha, with still 
interior points. 


producers have held back for 


er prices, fixing it at $3 at central 


kets, and an organized effort is be- 


made in the wheat belt to get an 


ement that all shall stand for the 
figure. But it is evident that the 


ike’ ’is not proving a deterrent to 


f 


producers, for the shipments con- 
and show indeed some increase 
month ago. 
wever, both inside and outside the 
nization there is a sufficient num- 
fusing to sell to upset business 


wheat states and to make bank- 


trvous over the liquidation of the 


they have been carrving for sev- 
nths. They know the actual 
ibundant, but it is a matter 
the product t market and 
turn ed into ca 
effect t] loan field is 
terial It does hamper the 
assistine the loan brokers to 
ompt loans. It makes the farm- 
s delinquent in his inter- 
waiting for the sale of his 
It ie eatimated that there is in 
tory of the Tenth Federal Re- 
district nearly a bililon dollars 
f farm products that are await- 
le: if one-tenth were promptlv 


ted it would greatly relieve the 

The effect is, of course, most 
us on banks and the business of 
tail merchants; it slows up prog 


+ 


at a time when normally there 


mber 22, 1920 


should be activity. It may also affect 
the land movement of winter, for much 
of this is dependent on surplus money 
with which the farmer decides to 
branch out and so changes farms. At 
present the farm sales are few, but all 
at higher prices than a year ago. There 
seems no peak to the land values, 
though it is likely that if the price level 
of products continues to fall there will 
be an effect on the prices of farms. 
Real estate loans have been made on a 
most conservative basis with just this 
idea in view and there is not a loan 
agent who has not kept a prospect of 
changing figures in mind. Generally, 
we believe, the loans have been conser- 
vative; certainly they have been when 
made by the established agencies. It 
has been recognized that adequate re 
turn could not be made on some of the 
prices paid for land except by such in- 
come as wartime produced. When the 
change will come is uncertain, but 
probably not for some months yet, 
though the next year ought to see 
things getting back to a more normal 
basis. The new farmers’ movement is 
ir. no sense revolutionary nor does it 
concern itself with politics, except that 
something is hoped for from Congress 
in regulating grain exchanges and per 
haps the importation of wheat fron. 
other countries, notably Canada In 
dications are, too, that we shall he 

little of it after the first of the vear, for 
by that time the matter of prices will 
jave been fairly 


well settled 
—— 


PACKARD MOTOR 
The Packard Motor Car Company 
reported net profits of $6,395,468 after 
ali! charges and taxes for the fiscal 
vear ended on August 31 last, equiva 
lent, after preferred dividends, to 


$4.51 a share on $11,885,100 common 


stock. This year’s profits are the larg 
est ever reported. 
The balance sheet of August 31 


shows total assets and liabilities « 


$62,808,277. In the list of assets proy 
erty investment of $21.988430 cor 
trasted with $15,994,393 at the end 
the preceding fiscal vear Invent 
are fixed at $29,359,327 against $18,051 
749 a year ago: accounts receivab! 
$4.882.189. are slightly higher th 
1919 and deferred instalment notes 
bills receivable are $1.352.728. ac 
$336,162; miscellane nvest 
$207,535, agzainst $17 . 
is $4,314,810 and rred ¢ 
$703,258 

Liabilities lude ‘ ed 
$15,223,500, $11,885,100 o 
star $5,000,000 ; P 
payrolls. Feder: income 
tax aggregate $3 354,45 igainst S& 


796 jn 1919 


This vear $2.500.000 


served for possible shrinkag« 

of materials and the lik: There was 
such reserve last veat Pr t 

loss surplus stands at $20,757,67 


against $16,992,250 last year. 
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MORTGAGE 
NVESTMENTS 


A Square Deal 


For 35 years a square deal has 
been given by George M. Forman 
& Company to all their cus- 
tomers. Therefore today some 
of the largest insurance com- 
panies are investing their funds 
in Forman Farm Mortgage In- 
vestments. For the same reason 
these securities have also been 
purchased by hundreds of in- 
dividual investors desiring 
safety and an attractive interest 
retur! 























The Forman Monthly Payment 
Plan in particular has met with 
the decided approval of the 
investor because it enables him 
to acquire with his monthly 
savings a Farm Mortgage In- 
vestment netting 7% interest. 
Write t lay for our book- 
means of the 
Payment Plan. 


Seer Without Loss Po ACustomer 


eorgeM Forman 
€. Compan 


FARM Mi ORTGAGE BANKERS 
GLISHED 1585) 


11 So LaSalle St. . Chicago, It. 
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George M. Forman & Company, 
11 S. LaSalle St., Chicago, Ill. 


Gentlemen: Without obligating 
1 any way, please send copies 
f vour two booklets 
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As a safe and 
profitable investment 
we recommend the 


City of 
Copenhagen 
314% Bonds of 1902 


actually giving an average yield of 
93, % 
78 /¢ 
and on which, owing to the present 
low rate of exchange, an additional 
profit of over 90% may be re 
alized when same reaches parity. 
Ask for Circular “F.W.” 
Your inquiry is also invited on 
BRITISH FRENCH 
BELGIAN GERMAN 


and other European Bonds 
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The Foreign Field 


(Concluded from page 989) 


terly demoralized, and partly by rea- 
son of the fact that Germany is get- 
ting down to work.” 


While he agrees that the financial 
situation is a source of worry, and will 
long prove to be, he asserts that im- 
provement industrially and commer- 
cially is advancing with surprising ra- 
pidity. Asked as to the political situa- 
tion, he said in part: 


“What Germany needs now is a Gov- 
ernment with some of the ideas and 
means of the old Junker regime. By 
that I mean that, were the Junker 
principles of internal administration 
in force now, backed by a strong arm, 
Germany would not be long coming 
back to a position where she could 
discharge a large portion of her world 
debt and regain some substantial meas- 
ure of commerce and prestige. 


“I believe that the world is due for 
a surprise,” he added. “The Germans 
are great organizers, when it comes 
to industry and commerce, no matter 
what they may be in political matters, 
or foreign diplomacy. They realize 
that they have to work, that they have 
to regain their old interna- 
tional trade, and they are going to 
become real contenders long before 
most people believe it possible.” 


This man then made a _ statement 
which, although one with which it is 
difficult, in a measure, to agree, is 
werth repeating here: “I believe that 
before very long we shall see Great 
Britain and Germany enter into im- 
portant trade arrangements 
toward close cooperation.” 


place in 


looking 


He told of having purchased, while in 
London, a toy battleship for his young 
sen. “On my return home,” he re- 
marked, “I examined it and found to 
mv surprise that it was made in Ba- 
varia, had a German stamp on it, and 
was made since the signing of the ar- 
mistice.” 


“England has quite a quantity of 
German-made goods in her shops,” he 


concluded. “The reason is, England 


knows it will be best for all concerned 
to have German factories and indus- 
try generally back to normal as so 
as possible. England is not afraid of 
the competition.” 


Summarizing what the writer was 
able to gather from this one source. 
and the opinions of others with w 
the subject was discussed, as far 
Germany industrially and commercia]- 
ly is concerned, the prospects for re- 
ccvery are promising. 


German municipal bonds, with 

on entire property of the municipal- 
ities, are attractive enough for he 
ing. But it would seem that the odds 
favor German industrials like the mort- 
gages of German General Electric. 

for the mark, it does not seem t 
certain rather treach: 
possibilites for the nerveless specula- 
tor, the mark is at all promising. It 
would seem that one of the most im- 
portant problems before the Germa: 
Government is the throwing overboa: 
of the present monetary and banking 
system. 


beyond 


——Q—— 


Norway Trade 


According to authentic _ statistics 
which this department has been able 
to gather, the exports from America 
to Norway for August amounted to 79 
million dollars, against 8.2 million 
July and 886 million for August last 
vear. For the eight months from 
January to August the total exports t 
Norway amounted to 71 million dollars 
against 93.3 millions for the same per- 
iod last year. 


The imports from Norway rea 
2.6 million dollars for August against 
347,000 dollars August, 1919, while | 
the eight months the total was 13.3 mi! 
lion dollars, against 2.96 millions 
the same period last year, Cons 
quently the adverse trade _ balanc 
against Norway has been reduced 
53.8 million dollars, against 90.3 mil 


licns a year ago. 





Foreign Exchange Quotations 


The foreign exchanges nearly all suffered some decline since September - 
The changes are shown by the following table: 


Unit 


Rate in Cts. Rate in Cts. 


Change Depr: 


Nov. 18. from Par. ciat 


Sept. 27 
0163 
0420 
.0706 
.0668 

3.4925 
.1608 
3108 
1375 


.1400 


T | by 


0146 
.0381 
0652 
.0619 
3.4975 
1581 
3062 
1355 
1350 


.2236 93 
1549 SU 
1278 
1311 

1.3690 
0349 
1158 
1325 
1330 


Germany 
Italy 
Jelgium 
France 
England 
Switzerland 
Holland 
Denmark 
Norway 


R. A. SOICH & CO. 
10 Wall Street New York 
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DIVIDENDS. 





American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will be paid on 
Saturday, January 15, 1921, to stockholders of record at 
the close of business on Monday, December 20, 1920. 

G. D. MILNE, Treasurer. 








AMERICAN POWER & LIGHT COMPANY 
1 Broadway, New York 
COMMON STOCK DIVIDEND NO. 32 
The regular quarterly dividend of one per 
cent. (1%) on the Common Stock of_ the 
American Power & Light Company has been 
declared, payable December 1, 1920, to com- 
mon stockholders of record at the close of 
business November 18, 1920. 
WILLIAM REISER, Treasurer. 





MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., November 16, 1920. 
DIVIDEND 100 
A regular quarterly dividend of 2% per cent. 
on the capital stock of Mergenthaler Linotype 
Company will be paid on December 31, 1920, 
to the stockholders of record as they appear 
at the close of business on December 4, 1920. 
The Transfer Books will not be closed. 
JOS. T. MACKEY, Treasurer. 





NATIONAL LEAD COMPANY 
111 Broadway 

A quarterly dividend of one and one-half 

er cent. has been declared on the Common 

tock of this Company, payable December 31, 
1920, to stockholders of record at close of busi- 
ness December 10, 1920. 

FRED R. FORTMEYER, Treasurer. 


THE NEW YORK 
AIR BRAKE COMPANY 


Seventy-Second Quarterly Dividend 


The Board of Directors has this day declared 
a dividend of TWO AND ONE-HALF PER 
CENT. for the quarter, payable December 24th, 
1920, to stockholders of record at the close of 
business December 2nd, 1920. 


The transfer books will not close. 


Checks for dividend will be mailed to stock- 
holders at the addresses last furnished to the 
Transfer Office. 

Cc. A. STARBUCK, President. 

New York, November 17th, 1920. 








Remington Typewriter Company 
Preferred Dividends 


New York, November 17, 1920. 
The Board of Directors has this day declared 
a quarterly dividend of 1%% ($1.75 per share) 
on the First Preferred Stock, and a 2% ($2.00 
per share) on the Second Preferred Stock, 
payable January 2, 1921, to stockholders of 
record at the close of business December 10, 

1920. GEORGE K. GILLULY, Secretary. 





BAG & PAPER CORPORATION 
QUARTERLY DIVIDEND 
New York, November 17, 1920. 
A quarterly dividend of 2 per cent. has this 
day been declared upon the stock of this Cor- 
oration, payable December 14th, 1920, to 
holders of record of the stock of this Corpora- 
of business on December 


UNION 


tion at the close 
4th, 1920. 
CHARLES B. SANDERS, Secretary. 
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LLOYDS BANK LIMITED. | 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 








Capital Subscribed 
Capital paid up 
Reserve Fund 
Deposits, &c. - 
Advances, &c. - 


($5 — 21) 

- $353,396,900 
70,679,380 
49,886,410 

1,621,541,195 
821,977,505 








Colonial and Forei 


THIS BANK HAS ABOUT 1,500 OFFICES IN ENGLAND & WALES. 
Department : 17, CORNHILL, LONDON, E.C. 3. 


The Agency of Foreign & Colonial Banks is undertaken. 








Affiliated : 
THE RATIONAL BANK OF SCOTLAND LTD. LONDON & RIVER PLATE BANK LYD. 


Auntliggy : 
LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITEL. 





























REPUBLIC IRON & STEEL COMPANY 


Preferred Dividend No. 69 
At a meeting of the Board of Directors of 
the Republic Iron & Steel Company, the regular 
quarterly dividend of 1%% on the Preferred 
Stock was declared, payable January 2nd, 1921, 
to Stockholders of Record December 15th, 1920. 
Books remain open. 


Common Dividend No. 17 
At a meeting of the Board of Directors of 
the Republic Lron & Steel Company, a dividend 
of 1%% on the Common Stock was declared, 
payable February lst, 1921, to Stockholders of 
Record January 15th, 1921. Books remain open. 
RICHARD JONES, JR., Secretary. 











BOND SALE 





BOND SALE 
Sealed Bids will be received by City Con- 
troller of Michigan City, Indiana, until Ten 
o’clock A. M., Tuesday, December 14, 1920, 
for $180,000.00 Water Works Bonds, 15 years, 
6% par, dated January 1, 1921. 
E. W. HANLEY, City Controller. 





ST. LOUIS QUOTATIONS, 
By Mark C. Steinberg & Co., Boatmen’s Bank 
Building, St. Louis, Mo. 


Stocks, 

Bid. Asked. 
American Bakery com........... 254% 29% 
American Stove Co 3 
Central Coal & Coke pfd 77 
Certain-teed Products Corp ist pfd 80 
Certain-teed Products Corp 2d pfd 71 
Chicago Railway Equipment Co...114 
Consolidated Coal Co 78% 
Fulton Iron Works pfd 
Fulton Iron Works com 


Hydraulic Press Brick pfd 
Hydraulic Press Brick com 5 
Laclede Steel Com..........ccee. 120 
Marland Refining 3% 
Missouri Portland Cement........ 7 
National Candy Co com 
National Candy Co 2 
Rice Stix D G Co com 
Rice Stix D G Co Ist pfd 
Rice Stix D G Co 2d pfd........ 94 
St Louis Cotton Compress Co..... : 
St Louis, Rock Mt & Pacific..... é 
United Railways Co com 
United Railways Co pfd 
Wagner Electric 
Western Cartridge 

Bank Stocks 
Boatmen’s Bank 
First National 
Mercantile 
National Bank of Commerce... ...126 

Bonds, 

City of St Louis 4s, 1928-29-31.. § 
City of St Louis 44s, 1935....... ¢ 
East St Louis & Sub 5s, 1932.... 
General Baking Co 6s, 1936...... 
Kansas City Home Tel Co 5s, 1923 8: 
Laclede Gas Ref & Ext 5s, 1934.. 
Laclede Gas Co 7s, 1929.......... 
St Louis & Sub Ry Gen 5s, 1923.. 42% 
St Louis & Sub Ry Its 5s, 1921... 8814 
St Louis Transit Co 5s, 1924...... 24 
Union Elec Lt & Pr Co 1st 5s, 1982 76% 
United Railways Co 4s, 1934 b 


CLASSIFIED AD 
HARDWARE WORKS 


standing in own grounds, manufacturing wall] 
coffee mills patented with two German 
“Reichspatent” and one German “Reichsge- 
brauchsmuster,” are willing to take in partner 
with capital not under 500,000 Marks, to be 
used for the enlargement of the factory and 
the export trade. ~The whole works can be 
bought if desired. Please apply to ALBERT 
WERKEN, Schneeberg in Sachsen. 








FOREIGN BONDS, 

R. A. Soich & Company, 10 Wall Street, New 
York City. 

. 2. . pons 63 
Belgian Restoration 5s of 1919.. 59 
Belgian Monetary 5s of 1921.... 64 
British Victory 4s 35 
British 5s of 1927 33 
British 5s of 1929 
French 5s of 1931 
French 5s of 1920 
French 4s of 1917 
Berlin 4s 
Hamburg 4s 
Hamburg 4%s 
Italian 5s of 1918 
Italian 5% Notes of 1922 
Italian 5% Notes 1924.......... 3 
Italian Ext 6%s of 1920 8 
Italian 6th War Loan of 1920.... 27 





TOBACCO STOCK QUOTATIONS. 
Bristol & Bauer, 120 Broadway, New York. 
Bid. 


American Cigar com 

American Cigar pfd 

British-American Tobacco 

George W Helme com 155 
George W Helme pfd.......... 90 

J S Young com 

J S Young pfd 

MacAndrews & Forbes com 

MacAndrews & Forbes pfd 

R J Reynolds 36 
R J Reynolds 8 92 
R J Reynolds pfd 101 
Weyman-Bruton com ........... 171 
American Tobacco Scrip 3 100 
Tobacco Prod 8% Scrips ........ § 9 
Porto Rico Am Tobacco Scrip.... 10 





DIVIDENDS DECLARED NOV. 12, 1920. 


Rate Pe- Stock of Pay- 
rc, riod. Record. ab! 
Ala Gt So pfd... 3% 20 Fet 
Ala Gt So com.. 3% . Dex 
Am Tel & Cable. 1% Jov. 30 Dec 
Can Pac com.... 2% De 
Case T Mach pfd 1% 3 Jar 
Chi & N W pfd.. 3% Dec. 15 Jar 
Chi & N W com. Dec. 15 Jar 
Claflin, Ine - Dec. Jar 
Con Cigar pfd.. Nov. De 
Cum Pipe Line.. Nov. : 
Fed M & S pfd.. Nov. 
General Elec ... Dec. 
Nat C & § pfd.. Nov. 2 
North Am Co.... Dec. 
Ohio Oil Nov. 
Solar Refining Nov. 
South Pacific ... Nov. & 
South Ry pfd.... Nov. : 
Stan Oil of Kan. Nov. 
Stan Oil Kan ext 3 Nov. 
Stan Oil N J pfd 1% Nov. 2 
Stan Oil N J com 5 Nov. : 
Un Type pfd .... 1% Dec. Jan 
Union Pac com.. 2% Dec. Jan. 
U Gas Impr pfd 1% Nov. 30 Dec. 
Extra Dividends, 
Ohio Oil ext $4.75 .- Nov. 27 Dec 
Stan Oil of K ext 3 - Nov. 30 Dec. 
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FOREWORD. 


Intelligent and successful investing is based upon a thorough know!l- 
edge of security values. 


_ Such knowledge is _best acquired by reading constructive financial 

literature, prepared by individuals who are authorities on their subjects. 
Every week we list many instructive booklets, circulars and periodicals 

om imvestment and other subjects published by reputable imvestment 

bankers, which we believe will be of interest and benefit to our subscribers. 
Below is a list of literature now available. 


Te obtain any of the booklets write to the issuing houses and mentien 
on —— World and the date in which the literature you desire was 
isted. 


ON BONDS 


Adirondack Power & Light Corporation New First and 
Refunding Mortgage 6% Gold Bonds, Yielding 7%— 
A descriptive circular on request. Harris, Forbes & 
Company, Pine and William streets, New York. 


National Leather Company Five-Year 8% Gold Notes, 
Yielding 8%.—Descriptive circular. Robert S. Ross, 


56 Pine street, New York 


Nevada-California Electric Corporation 8% Secured Gold 
Notes.—Descriptive circular. Spencer Trask & Co., 25 
Broad street, New York. 


Light, Heat & Power Secured Gold Notes.—Descriptive 
circular. Robert C. Mayer & Co., 120 Broadway, New 
York. 


Cities Service 7% Debenture Bonds.—Descriptive circular. 
Henry L. Doherty & Co., 60 Wall street, New York. 


ON STOCKS 


Southern Railway.—A circular analyzing its prospects un- 
der changed conditions. Special circular. A. A. Hous- 
man & Company, 20 Broad street, New York. 


New Jersey Zinc.—A descriptive circular. Evans, Stillman 
& Co., 60 Broadway, New York. 


Pacific Gas & Electric.—Circular announcing its prospects. 
A. A. Housman & Co., 20 Broad street, New York. 


Standard Oil Issues —A booklet. Carl Pforzheimer & Co., 
25 Broad street, New York. 


MISCELLANEOUS 


Chain Store Gain—A special circular telling about the 
consistent earning power and stability of this class of 
corporation. Merrill, Lynch & Co., 120 Broadway. 
New York. 

Sample Case of Investments.—A pamphlet reviewing gov- 
ernment, railroad, industrial and foreign bond issues. 
James S. Oliphant & Co., 61 Broadway, New York. 


Safe Investments.—A circular describing numerous such 
issues yielding from 8 per cent. to 9 per cent., in de- 
nominations of $100. Halsey, Stuart & Co., 49 Wall 
street, New York. 

Booklet of Securities—Devoted to securities productive 
of income. Whitney & Elwell, 37 State street, Boston, 
Mass. 

Forman Payment Plan.—Plan devised for farm mortgage 
installment payments. Geo. M. Forman & Co., 11 
South La Salle street, Chicago, II. 

The Commodity Markets.—Stock market review of coffee, 
sugar and cotton futures. Lamborn & Co., 7 Wall 
street, New York. 

Mexican Securities.—Descriptive circular on fourteen ac- 
tive issues. Einstein, Ward & Co., 25 Broad street, 
New York. 
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‘New York Stock Exchange 


Be TON Boek. «és a coer 
Allied Chem 

Allis Chalmers 

Am Bos 

Am Can 25 
Am Can Pa paeeesetea wade 807 
AC & F beNeeheonedeun 
Am Cot Oil 

AmHEéL 

‘Am Ice 

Am Linseed 

Am Loco 

Am Smelt 

Am Sugar .... 

Am Sum Tob. 

Am Tel & Tel 

Am Wool aa 

Anaconda 

Assoc Oil 

Atchison 

jalt & O 

Barnet Leth 

Bar Co ct 

Beth Steel 


Col G & 


Corn Prod 
Cruc Steel 
Del & Hud 


G Elec 
Goodrich 
Greene C C 
Gulf S Steel. 


Ill Central 5% 85 85% 
Indian Ref 15 15 
Int 13 

Int Nickel 

Jones T 


Kelly-Sprin 
Kelsey Wh 
Lack Steel 


Lehigh Valley 
Loews, Inc 
Max Motor 
Mex Petrol 


M, K & T 


Mo Pacific 
Mul Body 


Pr Steel Car 


Pullman 

Ry Steel Spg 
Ray C Cop 
Reading 

gd Dutch 


St L & S&S pfd 
Saxon Mot 
Sea Air L pfd 
Seneca Cop 
Shattuck 
Sincl Con 
South R R 
Studebaker 
Super Oil 
Super Steel 
Temtor A 


Union Oil 

Union Pac 

fs. eee ry 320 
Unit Fruit 


West Pac pfd 
W Union T 
Westh Mfg 


White Motors 
White Oil 
Willys-Over 
As of close idevember 19, 


Miscellaneous Quotations 


PUBLIC UTILITY SECURITIES. 

H. F. McConnel & Co., 65 Broadway, N. Y. C. 
d. Asked. 

Amer Light & Trac com 

Amer Light & Trac pfd 

Adiron Power & Light com.... 

Adiron Power & Light pfd 

*American Gas & Elec com...... 98 

American Gas & Electric pfd.... ! 

American Pr & Lt com......... 5s 

American g 

Amer Pub Utilities com 

American Public Utilities pfd... 2 

American Waterworks Elec 

Am W W & E participating pfd. 

American W W & E Ist pfd.. 

Carolina Power & Light com.... 28 34 

Cities Service com ..............285 290 

Cities Service pfd 644% #£466ex 

Cities Service Bankers Cert..... 33% 35ex 

Cities Service 7% Series B 1966. .133 137 

Cities Service 7% Series C 1966.. § 96 

Colorado Power com 1 14 

Colorado Power pfd : » 

Commonwealth Pr Ry & L pfd... ! 89 

Denver Gas & Elec Gen 5s...... 78 

Electric Bond & Share pfd 82 

Empire District Electric pfd.... 65 65 

Federal Lt & :Trac ce 7 9 

Federal Lt & Trac pfd 5 50 

Gas & Electric Securities com...25 350 

Gas & Electric Securities pfd.... 67 77 

Northern Ohio Electric com.... — 20 

Northern Ohio Electric pfd...... 45 

North Ontario Lt & Pr com 14 

North Ontario Lt & 52 

Northern States Power com : 50 

Northern States Power pfd Ter 

Pacific Gas & Electric pfd...... 78 81 

Republic Ry & Lt 

Republic Ry & Lt Co pfd........ 2 

Southern Cal Edison pfd........ 95 

*Standard Gas & Electric com. 

Standard Gas & Electric pid... 351% 

Tennessee Ry Lt & Power com. 1 

Tenn Ry Lt & Pr pfd 

United Light & Rys com 2 

United Light & Rys Ist pfd...... 5 

Western Power com 

Western Power pfd 


*Par value $50. 





U. &. BOND QUOTATIONS. 
Cc. F. Childs & Co., 120 Broadway, N. Y. C. 
Asked. 
Consol 2s, { 191% 
Old 4s, Feb, : 105% 
Panama 2s, 101% 
Panama 3s, 80 
Conversion 3s, 
Liberty 3s, 
Liberty Ist 4s, 
Liberty 2d 4s, 
Liberty Ist 4s, 
Liberty 2d 4%s, 1927-47 
Liberty 3d 4%s, 1928 
Liberty 4th 4s, 
Victory 3%s, 1922-23 


1016 


30 yrs date issue. 
1932- oe 


Ye” speaaaeeee 
1932-47. 


CANADIAN SECURITIES. 
Lynch & McDermott, 10 Wall Street, New 
York City. 
Bid. Asked, 
Alberta 5%s, 1939.............. 81% & 
Alberta 5s, 
Alberta 6s, 
British Columbia 4s, 
British Columbis 4%s, 
British Columbia 5s, 
Calgary 7s, 
Calgary 5s, 192: 
Cee «GR. Beka cccccevncsca i 
Montreal 4%s, 1926 83 
—e— ¢ 
Blomtvens Ge, Wile cc cc ccs ccccecs ¢ 
New Brunswick 5s, 1926........ 
Ontario 6s, 
Ontario 5s, 
Quebec 6s, 
Quebec 5s, 
Saskatchewan 6s, 
Saskatchewan 4s, 
Public U eeeen. 
Bell Tel of Canada 5s, 192 
Brazilian Trac, L & Pr 6s, "4923" f 
Bell Tel of Canada 7s, 1925.. 
Cedar Rapids Pr & Mfg 5s, 
Elee Develop Co of Ont 5s, 
Laurantide Power Co 5s, lf 
Locomotive & Machine Co 4s, 
Montreal Tramway 5s, 
Mt Lt, Ht & Pr 4s, 
Mt Lt, Ht (Lachine) ’ 
Rio de Janeiro Tr & Pr 5s, 
Shawinigan Water & Pr 5 
Toronto Power Co 5s, 
Ratlroads, 
Canada Natl Rys 7s, 1935........ 101 
Gd Trunk Pacific Ry 3s, 1962.... 47 
Gd Trunk Pacific 4s, 1962. 
Gd Trunk Western 4s, 
Gt Northern Ry of Can 4s, 1% 
Industrials, 
Canadian Car & Foundry 6s, 
Dominion Coal Co 5s, 140 


Pies tenhearewnnsce 
1924. 


102% 





STANDARD OIL ISSUES. 
Carl H. Pforsheimer & Co., 25 Broad St., 


York City. 
Bid. Apel 
Anglo-American Oil Co Ltd.... 20 20% 
Atlantic Refining Company .... 975 1025 
Atlantic Refining Company pfd. 104 107 
Borne-Scrymser Company 400 420 
Buckeye Pipe Line 87 90 
200 215 
Chesebrough Mfg Co Cons pfd.. %6 100 
Continental Oil Company .... 112 
Crescent Pipe Line Co 32 
Cumberland Pipe Line Co 145 
Eureka Pipe Line Co.. 100 110 
Galena-Signal Oil Co pfd new... { m4 
Galena-Signal Oil Co pfd old.. § 96 
Galena-Signal Ot] Co com.... 54 
Tilinois Pipe Line Co 170 
Indiana Pipe Line Co 92 
International Pet Co Ltd...... 15 


New 


National Transit Co 
New York Transit Co 
Northern Pipe Line Co 
Ohio Oil Co 
Penn-Mex - 
Prairie Oil & Gas Co.......... 505 
Prairie Pipe Line Co y 
Solar Refining Co 
Southern Pipe Line 
South Penn O18 Co. .. 2.0.0.0: 2 
South West Penna Pipe Lines.. 
Standard Oil Co of Cal 3 
Standard Oil Co of Indiana.... 7 
Standard Oil Co of Kansas.... 
Standard Oil Co of Kentucky... 375 
Standard Oil Co of Nebraska.. < 
Standard Oil y 
Standard Oil Co of N J pfd.. 
Standard Oil Co of New York.. 363 
Standard Oil Co of Ohio .... 
Standard Oil Co of Ohio pfd.. 
Swan & Finch Company 
Union Tank Car Co 
Union Tank Car Co pfd 
Vacuum Oil Co 
Washington Oil 

Miscellaneuos Oil Companies. 


Atlantic Lobos Oil Co com... 23 
Atlantic Lobos Oil Co pfd.... 
Cosden and Co 

Elk Basins Cons Pet 

Imperial Oil Ltd 

Magnolia Petroleum Co 
Merritt Oil Corporation 
Midwest Refining Co 
Mountain Producers 

Northwest Oil Co 

Producers & Refiners Corp com 
Salt Creek Producers new 
Sapulpa Refining Co 

S O Indiana new 





CINCINNATI QUOTATIONS 
Westheimer & Co., 
Cincinnati. 


American Laundry Machine com.. 
American Rolling Mill com. ee 
Americal Rolling Mill 7% pfd. sane 
American Seeding Machine pfd... 
Cincinnati Union Stock Yards.... 
Globe Soap Ist pfd 

Globe Soap Special pfd 

Globe Wernicke 

Gruen Watch Co com 

Gruen Watch Co Ist pfd 

Gruen Participating pfd.......... y 
Procter & Gamble com ($20 par).. 
Procter & Gamble 60% pfd 

Rudolph Wurlitzer pfd 


U S Print & Litho Ist pfd 

U S Print & Litho 2d pfd 
Cincinnati & Suburban Bell Tel.. 
Cincinnati Gas & Electric 
Cincinnati Gas Transportation. 
Cincinnati Street Railway 

Little Miami guaranteed 


The Financial Wor 





824-826 Walnut Street 











i The Value of Foresight 


% 1s eee ORESIGHT, and not luck, is the bed-rock of most of the Ma- 
My i terial Successes of the world of finance and industry. And 
? 118” the exercise of a little foresight now is all that is required to 
, be convincing of the fact that the day of high income yields for high 
6 24 grade securities is drawing close to the twilight zone. 

5% 
, 0% That is why it is important that investors should keep themselves 
s i, informed as to fundamentals and all factors affecting the investment and 
% Sx speculative markets. It will pay to follow closely the discussions in The 
4 oy Financial World. Among other things, the next issue will contain such 
, 3% features as: 
4 4% 


Among the “Bulls” and “Bears” 


FE A Study of Piggley Wiggley Stores 

‘ New York Shipbuilding’s Assets and Possibilities 
The Coal Properties of Pitts. & West Va. R.R. 
i. Market Reviews and Interpretations 

os Municipal Bond Review and Suggestions 

c And Other Important, Unusual Articles 





The entire issue will be filled with the vital sort of suggestions and 
interpretations that are essential to the investor. There will be the usual 
| summary in concrete form of the Kernels of the financial news of the 
"13% moment—notes on current; statistical reports, and all that goes to make 
a complete financial publication. 


will bring this issue of “The Financial World” and 51 others 
during the year. This includes the full privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 


ee eee —— —FILL OUT AND MAIL TODAY— — — — — — —— — — - - 








THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service. ADDRESS . 


NAME .... 









































EMPIRE TUBE & STEEL 
CORPORATION 
Balance Sheet, October 31st, 1920 


CURRENT— 


Cash on Hand and in Bank ; $22,557.18 
Accounts Receivable . 72,190.94 
Cash Advanced on Steel, etc 11,939.41 


Total Current Assets , $106,687.53 
WORK AND TRADING— 


Total Working Assets ‘ , 47,811.28 


Total Current and Work Assets.... ‘ $154,498.81 
FIXED— 

Real Estate Buildings, Machinery and Equipment ... 292,125.40 
DEFERRED CHARGES— 


Unexpired Insurance, Commissions and Organization Expense 18,685.06 
Good Will, Contracts, Patents, etc. .... .--........ cee eee eee Pee ee 100,000.00 
Empire Art Metal Co., adjustment account 16,452.70 


Total Assets $581,761.97 


CURRENT— 


Accounts Payable $ 10,001.92 
Ee een te ; 
Interest on Mortgage 


Total Current Liabilities $ 11,614.27 
Mortgage 


RESERVES— 


For Depreciation, Buildings and Contents 


Taxes and Insurance 
16,148.90 


CAPITAL— 


Preferred Stock authorized 2,000 shares par value $100 


Less unissued 
124,100.00 


Common stock authorized 50,000 shares no par value 377,347.24 377,347.24 


SURPLUS AND UNDIVIDED PROFITS— 
November 17th to October 30th, 1920 F 31,951.56 


Less dividends paid 
24,551.56 


Total Liabiliites ° $581,761.97 




















